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Topics TodayTopics Today

•• Fundamentals for Vehicle BuyingFundamentals for Vehicle Buying

•• Housing and Autos DecoupledHousing and Autos Decoupled

•• Vehicle Stock and Scrappage RatesVehicle Stock and Scrappage Rates

•• Outlook SummaryOutlook Summary
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Vehicle BuyingVehicle Buying
FundamentalsFundamentals
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Key PointsKey Points

•• Most Factors are Positive for Vehicle Most Factors are Positive for Vehicle 
BuyingBuying

—— Income Growth at 3+%Income Growth at 3+%

—— Attractive Values for BuyersAttractive Values for Buyers

—— Interest Rates are LowInterest Rates are Low

•• Gas Prices are a NegativeGas Prices are a Negative
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U.S. GDP GrowthU.S. GDP Growth

% Annual Rate

2004 2005
*   % Change From Prior Year
** Period End

2004 Act. 2005 Fcst. 2006 Fcst.
GDP Growth* 4.4%     3.3% 3%
Inflation* 2.7% 3% 2.2%
Federal Funds Rate**   2.25% 3.75% 4.5%
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InflationInflation--Adjusted Vehicle PricesAdjusted Vehicle Prices
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U.S. Interest RatesU.S. Interest Rates
%

Sources: Federal Reserve and Ford Corporate Economics
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Used Compact Car and Gas PricesUsed Compact Car and Gas Prices
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Used Full Size SUV and Gas PricesUsed Full Size SUV and Gas Prices
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U.S. Industry SalesU.S. Industry Sales
6-Month Moving Average 
(SAAR Mil.) 

Memo:
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Housing and Autos Housing and Autos 
DecoupledDecoupled
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Housing Starts and Vehicle SalesHousing Starts and Vehicle Sales
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Spending on Housing and AutosSpending on Housing and Autos
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Spending on Housing and AutosSpending on Housing and Autos
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Ratio of Spending on Autos to Ratio of Spending on Autos to 
Spending on Single Family Housing  Spending on Single Family Housing  
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Housing and Auto Ownership RatesHousing and Auto Ownership Rates
% per Household
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Mortgage and Auto Loan Interest RatesMortgage and Auto Loan Interest Rates
%
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Housing and Autos LoanHousing and Autos Loan--toto--Value RatiosValue Ratios
%%
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2004 Home Prices and Vehicle 2004 Home Prices and Vehicle 
RegistrationsRegistrations
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20002000--2004 Home Prices and Vehicle 2004 Home Prices and Vehicle 
RegistrationsRegistrations
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Household Balance SheetsHousehold Balance Sheets
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Vehicle Stock andVehicle Stock and
Scrappage RatesScrappage Rates
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U.S. Vehicle StockU.S. Vehicle Stock
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U.S. Vehicle Stock and Population U.S. Vehicle Stock and Population 
GrowthGrowth
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U.S. Vehicle Scrappage EstimatesU.S. Vehicle Scrappage Estimates
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Median Age of Vehicle StockMedian Age of Vehicle Stock
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Estimated Vehicles Above Median AgeEstimated Vehicles Above Median Age
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Cumulative 5Cumulative 5--Year New Vehicle SalesYear New Vehicle Sales
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Business OutlookBusiness Outlook

U.S.U.S. 4.44.4 3.33.3 2.72.7 3.03.0 17.317.3 17.217.2

Euro AreaEuro Area 1.81.8 1.81.8 2.12.1 2.02.0 12.912.9 12.712.7

UKUK 3.13.1 2.42.4 1.31.3 1.81.8 2.962.96 2.752.75

ChinaChina 9.59.5 8.58.5 3.93.9 3.03.0 5.215.21 5.825.82

InflationInflation VehicleVehicle SalesSales

Millions of UnitsMillions of Units

RealReal GDPGDP
% Change % Change 

From Prior YearFrom Prior Year

Fcst.Fcst.
2005200520042004

% Change % Change 
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