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Growth in Real Business Fixed Investment

Equipment and Software
(4-qtr percent change)
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Contribution to Real GDP Growth of Business Fixed Investment

Real GDP growth
(4-qgtr change)
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)verall Capital Spending Has Not Returned to Recent Peaks

eal and nominal equipment and
>ftware investment
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eal and nominal information processing

juipment investment
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Real and nominal structures investment
(billions $)
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Spending relative to recent peaks (percent):

Current dollars

;//Rea. growth, 2002:Q2 - 2003:Q2
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Real Current$

Equip. and soft. -6.4 -10.5
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“apital Stock Growth Well Below Recent Peaks

rowth in net real capital stock and investment: Growth in net real capital stock and investment:
otal equipment and software Information processing equipment
nual percent change) (annual percent change)
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elative price for computers

qtr percent change) * 1990’s investment boom raised equipment

capital stock growth rates to near post-war peaks.
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ote: Ratio of chain-price index for final sales of computers to boost demand for new capital.

chain price index for GDP less final sales of computers.



Investment by Manufacturers Relative to Total Business

Equipment and software
(annual percent change)
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Manufacturing share of total business investment
(ratio)
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Capital Goods Produced by U.S. Manufacturers

Nominal orders received by manufacturers
for capital goods

(billions $)
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ISM manufacturing new orders
(net percent reporting increase)
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