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Banks are information 
processors

ÅEconomists now see one of the key 
roles of banks as being information 
processors

ÅBanks monitor the businesses they lend 
to

ÅThis should make banks good risk 
managers



Improving Bank Risk 
Measurement

ÅIn the wake of the financial crisis:

ïImproving risk measurement is a clear 
priority

ïAre banks as good at risk assessment as 
economists have thought?

ÅWe examine two simple ways to check 
on the efficiency of bank risk 
measurement

ïTools for bank managers and regulators


