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Unemployment Still Somewhat Elevated

Feb’20 Apr’20 Oct’21

Unemployment rate  (percent)

Total 3.5 14.7 4.6

Adjusted for
misreports1

19.7 4.7

African
American

5.8 16.7 7.9

Hispanic 4.4 18.9 5.9

Out of labor 
force but want
a job (%LF)

3.0 6.3 3.4

1. BLS estimate accounting for misclassification
of workers absent due to pandemic; 
estimates are upper bounds
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https://www.chicagofed.org/publications/chicago-fed-letter/2015/338
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September Summary of Economic Projections

Variable
Median Central Tendency Range

2021 2022 2023 2024
Longer 

run
2021 2022 2023 2024 Longer run 2021 2022 2023 2024

Longer 

run

Change in real 
GDP

5.9 3.8 2.5 2.0 1.8 5.8 – 6.0 3.4 – 4.5 2.2 – 2.5 2.0-2.2 1.8 – 2.0 5.5 – 6.3 3.1 – 4.9 1.8– 3.0 1.8 – 2.5 1.6 – 2.2

June 

projection
7.0 3.3 2.4 1.8 6.8 – 7.3 2.8 – 3.8 2.0 – 2.5 1.8– 2.0 6.3 – 7.8 2.6 – 4.2 1.7 – 2.7 1.6 – 2.2

Unemployment 
rate

4.8 3.8 3.5 3.5 4.0 4.6 – 4.8 3.6 – 4.0 3.3 – 3.7 3.3 – 3.6 3.8 – 4.3 4.5 – 5.1 3.0 – 4.0 2.8 – 4.0 3.0 – 4.0 3.5 – 4.5

June 

projection
4.5 3.8 3.5 4.0 4.4 – 4.8 3.5 – 4.0 3.2 – 3.8 3.8 – 4.3 4.2 – 5.0 3.2 – 4.2 3.0 – 3.9 3.5 – 4.5

PCE inflation 4.2 2.2 2.2 2.1 2.0 4.0 – 4.3 2.0 – 2.5 2.0 – 2.3 2.0 – 2.2 2.0 3.4 – 4.4 1.7 – 3.0 1.9 – 2.4 2.0 – 2.3 2.0

June 

projection
3.4 2.1 2.2 2.0 3.1 – 3.5 1.9 – 2.3 2.0 – 2.2 2.0 3.0 – 3.9 1.6 – 2.5 1.9 – 2.3 2.0

Core PCE 
inflation

3.7 2.3 2.2 2.1 3.6 – 3.8 2.0 – 2.5 2.0 – 2.3 2.0 – 2.2 3.5 – 4.2 1.9 – 2.8 2.0– 2.3 2.0 – 2.4

June 

projection
3.0 2.1 2.1 2.9 – 3.1 1.9 – 2.3 2.0 – 2.2 2.7 – 3.3 1.7 – 2.5 2.0 – 2.3

Federal funds 

rate
0.1 0.3 1.0 1.8 2.5 0.1 0.1 – 0.4 0.4 – 1.1 0.9 – 2.1 2.3 – 2.5 0.1 0.1 – 0.6 0.1 – 1.6 0.6 – 2.6 2.0 – 3.0

June

projection
0.1 0.1 0.6 2.5 0.1 0.1 - 0.4 0.1 – 1.1 2.3 – 2.5 0.1. 0.1 – 0.6 0.1 – 1.6 2.0 – 3.0

Percent

Source: Board of Governors of the Federal Reserve System, available at  
https://www.federalreserve.gov/monetarypolicy/fomcprojtabl20210922.htm
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Monetary Policy: Forward Guidance

• Funds rate liftoff:  “…when labor market conditions have 
reached levels consistent with the Committee’s 
assessments of maximum employment and inflation has 
risen to 2 percent and is on track to moderately exceed 2 
percent for some time.”

Current Target Rate
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FOMC Dot Plots
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Monetary Policy: Asset Purchases

• “In light of the substantial further progress the economy 

has made toward the Committee's goals since last 

December, the Committee decided to begin reducing the 

monthly pace of its net asset purchases by $10 billion for 

Treasury securities and $5 billion for agency mortgage-

backed securities….The Committee judges that similar 

reductions in the pace of net asset purchases will likely 

be appropriate each month, but it is prepared to adjust 

the pace of purchases if warranted by changes in the 

economic outlook.”

Source: November 2021 FOMC statement, Board of Governors of the Federal Reserve 


