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Case-Shiller National Index +30% since 2020; Mortgage rates from 

https://fred.stlouisfed.org/graph/?g=PAbJ
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• FICOs at origination remain high 
across the distribution

• LTVs at origination are high and 
remain so at the top (97%) and for 
the median (90%).

• DTIs crept up – 50% at the top 
• … more on the last two below.
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GSEs
• LTVs have fallen as home prices rise
• DTI rose as mortgages amounts 

have risen –> higher payments.
• Still less than 40 DTI

Ginnie Mae (FHA loans)
• LTV remains very high > 95%

• DTI fell in 2019 and early COVID 
• Rose again starting in 2021

• Higher overall > 40, up to 43
• Especially in nonbanks, which is 

most
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Supply highly 
constrained, 
measured by 
homes on the 
market relative to 
sales.
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https://fred.stlouisfed.org/graph/?g=PAfB
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First time homebuyers: 83.5 percent of FHA loans, more than 50% of GSEs
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Macro risks?

• Supply remains limited
• Construction costs 
• Fewer moving-related sales
• Aging in place
• Low rate lock-in?

• Demand strong
• High share of first-time buyers
• High quality in GSEs
• Lower quality in FHA (20% of 

originations)
• High DTI
• High LTV

• Riskier FHA population
• Low fixed rates => low payments
• Still consumption commitments
• Many new homeowners here (83.7%) 
• Income, inflation, or expenditure shock?

• Savings elevated in general
• But high LTV for this population

• Can sell to generate cash as long as 
LTV<100%; currently 97%

• Wealth effects more generally if 
prices fall (along with other assets)
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Jumbo premium has reversed sign

https://fred.stlouisfed.org/graph/?g=PAc0
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https://fred.stlouisfed.org/graph/?g=PAbs
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https://fred.stlouisfed.org/graph/?g=PAbA
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https://fred.stlouisfed.org/graph/?g=PAcn
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