
            Paul Traub 

Senior Business Economist 

Federal Reserve Bank of Chicago 

January 22, 2015 

D.A.B.E. 
Bob Fish Memorial Auto Outlook 



Auto Industry 

January 22, 2015 Federal Reserve Bank of Chicago 1 



January 22, 2015 2 Federal Reserve Bank of Chicago 

6.0

8.0

10.0

12.0

14.0

16.0

18.0

20.0

'06 '07 '08 '09 '10 '11 '12 '13 '14

Aug ’09 

14.6 

Dec ‘14 

16.8 

Feb ’09 

9.0 

S.A.A.R – Millions of Units 

Millions 

U.S. Light Vehicle Sales 

Cash for Clunkers 

Source: Ward’s Automotive and BEA 

Apr ‘11 

13.1 



January 22, 2015 3 Federal Reserve Bank of Chicago 

Annual Job Growth 
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Average Hourly Earnings 
Total Automotive & Parts, Index – 2007 = 100 
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U.S. Light Vehicle SAAR & Incentives 
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U.S. Light Vehicle Incentives 
Incentive as Percent of Total Price 
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Light Vehicle Transaction Price 
Price as Percent of Median Household Income 
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Vehicle Recalls 
Vehicle Recalls and Affected Units 
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CPI New and Used Autos 
Indexed: 2007 = 100 
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Auto Loan Rates 

New Autos 48 Month Loan – Commercial Banks 
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Changing Payment Durations 

Percent Change in Payment to Percent Chang in Loan Rate 

Percent 
Change in 
Loan Rate 

 
36 Months 

 
48 Months 

 
60 Months 

 
72 Months 

1% 1.5% 2.0% 2.4% 2.9% 

2% 3.1% 4.0% 4.9% 5.8% 

3% 4.6% 6.0% 7.4% 8.7% 

4% 6.2% 8.1% 10.0% 11.7% 

5% 7.8% 10.2% 12.5% 14.7% 

Percent Change in Payment by Duration 
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Falling Gasoline Prices 
Oil to Gasoline Relationship 

y = 0.0295x + 0.5808 
R² = 0.9698 
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Jan, ’15 
$2.14 

Jan, ’14 
$3.31 

Note: The average driver will save about $6.00 / year for ever $0.01 decline in fuel price. 
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U.S. Light Vehicle Industry  

Millions of Units 

8.0

10.0

12.0

14.0

16.0

18.0

20.0

1980 1985 1990 1995 2000 2005 2010 2015 2020

17.3 

10.4 

16.0 

12.3 

2020 
16.5 2011 

16.0 

Blue Chip 

Consensus 

‘15 – 16.9 

‘16 – 17.0 

2014 
16.4 

12.7 

Trend 

Source: Ward’s Automotive  

Millions 



January 22, 2015 16 Federal Reserve Bank of Chicago 

-10.0

-5.0

0.0

5.0

10.0

15.0

'80 '85 '90 '95 '00 '05 '10 '15

11.8 

U.S. Light Vehicle Pent-Up Demand 

Millions of Units 

2016 
4.6 

7.0 

Millions 



http://michiganeconomy.chicagofedblogs.org/ 


