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Everything is 
Changing…

T R E N D S
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Source: Wards Informa

2021: 
The “Hockey Stick 
Moment” for 
Electric Vehicles

T R E N D S
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Source: Wards Informa; image: Tesla.com
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2020 2030

Forecast Increase in Number of 
EV/PHEV/FCEV Models 

Produced in North America

20

200

T R E N D S

Source: Federal Reserve Bank of Chicago analysis of S&P Global 
Mobility global light vehicle production forecast, December 2022
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2022: 
Announced U.S. EV & Battery Investment tops $73.6 Billion

T R E N D S

Source: Atlas Public Policy via npr.org 
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Optimism Meets 
Reality

T R E N D S

KPMG’s 2022 survey: 
North American auto 
executives project 35% 
EV market share by 
2030 vs. 52% share in 
the same survey in 2021

Source: KPMG 23rd Annual Global Automotive Executive Survey

https://experience.kpmg.com/gaes-2022#/subpage/home
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New purchase, lease, 
& manufacturing 
incentives in the 
Inflation Reduction Act

T R E N D S
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Motor Vehicle & Parts Corporate profits with inventory valuation adjustments

Motor Vehicle & Parts Industrial production: manufacturing

Despite lower production, the 
industry has been very profitable

T R E N D S

Source: U.S. Bureau of Economic Analysis, Corporate profits with inventory valuation adjustments: Domestic industries: Nonfinancial: Manufacturing: Durable goods: Motor vehicles, 
bodies and trailers, and parts [N411RC1Q027SBEA], & Board of Governors of the Federal Reserve System (US), Industrial Production: Manufacturing: Durable Goods: Motor Vehicles and 
Parts (NAICS = 3361-3) [IPG3361T3SQ]. Both retrieved from FRED, Federal Reserve Bank of St. Louis; https://fred.stlouisfed.org/series/N411RC1Q027SBEA, January 6, 2023
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There are many 
hurdles ahead

T R E N D S
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Prices are rising; & EV 
prices are 35% higher

C R I T I C A L  I S S U E S
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C R I T I C A L  I S S U E S

Jobs & job 
quality are 
changing
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Economic Factors
Sales, production, inventory, supply chains, & capac
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Safe, reliable, & affordable 
transportation matters

E C O N O M I C  F A C T O R S

Source: U.S. Department of Transportation; Bureau of Transportation Statistics

https://www.bts.gov/browse-statistical-products-and-data/state-transportation-statistics/commute-mode
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Light vehicle prices plateauing while 
inventory begins to tick upward

E C O N O M I C  F A C T O R S

Sources: Kelley Blue Book (ATPs) & Ward’s Informa (Inventory)

+19.1%
Apr-Oct 2021

-69.3%
Dec 2020-
Sept 2021
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Raw material prices
remain elevated

E C O N O M I C  F A C T O R S

Source: Bank of America Global Research Estimates
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Luxury share
remains elevated

E C O N O M I C  F A C T O R S

Source: Cox Automotive
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https://www.coxautoinc.com/market-insights/kbb-atp-september-2022/
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New light vehicle finance
rates & sales trends

E C O N O M I C  F A C T O R S

Source: Federal Reserve Statistical Release (Q4 number is November 2022), Ward’s Intelligence, November 2022
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Summary of 
Economic Projections

E C O N O M I C  F A C T O R S

Source: Federal Reserve Board of Governors

Median ∆ :  0.0            0.5              0.2              0.2

Change since September 2022 SEP: Higher        Same   =

Median :  4.4            5.1              4.1              3.1

=
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EV & electrified vehicles are 
gaining U.S. market share

E C O N O M I C  F A C T O R S

Source: Ward’s Intelligence & U.S. Department of Energy, Energy Information Agency, Updated 1/6/2023
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BEV prices are influenced 
by model availability & mix

E C O N O M I C  F A C T O R S
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EV ownership is concentrated on the coasts & 
mountain states—and among high income households

E C O N O M I C  F A C T O R S

Sources: Alliance for Automotive Innovation Annual Report

https://www.autosinnovate.org/resources/papers-reports/Driving-Force-Annual-Report.pdf
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Undercapacity
Reasons

E C O N O M I C  F A C T O R S

Source: U.S. Census, Quarterly Survey of Plant Capacity Utilization
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Reasons for Undercapacity: Transportation Equipment vs. Manufacturing

Insufficient supply of materials Insufficient orders

Insufficient supply of labor Other (actual production less than full production)
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Supply chain pressure 
may be releasing

E C O N O M I C  F A C T O R S

Source: Federal Reserve Bank of New York
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New York Fed Global Supply Chain Pressure Index

https://www.newyorkfed.org/research/policy/gscpi#/interactive
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Shipping & logistics
remain challenged

E C O N O M I C  F A C T O R S

Source: Association of American Railroads, Haver Analytics
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Production capacity 
utilization is very low

E C O N O M I C  F A C T O R S

Source: Author’s calculations based on Ward’s data through Q3 2022
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U.S. Industrial Policy
Potentially game-changing incentives for EVs
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The Inflation Reduction Act is aimed at improving EV affordability: 
New incentives for new & used vehicles

I N D U S T R I A L  P O L I C Y
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The Inflation Reduction Act aims 
to lower producer costs, too

I N D U S T R I A L  P O L I C Y

Source: Federal Reserve Bank of Chicago Analysis of Inflation Reduction Act, P.L. 117-169.

https://www.congress.gov/bill/117th-congress/house-bill/5376/text
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China is a major player in battery, 
components & minerals production

I N D U S T R I A L  P O L I C Y

Source: U.S. Department of Energy, America’s Strategy to Secure the Supply Chain 
for a Robust Clean Energy Transition

https://www.energy.gov/sites/default/files/2022-02/America%E2%80%99s%20Strategy%20to%20Secure%20the%20Supply%20Chain%20for%20a%20Robust%20Clean%20Energy%20Transition%20FINAL.docx_0.pdf
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UAW & Unifor Talks
Major Issues & Considerations
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Many challenges ahead in 
addition to the EV transition

U N I O N  N E G O T I A T I O N S
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Outlook
Overview of outside forecasts
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2023 U.S. sales forecasts
trend upward

O U T L O O K
2022 2023

Blue Chip Consensus 13.9 14.8

Blue Chip Top 10 Average 14.1 16.0

13.8 14.3

14.0 14.5

13.7 14.7

13.9 14.8

15.1 15.5

13.9 15.9

14.0 16.1

15.5 16.5

13.9 16.7

Source: Wolters Kluwer/Haver Analytics; UM RSQE
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www.chicagofed.org

The views expressed here are those of the authors and do not necessarily represent or reflect the views of S&P Global Mobility. S&P Global Mobility 
makes no representation or warranty of any kind, express or implied, regarding the contents or data herein. The completeness and accuracy of the S&P 
Global Mobility data or statements thereto are not warranted. Any S&P Global Mobility data or reference is not and shall not constitute or is intended to 

constitute financial advice in any way whatsoever. S&P Global Mobility data and information shall not be relied upon for any investment activities.
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