Freshwater and the Great Lakes Economic Future -

The Economic Benefits of Restoring the Great Lakes
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| ‘Coasts’ have supported population

and economic growth
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Today, innovation trumps natural resource location

Patents per
100,000 Jobs,
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Learning institutions produce new
ideas, talent, and local culture
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New economy means bigger metros, talent centers, and
places with unigque place quality...thrive
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If It IS not toxic, noxious, or on fire
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“Freshwater Coast”




“The opportunity for the Great Lakes region to thrive
economically, as a center of innovation and as an
environmentally sustainable, ‘clean-green’ playground
for our nation’s people to live and work is unrivaled”

Ned Gramlich, Former Federal Reserve Board
Governor !
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$ 80-100 Billion Economic Benefits for $26 Billion Cost

?
?
--I"I

BROOKINGS




VAL W

Lower fish contammation levels - spec’kes £F L

&+ health &Survival &
e s Avoided invasive costs i ,\-/
.7 i~ Fewer algae blooms ™ e

-f-“‘\,, “Human health, less suckness life- ipans i
et Avoided engineering.costs, sediment dredgm ey
‘ removal & disposal
Less erosion and less severe floodmg '
Enhanced groundwater s’upply

Freshwater technology jObS énd pusiness

. development y
§,~;'iyi?’l;_':Quallty of life enhancement value
kY Nonuse Values




Benefits flow from reversing damage, enhancing assets
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Presenter
Presentation Notes
Ecological effects projected to occur gradually for some outcomes (e.g., fish & wildlife, AOCs implicitly).
What matters is the difference between what happens in the baseline and what happens with the policy. Things might even get worse with policy, but if they are better than they would have been, then policy has beneficial effect.
Valuation of AOC embeds time profile of cleanups: “How much are you willing to pay to clean up AOC over next 10-20 years?”
Effect of policy is the entire time profile of relative changes; we calculate benefit in each year and then discount back to 2007 at 6% rate of interest (conservative --- could make an argument for 2-3%)
This type of projection was typical (e.g., fish & wildlife, AOCs) but not universal.
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Presenter
Presentation Notes
Create a Great Lakes Coast Development Authority
Facilitate cross-state/provincial collaboration by state/provincial economic development, tourism and marketing “Freshwater Coast”
Promote in-state/province and cross-state/province policies to expand public access to shoreline and investment in natural resources
Plan support and resources for water-based reclamation and related interboundary development strategies
Support integrated public/private and philanthropic-sponsored land acquisition, economic development, natural and scenic environmental amenity development and tourism
Facilitate bi-national economic development and business organizations/consortia to aid business
Bridge economic development with border, homeland security and transportation/infrastructure planning



%
i
)

EPE

7y

=

e

=
L

185

DilESLe?



http://www.brookings.edu/projects/great-lakes.aspx
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