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Michigan’s 10-Year Recession 

Federal Reserve Bank of Chicago:  April 4th, 2013 
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U.S. Light Vehicle Sales Big 3 Share

Source: Automotive News and May 2011 Consensus Estimates 
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2011 - 2013 
are May 2011  

Consensus Estimates 



Michigan Vehicle Employment 

Source: U.S. Bureau of Labor Statistics and May 2011 Consensus Estimates 
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Job Change in Michigan 

Source: U.S. Bureau of Labor Statistics and May 2011 Consensus Estimates 
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Michigan Unemployment Rate 

Source:  U.S. Bureau of Labor Statistics 
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Structural Problems Began in Earnest 
in 2001 

  $ Amount          
in Millions 

Funding Source 

 Withdrawn from the BSF $1,264.0  

 SAF surplus $870.0 

 One-time revenue from changing SET collection dates $454.0 

 Other one-time revenue from various fund shifts and property sales $689.0 

Total One-Time Revenue June 2001 to December 2002 $3,277.0  



GF/GP Revenue and Expenditures 
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Inflation Adjusted GF/GP Revenue 
Down 40% Since FY 2000 

$8,844 

$9,503 
$9,788 

$8,990 

$8,427 

$7,959 $8,042 
$8,309 $8,266 

$8,319 

$9,360 

$7,366 

$6,785 

$7,524 

$7,806 
$7,955 

$8,844 

$9,261 
$9,212 

$8,236 

$7,526 

$6,967 $6,929 $6,956 
$6,719 $6,641 

$7,304 

$5,783 

$5,296 

$5,707 $5,788 $5,793 

FY 98 FY 99 FY 00 FY 01 FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13

M
il

li
o

n
s
 

Actual Dollars 

Adjusted for Detroit CPI 

Note:  Consensus estimates adjusted to include the tax plan.   

FYs 11, 12, & 13 
are 

May 2011 
Consensus 
Estimates 



Inflation Adjusted SAF Net Revenue 
Down 8.7% Since FY 2000 
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Actual Dollars 

Adjusted using Detroit CPI 

June 2011         13 
Note:  Consensus estimates adjusted to include the tax plan.   
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Monthly Outstanding Title 12 Advances 
December 2007 - July 2010 
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Michigan Business Tax History 
• Corporate Franchise Fee: 1921 – 1957 

 

• BAT a modified “subtractive” VAT: 1957 – 1967 

 

• Business income Tax and Financial Institutions 
Tax 1967 – 1975 

 

• Single Business Tax 1975 – 2007 

 

• Michigan Business Tax 2007 – 2012 

 

• Corporate Income Tax 2012 - ? 

 


