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 Context 

• Midwest has had sharp swings in ag sector 
profitability over the years 

• Many farmers in the Midwest are currently 
struggling due to low commodity prices  

• The role of the federal government in addressing 
ag stress has evolved, and there are offsets to 
reduced profitability 

• The consequences of ag booms and busts are felt 
differentially among the states 

• Rural area economic health has other important 
structural hurdles to overcome 
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A Look Back 
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Swing in Farm Earnings is Stark 
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Farmer financial conditions are not what 
they were in the 1980s 
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Farm Earnings In 
Comparison 
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Current Stress 
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Recent Crop Margin Estimates 
(Via Chad Hart, Iowa State University) 
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Expenses to IA Gross Farm Income by 
Adjusted Farm Cash Income Quintile,2015 
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Ag-related 
Systems are 

Stable 
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Agriculture,  
$6,778  

Manufacturing,  
$8,764  Retail & Wholesale,  

$2,661  

Transportation,  $1,142  

Financial Services,  $3,121  

All Other Intermediate,  
$2,084  

Employment 
Compensation,  $5,039  

Proprietor Income,  
$24,656  

All Other Value Added,  
$17,818  

Domestic and Foreign 
Imports,  $16,251  

Direct Requirements* for Agriculture in Chicago Fed States  
(2014 Amounts in Millions) 

* Using IMPLAN-based direct requirements estimates for a five-state combined model 
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We’ve had a bubble pop in the ag 
machinery sector 
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Impact Analysis: Proprietor Spending Only 

Per $1 Billion in Reduced Spending of Proprietor Income in … 

The Five State Region Iowa 

Output (000)  $           1,069.62   $          727.33  

Labor Income (000)  $              343.93   $          330.85  

Value Added (000)  $              606.74   $          586.41  

Jobs                   7,575                5,918  
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Instability in Rural 
Areas Largely 

Unconnected to 
Current Ag Sector 

Stress 
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Thank You 
dswenson@iastate.edu 
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