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a.k.a. things you probably already knew in schmancy chart form 



The Setting: Demand 



Population 



Income 



GDP per capital ($US 2005) 



As incomes rise… 







Not just meat… 



Ratio of % calories by source in low to high income countries 





Combined with increased population and incomes… 



Urbanization 
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Retail sector by region 



Setting: Supply 



Yield growth 



Increasing farm investment 



Also in developing countries 



Water stress 



Agricultural Trade 







US Agricultural Exports 



US Agricultural Exports: 
 

20% of U.S. ag production; 
50% of soybeans, wheat and 
rice; 75% of cotton. 
 
China + Canada + Mexico = 
46% of U.S. ag exports 

 
Japan and South Korea 4th 
and 5th or 6th  



Annual US Agricultural Export Growth, 1995-2003  
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…so what does this mean for Midwestern agriculture? 



AN OVERVIEW OF CORN 
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13% 
exported 



Implicit Corn 
exports ~ 26% 



Snapshot:  Other Ag Exports 

Implicit Corn 
exports ~ 26% 



Snapshot:  Other Ag Exports 

Implicit Corn 
exports ~ 26% 



AN OVERVIEW OF WHEAT 
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OVERVIEW OF SOYBEANS 
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Two (short) case studies 



NAFTA 



Feed exports driven by growth in Mexican livestock 
production 
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Retaliatory tariffs matter… 

Comparison 
period Tariff period % change 

Total 15,314 15,264 -0.3 
Not subject to retaliatory tariffs 13,415 13,727 2.3 
Subject to retaliatory tariffs 1,899 1,535 -19.1 

Subject to tariffs: meat, cheese, other processed dairy, horticulture, nuts, processed 
foods, wine 

Value of US Exports to Mexico Affected by Retaliatory Tariffs 

What might happen if NAFTA was suspended? 
In March 2009, Mexico imposed tariffs on US imports after the US suspended NAFTA trucking provisions.  
They could impose tariffs equal to the harm caused to Mexico by change in trucking access.  Notably, 
many agricultural products were targeted, and the increase in tariffs saw a substantial drop in US exports 
to Mexico. The US re-introduced the trucking provisions in 2011 and the tariffs were removed. 



US South Korea Free Trade Agreement 

• increased the number of goods 
that could enter Korea duty-free to 
80 percent from 13 percent (USITC, 
2013).  

• Decreased tariffs on beef from 
40%, pork from 25% and poultry 
and eggs from ~ 20%. 

• Increased market access for dairy. 
• Reduced tariffs for grains. 

 

Value of  US Agricultural Exports to South Korea 

https://www.usitc.gov/publications/332/pub4393.pdf


Meat exports to S. Korea 
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Some Ag Tariffs are still high 

Source CBO 2016 



So…? 

• Population growth, increased incomes and urbanization is increasing 
demand for horticulture, animal products, feed grains, 

• and demand for processed foods and food safety. 
• US agricultural exports are growing in response, 
• but competition is tight. 
• Trade agreements matter.  
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