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NAFTA: What Do We Learn from 4
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Trump’s Trade Wars Update...
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Standard Caveat:
Because of Twitter, I've already had to
change my presentation three times today...

Donald J. Trump & ~
@realDonaldTrump

“The Chinese are very adept at not accepting anything.
You've got to be very tough, and that's what Trump is
doing. It's in China’s interest to correct, and | think we'll
end up with a solution that's dramatically better than
we have today. Frankly, | think the impact of what...
10:18 AM - Sep 4, 2019 - Twitter for iPhone

_— —
15.7K Retweets  69.1K Likes

Q 0 V)
e Donald J. Trump & @realDonaldTrump - 20h ~

=

Replying to @realDonaldTrump

...Trump is doing to China is not lost on the rest of the world. Europe has
had amaong the most protectionist policies forever. They're sitti?ﬁ‘fﬁéﬁ-and
saying, gee, are We next? Maybe you are! We've got to change the rules. The
U.S5. can't defend the world and pay for it....

Q 2K 1 107K QO 485K My

Donald J. Trump & @realDonaldTrump - 20h ~
..We can’t have a system where we run our entire economy for the benefit
of other countries, which have long charged us big tariffs. Don't keep

ducking the reality. The U.S. has been subject to Tariff Terrorism for 50 years.
But a real deal can be done.” Sam Zell @JoeSquawk

Q 49K T 117K Q 511K Ty

What follows is current as of Sept. 5, 2019



Trump’s new plan has tariffs covering 96.8% of ot
Chinese imports by December 15 555#

b. Percent of US imports from China covered by special trade protection
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Source: Chad P. Bown, US-China Trade War: The Guns of August. PIIE Trade and Investment Policy Watch
Blog, August 26.



The Trade War Is Suddenly Getting Worse

Average tariff rate, percent E
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Source: Chad P. Bown's blog post, "US-China Trade War: The Guns of August.”

Source: Chad P. Bown, US-China Trade War: The Guns of August. PIIE Trade and Investment Policy Watch
Blog, August 26.




Figure 1

China’'s average tariff rate is climbing on US goods and falling

for the rest of the world

Sept. 24
Retaliation for US
Section 301 tariffs
($60 billion)

Aug. 23
Retaliation for US
Section 301 tariffs
($16 billion)

July 6
Retaliation for US
Section 301 tariffs

2018 July 1 ($34 billion)
MFN cut on
consumer goods,
A 2 May 1 autos, ITA products
pr. ay
Retaliation for MFN cut on Nowv. 1 —
MFN cut on

US Section 232 pharmaceuticals

tariffs industrial goods

2019
6.7% 6.7%

2019

June 1
Tariff increase on

some US products

(subset of $60
billien)

Jan.1

Dec. 15

Tariff increase on some US
products (subset of $75 billion)
and re-imposition of suspended
retaliatory tariffs on autos and parts

Sept. 1

Tariff increase on
some US products
(subset of $75 billion)

Oon uUs
goods

Suspension of retaliation
for US Section 301 tariffs
against autos and parts;

temporary MFN rates for

On the rest of the
world’s goods

@4 PIIE

Note:
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Sources:

ITA = Information Technology Agreement; MFN = most favored nation

Trade-weighted average tariffs computed from product-level tariff and trade data, weighted

Updated on August 23, 2019 from Bown, Jung, and Zhang (2019). Constructed by the author

with data from Trade Map and Market Access Map (International Trade Centre,
marketanalysis.intracen.org) and China's Ministry of Finance's announcements.

Source: Chad P. Bown, US-China Trade War: The Guns of August. PIIE Trade and Investment Policy Watch

Blog, August 26.




Source: Chad P. Bown, US-China Trade War: The Guns of August. PIIE Trade and Investment Policy Watch

Blog, August 26.

Figure 3

China's average tariff rates on US goods vs. the rest of the
world’s goods by sector as of December 15, 2019
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Figure 2

Amount of US exports to China covered by Chinese
retaliatory tariffs by sector, billions of dollars

US exports to China covered by Chinese retaliatory tariffs
B As of June 1, 2019

B Effective December 15, 2019
B Effective September 1, 2019
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Source: Chad P. Bown, US-China Trade War: The Guns of August. PIIE Trade and Investment Policy Watch
Blog, August 26.
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Trade Policy in the Age of Trump
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