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Chinese Bank assets as a % of GDP (“on B/S”) 

Source: Wigram Capital Advisors 
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Weaker Regulation of unlisted Banks 
(in current Dollars) 



From Lending to Shadow Lending to  
Shadow Lending^2 
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Type of Assets: Shadow Lending growth from “Market 
Discipline”, Capital Arbitrage, Limiting regulation 

Source: Pozsar et al (2012), Bedford (2015, 2016), Wigram Consulting (2012-2015) 
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(source: Bank of Chongqing prospectus, page 135) 



One of the largest capital flights in recent history 
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Source: Duquesne, Haver.  



No Fiscal room 
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Conclusions 

1. The speed, extent and type of credit growth are 
concerning. 

 

2. Risks concentrated in shadow loans (capital 
arbitrage), smaller provincial banks (with poor 
supervision or unlisted), and overcapacity sectors 
(with a strong SOE presence).  

 

3. Growing signs of industrial and banking stress. 

 
 

 


