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Productivity continues to look good overall
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Global growth outlook modest

Sep-2022

1 Percent change in average annual level of real GDP

Source: International Monetary Fund World Economic Outlook, April and July 2026

IMF GDP Forecasts1 2025 2026 2027

Advanced Economies 1.9 1.7 1.8

Apr 2026 1.9 1.8 1.7

Emerging Economies 4.5 3.8 4.5

Apr 2026 4.4 3.9 4.2
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Components of core PCE inflation; recent data better

3-month % change (a.r.) Feb to 
May

May to 
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Core 3.5 2.1

Goods 1.2 0.9
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Core serv ex housing 4.1 2.3



14 Economic Developments and Monetary Policy Environment

Diesel

Gasoline

Oct-2026

3

4

5

6

2021 2022 2023 2024 2025 2026

($, daily)
Retail gasoline and diesel prices

Source: Energy Information Agency via Haver Analytics

10/12/2026

40

60

80

100

120

2021 2022 2023 2024 2025 2026 2027

($/barrel)
Brent oil prices

Source: Intercontinental Exchange via Haver Analytics

Oil prices high; diesel prices surge

Ukraine 
Conflict

Iran 
Conflict

Ukraine 
Conflict

Iran 
Conflict

Futures prices



15 Economic Developments and Monetary Policy Environment

10/13/2026

-2

0

2

4

6

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

(Percent)
Inflation swaps

Source: Bloomberg

Oct-2026

2

3

4

5

6

7

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

(Percent)
Michigan Survey of Inflation Expectations

Source: University of Michigan via Haver Analytics

Inflation expectations

5-10 years ahead

1-year ahead

1-year 

10-year

2-year 



16 Economic Developments and Monetary Policy Environment

Long term interest rates rise worldwide
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Financial market developments, cont.
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Leaner FOMC statement
       September 16, 2026

The Federal Open Market Committee approved the following statement for release by a 12 – 0 
vote: 

The Committee decided to raise the target range for the federal funds rate by 1/4 percentage 
point to 3-3/4 to 4 percent, in support of the Federal Reserve’s dual mandate. The Committee is 
continuing its policy of maintaining ample reserves in the banking system. 

Economic activity is expanding at a solid pace. While uncertainty remains elevated owing, in 
part, to geopolitical developments, domestic spending has been resilient. Productivity growth is 
strong, and capital investment is robust. Job gains have kept pace with the workforce, and the 
unemployment rate has changed little. 

Inflation remains elevated. Today’s policy action will support a timelier return to the 
Committee’s 2 percent goal. The Committee will deliver price stability. 
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September FOMC SEP projections

Variable 2026 2027 2028 2029

GDP 2.3 2.4 2.2 2.1

June 2.2 2.3 2.2

Unemployment rate 4.1 4.1 4.1 4.1

June 4.3 4.3 4.2

PCE inflation 3.7 2.3 2.1 2.0

June 3.6 2.3 2.0

Core PCE inflation 3.4 2.5 2.2 2.0

June 3.3 2.5 2.1
Source: Median of FOMC SEP projections, 6/17/2026 & 9/16/2026
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Recent external forecasts

Variable 2026 2027

GDP 2.3 1.9

June 1.9 2.1

Unemployment rate 4.2 4.2

June 4.5 4.4

PCE inflation 3.6 2.1

June 3.7 2.2

Core PCE inflation 3.1 2.3

June 3.2 2.4
Source: Median of 7 external forecasters, 10/13/26
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