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DISCOVER
Discover Past Four Quarters

Network Volume $257 Bn (+10%)
Direct-to-Consumer Deposits $22 Bn (+47%)
30+ Day Delinquency Rate 3.4%
Ending TCE Ratio 10.2%
ROE 21%

Stock Price Change (2/26/10 — 2/28/11) +59040

Source: Public company filings and SNL.com. Data as of February 28, 2011, including trailing four quarters.



DISCOVER
Typical Credit Card Charge-off Vintage Curve
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Discover Credit Card Growth vs Industry
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DISCOVER
Discover Credit Card Net Charge-Offs vs. Industry
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Discover Credit Card Growth vs Industry
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DISCOVER
Credit Card vs Mortgage Delinquencies

30+ day delinquency rate
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Mortgage Bubble — in mid-2000s, mortgage DISCOVER
growth rates far exceeded revolving credit growth rates
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Credit card charge-offs are tracking with DISCOVER
unemployment inflows, not total unemployment
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First USA
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MBNA

Net Income (billions)
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