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What Did We Miss During the Great 
Recession? 
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Why it’s important 

▪ Monetary policy 

▪  Fiscal policy 

▪  Allocation of funds  

▪  State and Local planning and allocation 
of funds 

▪  Business uses 

▪  Household uses 

▪  Research  
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Monetary Policy Uses 
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[Fiscal years; billions of dollars] Total

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2013-2023

OMB Budgetary effects of 1 percent lower real GDP growth

Sustained during 2012-2022, with no change in unemployment:

Receipts -16.4 -50.6 -93.9 -143.4 -200.4 -262.1 -330.1 -402.1 -480.2 -564.0 -654.4 -3,197.6

Outlays -0.3 -0.7 -0.9 0.1 4.9 14.8 28.0 41.7 57.1 75.6 97.0 317.2

Increase in deficit (+) 16.1 49.9 93.0 143.5 205.3 276.9 358.1 443.8 537.3 639.6 751.4 3,514.8
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Fiscal Policy Uses   

  
 

Source:  OMB, 2013 Analytical Perspectives, p. 17. 

▪ OMB: Sensitivity of the Budget to Economic Assumptions 

Federal 

State & Local 

▪ 18 states have statutory limits on revenues and spending tied to 
state personal income or some of its components 

▪ Most state agencies use BEA data for tax revenue forecasts 

▪ Recovery Act & GDP 
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Use in the Allocation of Federal Funds 

▪ BEA Regional Income & Product Account Estimates Used to 
Distribute $320.8 Billion in Federal Funds in FY2012 
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Recession vs. Recovery 
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Quarterly State Personal Income 
Average annual growth 

Source: BEA 
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Real GDP by Metro Area 
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Average annual growth, 2009-2012 

Source: BEA 
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Post Financial Crisis & Great Recession Challenges: 
How Did We “Miss” the Stock Price Bubble? 

9 Source: BEA, S&P 
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Where’s the Debt? 

10 Source: FRB & BEA 

Total Liabilities / Total Assets 
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How Did We “Miss” the Housing Bubble? 
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Source: BEA, FRB, Standard & Poor’s 
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Unsustainable Savings & 
Consumption 

12 Source: FRB & BEA 
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Sustainable Investment? 

13 Source: BEA 
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Economic Growth & Welfare: Growing 
or Shrinking Living Standards 

14 Source: BEA & Census Bureau 
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Updating and Filling Gaps in a Era of 
Shrinking Resources 

▪ Partnerships with business respondents, 
owners of “big” data, and data users: 

 Improving estimates and survey efficiency, 
accuracy, timeliness, and relevance, while 
reducing respondent burden. 

 Benchmarking, weighting, and 
extrapolating using big data.  

▪ Production  and IT Efficiencies 

▪ Prioritization 
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Broad Based Priorities for Fact-Based Policy 

 Financial regulation 

 Immigration 

 Manufacturing  

 Health care  

 Taxes and small business 

 Competitiveness  

 Innovation  

 Skill gaps 
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Help With Detailed Priorities 

▪ Funding critical updates through efficiencies and 
programmatic cuts 
 Criteria: 

 GDP or feed into GDP 

 Required by law 

 Required for the administration of Federal Law 

 Major Programmatic Reductions: 

 RIMS 

 Detailed statistics on Local Area Personal Income 

 FDI Analytical Products 

 Delay or loss of source data (BLS & Census) 
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New Products 

 R&D and Intellectual Property  

 Accrual-based Pensions 

 Quarterly Integrated FRB-BEA Accounts, 
International Investment Position 

 Quarterly GDP by Industry 

 Annual Integrated BLS-BEA Industry Level 
Production Accounts 

 Distribution of income and spending 

 Real State Personal Income & Prototype PCE by 
State 

 Accelerated local area data      

 Economic Sustainability Indicators 
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Examples of Newly Available: Inflation 
Adjusted Personal Income by RPPs 
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Average annual growth, 2009-2011 

Source: BEA 
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New Accrual Approach to Pension 
Accounting 
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State & local Defined Benefit Pension Assets and Liabilities 

Source: BEA 
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New Accrual Approach to Pension 
Accounting 

21 

State & local Defined Benefit Pension Assets and Liabilities 

Source: BEA 
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New Accrual Approach to Pension 
Accounting 
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State & local Defined Benefit Pension Assets and Liabilities 

Source: BEA 
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New Accrual Approach to Pension 
Accounting 
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State & local Defined Benefit Pension Assets and Liabilities 

Source: BEA 
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New Accrual Approach to Pension 
Accounting 
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State & local Defined Benefit Pension Assets and Liabilities 

Source: BEA 
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New Accrual Approach to Pension 
Accounting 
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State & local Defined Benefit Pension Assets and Liabilities 

Source: BEA 


