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Cautionary and Safe Harbor Statement

Forward-Looking Statements

Certain statements in this presentation relate to future events and expectations and, as such, constitute forward-looking statements within the meaning of the
Private Securities Litigation Reform Act of 1995. These statements are subject to known and unknown factors that may cause actual results of Caterpillar Inc.
to be different from those expressed or implied in the forward-looking statements. Words such as “believe,” “estimate,” “will be,” “will," “would,” “expect,”
“anticipate,” “plan,” “project,” “intend,” “could,” “should” or other similar words or expressions often identify forward-looking statements. All statements other
than statements of historical fact are forward-looking statements, including, without limitation, statements regarding our outlook, projections, forecasts or trend
descriptions. These statements do not guarantee future performance, and Caterpillar does not undertake to update its forward-looking statements. It is
important to note that actual results of the company may differ materially from those described or implied in such forward-looking statements based on a
number of factors, including, but not limited to: (i) economic volatility in the global economy generally and in capital and credit markets; (ii) Caterpillar's ability
to generate cash from operations, secure external funding for operations and manage liquidity needs; (iii) adverse changes in the economic conditions of the
industries or markets Caterpillar serves; (iv) government regulations or policies, including those affecting interest rates, liquidity, access to capital and
government spending on infrastructure development; (v) commodity price increases and/or limited availability of raw materials and component products,
including steel; (vi) compliance costs associated with environmental laws and regulations; (vii) Caterpillar's and Cat Financial's ability to maintain their
respective credit ratings, material increases in either company's cost of borrowing or an inability of either company to access capital markets; (viii) financial
condition and credit worthiness of Cat Financial's customers; (ix) material adverse changes in our customers’ access to liquidity and capital, (x) market
acceptance of Caterpillar's products and services; (xi) effects of changes in the competitive environment, which may include decreased market share, lack of
acceptance of price increases, and/or negative changes to our geographic and product mix of sales; (xii) Caterpillar's ability to successfully implement
Caterpillar Production System or other productivity initiatives; (xiii) international trade and investment policies, such as import quotas, capital controls or tariffs;
(xiv) failure of Caterpillar or Cat Financial to comply with financial covenants in their respective credit facilities; (xv) adverse changes in sourcing practices for
our dealers or original equipment manufacturers; (xvi) additional tax expense or exposure; (xvii) political and economic risks associated with our global
operations, including changes in laws, regulations or government policies, currency restrictions, restrictions on repatriation of earnings, burdensome tariffs or
quotas, national and international conflict, including terrorist acts and political and economic instability or civil unrest in the countries in which Caterpillar
operates; (xviii) currency ions, parti increases and in the U.S. dollar against other currencies; (xix) increased payment obligations
under our pension plans; (xx) the possibility that the acquisition by Caterpillar of Bucyrus International, Inc. does not close for any reason, including, but not
limited to, a failure to obtain required regulatory approvals, (xxi) inability to successfully integrate and realize expected benefits from acquisitions;
(xxii) significant legal proceedings, claims, lawsuits or investigations; (xxii) imposition of significant costs or restrictions due to the enactment and
implementation of health care reform legislation and financial regulation legislation; (xxiv) changes in accounting standards or adoption of new accounting
standards; (xxv) adverse effects of natural disasters; and (xxvi) other factors described in more detail under “Iltem 1A. Risk Factors” in Part | of our Form 10-K
filed with the SEC on February 19, 2010 for the year ended December 31, 2009 and in Part Il of our Form 10-Q filed with the SEC on May 3, 2010 for the
quarter ended March 31, 2010. These filings are available on our website at www.cat.com/sec_filings.
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Dealer Reported Retail Statistics - Machines

Latin America
Asia/Pacific
Europe/Africa/Middle East/CIS

North America

Recovery
underway across
all regions

Change from
Year Earlier

+59%
+45%
+40%
+52%

World

+48%

Source: Changes computed using dealer reported deliveries of machines to end users in
constant dollars; posted by Caterpillar Investor Relations on www.cat.com.
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Caterpillar Machinery Sales, 2009

North America
Europe/Africa/Middle East/CIS
Asia/Pacific

Latin America

Outside North America

Over 61%
outside North
America.

Million
Dollars
6,993
4,112
4,488
2,555
11,155

Source: Caterpillar Inc. 2009 Annual Report on Form 10-K, p. A-66
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New Machine Distribution to End Users, 2009

Construction
and mining are
main drivers.

% Share
Heavy Construction 33
Mining 28
General Construction 18
Quarry & Aggregates 7
Industrial 4
Paving & Compaction 4
Forestry 3
Waste 3

Source: Caterpillar Inc. 2009 Year in Review, p. 60.
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Preliminary Outlook for 2011

Developing economies
outperform developed
countries

World economy will continue its recovery

Developed Countries

¢ Interest rates remain low, and central banks expected to add liquidity
* Modest economic growth

« Unemployment will likely persist as the dominant economic problem
« Construction activity is expected to begin to recover

* Mining expected to benefit from favorable commaodity prices

Developing Economies

¢ Economic growth to continue in 2011

« Many are expected to raise interest rates further but remain accommodative

« Construction spending is expected to increase

« Favorable commodity prices will encourage mining production and investment
« Expected to have higher growth rates than developed economies

Source: Caterpillar Press Release, October 21, 2010, pp. 15-16.
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Construction Activity Developing

countries

driving growth

GDP-Weighted Construction Index: 2007 = 100

150
YTD 2010/YTD 2009
_| Developed 55%

130 Developing +10.4%
(Uil qr===os=smeommaea e cocomoooe e oo

90 T N
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Source: Haver Analytics, Business Economics
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U.S. Housing Starts
depressed

Thousands of Units, SAAR
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1000 +
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Source: Census Bureau, Haver Analytics
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U.S. Housing Recoveries

Housing Starts
Thousands of Units

O Recession @ Year 1 B Year 2

Source: Haver Analytics, Business Economics

CAT” ;

Comparing Indicators

Then
Mortgage rate (%) 14

1,703 1,749
Unemployment rate (%)  10.8
Failed banks 218

1,062

800 Population (Mil.) 231
554 620 Housing stock (Mil.) 90
Unsold homes (000) 253
Under construction (000) 735
1982-83 2009-11 Affordability * 76

Many positives
for housing

9.6
324
307
131
204
430
179

* Increases with the size of the number
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Architecture Billing Index

Architecture Billing Index

65

Growth Area

60 1

55 1

50

45

40

35 -

30 ! ! ! !
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Source: American Institute of Architects
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ABI on the
upward trend
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U. S. Growth and Construction since 1929

Construction lagging

Billions of 2005 Dollars the economy.
14,000 —
12,000 + 1 600
10,000 + L oo
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Structures —
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Source: Bureau of Economic Analysis, Haver Analytics
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No Net Growth in U. S. Business Structures
. . the stock.
Real Net Investment in Structures: Billion 2005 Dollars
250
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Source: Bureau of Economic Analysis, Haver Analytics
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Structures Are Aging
on record

Average Age of Private Nonresidential Structures (Years)
25.7

23.1
209502

20.3

Commercial Hospitals Manufacturing Power

W 1945 W 1982 @ 2008

Source: Bureau of Economic Analysis, Haver Analytics
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Government Structures
investment.

Real Net Investment in Structures: Billion 2005 Dollars
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Source: Bureau of Economic Analysis, Haver Analytics
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Back to WwiI
ages

Government Structures Have Aged

Average Age of Government Nonresidential Structures (Years)

24.6
215

20.4

Schools Highways

M 1945 W 1969 @ 2009

Source: Bureau of Economic Analysis, Haver Analytics

BAT® 15 December 3, 2010

Euro Area Credit Activity
Credit activity weak,
but i
Euro area MFI Loans HE recovering
Outstanding Amount, YOY % change
20
15 +
10 +
5 =+
To Nonfinancial Corp.
For Home Loans
0
_5 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
2006 2007 2008 2009 2010
Source: ECB, Haver Analytics
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European Housing Permits Turned the

corner

Euro 16/EU 27: Housing Permits

(SA, 2005 = 100)
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Source: Statistical Office of the European Communities, Haver Analytics
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Construction in Developing Countries - Rabustconsruciay
developing

Year-to-date Percent Changes EBIDTETES

Peru
Brazil
Turkey
India
S. Africa
Argentina
Chile
Poland
S. Korea
Mexico
Russia
Venezuela
Ukraine -16.9

Source: Haver Analytics
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Infrastructure Opportunities

Crowded Roads

» U.S.: Cost drivers $85 billion a year

 Brazil: 88% roads unpaved, adds 35% to costs
« Japan: 3.8 billion hours a year, or $91 billion
* India: Average speed in Delhi is 6 mph

Airport Delays

» U.S.: Hours lost more than doubled since ‘82
* Russia: Most of 393 airports below standards
* India: Country with most frequent late arrivals

Source: Various public and private studies
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More Infrastructure Opportunities

Unsafe Dams

* U.S.: 4,000 out of 85,000 are deficient
* China: Almost 70 failures yearly
» Brazil: 200 of 7,000 dams at risk of failure

Inadequate Sewer and Water Systems

» U.S.: Leaking pipes lose 5% to 40% of water
 Africa: Effectively uses 4% of available water
» China: 700 million drink contaminated water
* India: 13% of sewage is treated

Source: Various public and private studies
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Commodity Demand

CAT”

Developing
countries provided
growth

Changes in Demand, 2005 - 2009

7,786

<— Developing Countries

1,681

715

262 8

-244
-1,475

<— Developed Countries
-5,464

Aluminum Nickel Coal Qil

Copper
(000 tons) (000 tons) (000 tons) (Mil. tons) (Mil. bbs.)

Source: Australian Mineral Economics
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Commodity Prices

300 -
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Most commodity
prices well above

Commodity Prices Index investment threshold

2000-2010, Investment Threshold Price = 100
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Source: Haver Analytics
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Key Points

* Global recovery remains on track
growth rates than developed economies
depressed in many areas
needed infrastructure construction

demand

CAT" 2

Positive outlook for
heavy machinery
industry

» Developing economies expected to have higher

 Construction also beginning to recover, though still

* Inadequate past investment created large backlog of

» Mining recovery continues led by developing country
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