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Global economy – a two-speed recovery

Real GDP Growth: Emerging Markets growing 
faster than Mature Markets
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New vehicle sales – a similar picture

New Vehicle Sales: Emerging Markets growing 
faster than Mature Markets
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US motor vehicle output and sales

Real Motor Vehicle Output (SAAR, Mil.Ch.2005$)
 

Total Vehicle Sales (SAAR, Mil.Units)
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Auto spending – remain at record low

Spending on New Vehicle as % PCE
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Key drivers of auto sales
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Employment recovery – still slow

Civilian Unemployment Rate and Change in Total 
Nonfarm Employment

US R i Ch i T t l N f E l t (SA Th ) Ci ili U l t R t 16 (SA %)
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US Recessions Change in Total Nonfarm Employment (SA, Thous)  Civilian Unemployment Rate: 16 yr + (SA, %) 
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But with hope
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There are early signs

34

34.2

34.4

34.6

34.8

39 0

39.5

40.0

40.5

e
k
ly

 H
o

u
rs

: 
T

o
ta

l 
P

ri
v

a
te

 I
n

d
u

s
tr

ie
s

 (
S

A
, 
H

rs
)

W
e
e

k
ly

 H
o

u
rs

: 
M

a
n

u
fa

c
tu

ri
n

g
 (

S
A

, 
H

rs
)

Average Weekly Hours

Average Weekly Hours: Manufacturing 
(SA, Hrs) 

A W kl H T t lP i t
0.3

0.4

0.5

0.6

0.7

0.8

0.9

1

0.0

5.0

10.0

15.0

20.0

25.0

P
e

rc
e

n
t (

%
)

NFIB: Percent Planning to Increase Employment     
Net (SA, %) 

33.6

33.8

38.5

39.0

M
a

r-
0

6
M

a
y
-0

6
J

u
l-

0
6

S
e

p
-0

6
N

o
v
-0

6
J

a
n

-0
7

M
a

r-
0

7
M

a
y
-0

7
J

u
l-

0
7

S
e

p
-0

7
N

o
v
-0

7
J

a
n

-0
8

M
a

r-
0

8
M

a
y
-0

8
J

u
l-

0
8

S
e

p
-0

8
N

o
v
-0

8
J

a
n

-0
9

M
a

r-
0

9
M

a
y
-0

9
J

u
l-

0
9

S
e

p
-0

9
N

o
v
-0

9
J

a
n

-1
0

M
a

r-
1

0
M

a
y
-1

0
J

u
l-

1
0

S
e

p
-1

0

A
v

e
ra

g
e

 W
e

e

A
v

e
ra

g
e

 W Average Weekly Hours: Total Private 
Industries (SA, Hrs) 

Source: Bureau of Labor Statistics/Haver Analytics
0

0.1

0.2

-15.0

-10.0

-5.0

J
a

n
-0

4

A
p

r-
0

4

J
u

l-
0

4

O
c

t-
0

4

J
a

n
-0

5

A
p

r-
0

5

J
u

l-
0

5

O
c

t-
0

5

J
a

n
-0

6

A
p

r-
0

6

J
u

l-
0

6

O
c

t-
0

6

J
a

n
-0

7

A
p

r-
0

7

J
u

l-
0

7

O
c

t-
0

7

J
a

n
-0

8

A
p

r-
0

8

J
u

l-
0

8

O
c

t-
0

8

J
a

n
-0

9

A
p

r-
0

9

J
u

l-
0

9

O
c

t-
0

9

J
a

n
-1

0

A
p

r-
1

0

J
u

l-
1

0

O
c

t-
1

0

Source: National Federation of Independent Business/Haver

Housing – still depressed

Housing Starts and Housing Permits
Housing Starts: 1 Unit (SAAR, Thous.Units) 

Housing Units Authorized: 1-Unit Structures (SAAR Thous Units)
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Credit markets - in the mend

FRB Sr Officers Survey: Banks Willingness to Lend to Consumers
%

FRB Sr Off Survey: Banks Reporting Stronger Demand for Consumer Loans
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Auto sales – trend and cycles
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During difficult economic times

‐5000.8

Holding Time and Employment Change Employment 
Change (000)

Holding Time 
(Year)

‐400

‐300

‐200

‐100

0

100

200
0

0.2

0.4

0.6

15

300

400

500‐0.4

‐0.2

19
6
9

19
7
1

19
7
3

19
7
5

19
7
7

19
7
9

19
8
1

19
8
3

19
8
5

19
8
7

19
8
9

19
9
1

19
9
3

19
9
5

19
9
7

19
9
9

20
0
1

20
0
3

20
0
5

20
0
7

20
0
9

Holding Time Employment Change

Vehicle age - old

16

o
n
s

Distribution of Vehicle in Operation as of Q2 2010

6

8

10

12

14

M
ill
i

16

0

2

4

1
9
8
1

1
9
8
2

1
9
8
3

1
9
8
4

1
9
8
5

1
9
8
6

1
9
8
7

1
9
8
8

1
9
8
9

1
9
9
0

1
9
9
1

1
9
9
2

1
9
9
3

1
9
9
4

1
9
9
5

1
9
9
6

1
9
9
7

1
9
9
8

1
9
9
9

2
0
0
0

2
0
0
1

2
0
0
2

2
0
0
3

2
0
0
4

2
0
0
5

2
0
0
6

2
0
0
7

2
0
0
8

2
0
0
9

2
0
1
0

2
0
1
1

(01) TOTAL



Sue Yingzi Su, Senior Economist
General Motors

24th Annual Economic Outlook Symposium – December 3, 2010 9

However it seems to have peaked now
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Pent-up demand – being built
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Population growth - steady
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Historically more drivers more vehicles
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