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Infrastructure Looms Large All Over the World 
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Infrastructure Investments Can Yield Large 

Economic Benefits 

Source: Mamuneaus and Nadiri, 2006 

Research on highway capital spending suggests ROIs of 55%, 
slipping to 14% today  
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U.S. Infrastructure Investment Has Been Falling 

Steadily as a Share of GDP Since the 1960s 

Source: Werling and Horst, 2014 
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IMF: At Current Interest Rates and Economic 

Conditions, Infrastructure May Be a Free Lunch 
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Declining U.S. Investment Compounded by 

Precarious Status of Federal Highway Trust Fund 

Source: Werling and Horst, 2014 
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But, Important to Recall That Most Infrastructure 

Investment Occurs At State and Local Level 
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How Much Can the Federal Government Do? 

 Direct spending: $1b on surface transportation in 

FY11 

 Intergovernmental grants: $57b in FY11 

 Financing  

- Traditional tax exempt bonds (~$6b in FY12)  

- Private Activity Bonds ($15b cap, $4.6b issued) 

- Direct loans and guarantees ($1b TIFIA authority)  

- Help attract private financing through P3s 

 By comparison:  states and localities spent about 

$150 b from their own funds (i.e., not federal grants) in 

FY2011 
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A Word on P3s 

P3s = $61 billion in highway projects 
from 1989 to 2013, 1.5% of total  
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What Is To Be Done? 

 Build America Transportation Investment 

Center announced July 2014 

- One-stop shop for developers, investors, 

state and local governments to explore DOT 

credit programs, P3s, and permitting 

process  

- But regulatory process is highly fragmented. 

How much does federal expediting matter? 

 Also proposals to expand PABs, BABs 

(AFFBs) and exempt from sequester (at 28% 

subsidy rate) 
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What Is Left? “Unintentional Devolution”? 
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