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Measure CCP EXPOSUre  (menkveld, 2016a)

ExpCCP = VaR (¥, L)
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Measure CCP exposure (macro-prudentially)

[e]e] e}
800 T T
— ExpCCP
700 — Margin i
600 Apr 22: May 9: E
Nokia EU
publishes announces
500 Q1 results bailout program i
o
E]
5
é 400
.g
300
200
100
O L L L L L L L L L L L
(o] (o] o o o o o o o o o
o o — — — — — — — — —
o o o o o o o o o o o
N N N N N N N N N N N
8 & & 3 5 5 & £ 3 2 38
= [a = in > < s = - < n



Measure CCP exposure (macro-prudentially)
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Track CCP exposure realtime (Huang and Menkveld, 2016)
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(Huang and Menkveld, 2016)
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Track CCP exposure realtime

Compute AExpCCP
Decompose it into

e RetVola
RetCorr
PrLevel

TrPosition

« CICI
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(Huang and Menkveld, 2016)
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CCP exposure and collateral

Analysis of fire sale prices in equilibrium shows

CCP exposure and collateral
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(Menkveld, 2016b)
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Analysis of fire sale prices in equilibrium shows

1. Crowded trades reduce fire sale premium, thus lowering default fund
and freeing up capital for liquidity supply
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CCP exposure and collateral (Menkveld, 2016b)

Analysis of fire sale prices in equilibrium shows
1. Crowded trades reduce fire sale premium, thus lowering default fund
and freeing up capital for liquidity supply
s0

2. Crowded trades concentrate capital (inadvertently), thus costly in
terms of foregone opportunities
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CCP pays fire-sale premium when selling the assets it inherited
from defaulted intermediaries
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