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En% World agricultural exports, 2000-2015
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Commodity 2000/2001 2005/2006 2010/2011 2015/2016 2016/2017

Wheat 17.3% 19.0% 20.3% 24.4% 24.5%
Rice 6.1% 7.2% 7.9% 8.6% 8.6%
Sugar 29.4% 34.5% 34.6% 31.0% 32.1%
Soybeans 31.4% 29.6% 36.4% 42.0% 43.1%
Vegetable oil 32.7% 34.1% 38.5% 41.8% 42.8%
Feed grains 12.5% 11.4% 10.8% 13.5% 15.2%
Swine meat 3.6% 5.3% 5.9% 6.6% 7.6%
Poultry meat 9.1% 10.9% 11.6% 11.8% 12.3%
Beef and veal 11.2% 13.2% 13.4% 16.5% 16.0%

Source: USDA, PS&D database



54 Growth of South-South trade
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i@ US Ag Trade by Destination
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¥ Top US agricultural export destination
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¥ US-Mexico agricultural trade
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A4 Bilateral flows with the United States, 2014-16
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US exports to Canada
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A4 Bilateral trade with Mexico, 2014-16
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i‘% US fresh fruit and vegetables imports from Mexico
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e Percent of annual Mexican fresh vegetables exports to the
wri |JS by month, 2010-16

14%
12%

10%
8%
6%
4%
Iinnl
0%

Q Q c,
> &

O
& Q
COQ/



A4 US utilization of selected fresh vegetables
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\% Food processing sales of US affiliates in NAFTA
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A\ Global value chains—f&v
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Oxnard Oxnard, CA

Baja California, Mexico Yuma, AZ; Oxnard and Otay Mesa, CA; Jacona, MX
Santa Maria Santa Maria, CA

Watsonville and Salinas Watsonville, CA; Salinas, CA; Dover, FL

Central Mexico Yuma, AZ; McAllen, TX; Dover, FL

Florida Dover, FL

Florida Dover, FL
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e CE S R D e
o ]
T [ ) e ) prem—

Georgia Homerville, GA; Lake Park, GA

California Oxnard, Salinas, Santa Maria and Watsonville, CA; Yuma, AZ
Baja and Central Mexico Oxnard, CA; Yuma, AZ; McAllen, TX

North Carolina Rocky Point, NC

New Jersey Hammonton, NJ

Washington Watsonville, CA; Grandview, WA; Burlington, WA

Oregon Watsonville, CA; Boring, OR; Canby, OR

British Columbia, Canada Watsonville, CA; British Columbio, Canada

Argentina Dover, FL; Watsonville, CA

Chile Yuma, AZ; McAllen, TX; Watsonville, CA; Oxnard, CA; Dover, FL
Peru Dover, FL

Watsonville and Salinas Watsonville, CA; Salinas, CA

Santa Maria Santa Maria, CA

Oxnard Oxnard, CA

Baja California, Mexico Yuma, AZ; Oxnard, CA

Mexico Yuma, AZ; McAllen, TX; Dover, FL; Oxnard, CA

Watsonville, Santa Maria and Oxnard ~~ Watsonville, CA; Salinas, CA; Santa Maria, CA; Oxnard, CA

Pacific Northwest Watsonville, CA; Salinas, CA
Central Mexico Yuma, AZ; Oxnard, CA; Dover, FL; McAllen, TX
North Carolina Rocky Point, NC; Hendersonville, NC

Baja California, Mexico Oxnard, CA

Driscolls

Only the Finest Berries™
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% Trade disputes involving the US and its NAFTA
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Looking forward

Market access gains unlikely (without substantial tradeoffs)

— Big tradeoffs necessary: dairy (US, Canada), poultry (Canada), sugar (US)
— Seasonal trade remedy actions would be double-edged (f&v versus pork)

Modernizing NAFTA:

— TPP (e-commerce, dispute settlement, SPS, IP)

— Greater efforts to harmonize standards, reduce regulatory barriers for trade
— Single Window Environments

“Do no harm” but will the “harm” come from other areas of contention

(Chapter 19, rules of origin, domestic content, softwood lumber, ...) where
agriculture suffers collateral damage?

Opportunity costs of negotiations: renegotiating the past rather than
negotiating the future



