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FORWARD LOOKING STATEMENTS

Certain statements in this presentation relate to future events and expectations and are forward-looking statements within the meaning of the Private Securities Litigation Reform Act

of 1995. Words such as “believe,” “estimate,” “will be,” “will,” “would,” “expect,” “anticipate,” “plan,” “project,” “intend,” “could,” “should” or other similar words or expressions often

identify forward-looking statements. All statements other than statements of historical fact are forward-looking statements, including, without limitation, statements regarding our

outlook, projections, forecasts or trend descriptions. These statements do not guarantee future performance and speak only as of the date they are made, and we do not undertake

to update our forward-looking statements.

Caterpillar’s actual results may differ materially from those described or implied in our forward-looking statements based on a number of factors, including, but not limited to: (i) global

and regional economic conditions and economic conditions in the industries we serve; (ii) commodity price changes, material price increases, fluctuations in demand for our products

or significant shortages of material; (iii) government monetary or fiscal policies; (iv) political and economic risks, commercial instability and events beyond our control in the countries

in which we operate; (v) international trade policies and their impact on demand for our products and our competitive position, including the imposition of new tariffs or changes in

existing tariff rates; (vi) our ability to develop, produce and market quality products that meet our customers’ needs; (vii) the impact of the highly competitive environment in which we

operate on our sales and pricing; (viii) information technology security threats and computer crime; (ix) additional restructuring costs or a failure to realize anticipated savings or

benefits from past or future cost reduction actions; (x) failure to realize all of the anticipated benefits from initiatives to increase our productivity, efficiency and cash flow and to

reduce costs; (xi) inventory management decisions and sourcing practices of our dealers and our OEM customers; (xii) a failure to realize, or a delay in realizing, all of the anticipated

benefits of our acquisitions, joint ventures or divestitures; (xiii) union disputes or other employee relations issues; (xiv) adverse effects of unexpected events including natural

disasters; (xv) disruptions or volatility in global financial markets limiting our sources of liquidity or the liquidity of our customers, dealers and suppliers; (xvi) failure to maintain our

credit ratings and potential resulting increases to our cost of borrowing and adverse effects on our cost of funds, liquidity, competitive position and access to capital markets; (xvii)

our Financial Products segment’s risks associated with the financial services industry; (xviii) changes in interest rates or market liquidity conditions; (xix) an increase in delinquencies,

repossessions or net losses of Cat Financial’s customers; (xx) currency fluctuations; (xxi) our or Cat Financial’s compliance with financial and other restrictive covenants in debt

agreements; (xxii) increased pension plan funding obligations; (xxiii) alleged or actual violations of trade or anti-corruption laws and regulations; (xxiv) additional tax expense or

exposure, including the impact of U.S. tax reform; (xxv) significant legal proceedings, claims, lawsuits or government investigations; (xxvi) new regulations or changes in financial

services regulations; (xxvii) compliance with environmental laws and regulations; and (xxviii) other factors described in more detail in Caterpillar’s Forms 10-Q, 10-K and other filings

with the Securities and Exchange Commission.
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Key Points for the Economy

• Long cycle but relatively slow recovery from the Great Recession

• World expected to expand at slower rate in 2019

• Growing regional discrepancies

• U.S. economic fundamentals sound and supportive

• U.S. construction activity robust

• Need to invest more to promote U.S. competitiveness



4
Caterpillar: Confidential Green

A Broad Map of Investment Drivers

Investment

Confidence

Activity

Financing
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World GDP Growth and Machine Industry
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GDP Growth
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(Data through Oct. 2018)

Global Composite Purchasing Manager Indices (PMI)
Greater volatility

Readings remain 

above 50
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Monetary Policy
Tightening continues.
Aggregate real rates 

remain low and 
supportiveInterest Rates in Percent Weighted by GDP

Developed Countries

Developing Countries
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Developed Countries Machine Industry
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Developing Countries Machine Industry xChina
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China Machine Industry
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China Construction
China Fixed Asset Investment: Infrastructure

(Transport, storage & postal service + Electricity, gas & water production and supply + Water 

conservancy, environment & public facilities management)
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Infrastructure rebound in Oct on 
policy support; Starts still strong, 

but early signs of easing
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U.S. Business Indicators

Data through Oct-2018

No signs of cycle end

Manufacturing

Services
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US Leading Indicators

Yield Curve (bps) 75 -42 96

TED Spread (bps) 50 150 27

Money Growth (% Change) 4.9 0.7 4.2

Light Vehicle Sales (% Change) 0 -3.0 -2.0

Housing Starts (% Change) 0 -32.4 -2.1

Freight Movements (% Change) 0 -3.1 4.7

* Notes: 

Source:  Haver Analytics

Sept. 2007 * LatestThreshold *

● Thresholds:  Economy is typically expanding when above the thresholds for the yield curve (10-year Treasury less Fed funds rate), money 

growth, light vehicle sales, housing starts, and freight movements.  Liquidity in the banking system is typically healthy when TED spread (3-month 

LIBOR less 3-month Treasury) is below the threshold.  

● September 2007 benchmark:  one year before Lehman Brothers filed for bankruptcy.

Indicating continued 
growth
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U.S. Construction Employment

Residential

Non-Residential

Total construction emp. up 4.7% 
versus total economy up 1.7% YoY

Data through Oct-2018
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U.S.  Nonresidential Construction

Hwy, Streets & other Transportation

Manufacturing

Data through Sep-2018

Utilities

Infrastructure growing
Nonres Buildings 
moving sideways

Nonres. Buildings
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U.S. Housing Permits and Starts

Affordability 
Index

Employment and wage growth 
still supportive of home buying

Weakness largely in West

Housing Starts 
1280 2018 fcst
1320 2019 fcst

(1-fam up 5%; multi 
up 9%)

Housing 
Permits

Data through Oct-2018
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U.S. Mortgage rates and Home Prices As mortgage rates rise, home 
price growth moderates

Buyers likely to be more patient

Data through Oct-2018
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Some U.S. Construction Drivers
Sound fundamentals

(Data through Sep. 2018) (Data through Oct. 2018)
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Some U.S. Construction Drivers (Cont’d)
Increasing production 

meets infrastructure 

constraints

(Data through 23 Nov. 2018)
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U.S. Mining Output Indexes

Source: Haver / FRB

Metals

Coal 
Data through Oct-2018

Non Metals

Production 
weakening
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China Commodity Imports
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Coal
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Copper

YoY coal and 
copper growth

% Change 2017 Oct ‘18 YTD
Coal                   +6%              +11%
Copper                0%              +19%
Iron Ore +5%               -1%             


