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Chicago, Ills., Jamary 19th, 1914,
The Organigation Committee met pursuant to adjourn~

10:00 o'eclock A,l,, in Room 603 Federal Building.

PRESSENT:

Company.

tion o?

House AB

pbf St. Louis

THE SECRETARY OF THEE THEASURY,

THE SECRETARY OF AGRICULTURE,

APPEARANCES:

HARRY A, WHEELER, Vice-Preaident of the Union Trust

A. C, BARTLETT, Hibbard, Spenoer, Bartlett & Company.
JOHN G. SHEDD, and

JAMES SIMPSQON, of Marshell Pield & Co.,
JOSEPH A, DE FRESE, President, and

A. D. WELTOR, appearing for the Chicago Associa~-

Commerace,

JAMES B. PORGAN,

GEORGE M, REYNOLDS?

E. D. HULBERT,

C. G. DAWES,

W, T. FENTON, appearing for the Chioago Clearing
gsociation,

GEORGE W. CURTIS,
¥ILLIAL B, STONE,
F. F. BLOSSOK,

WILLIAX C, WHITE,
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R. %, HRUPSHALL,

WILLIii. FAZZARD,

JCHI C, 2ADDCCK, &nd

GZ0RGE T, PAGES, for Peoria Banks and Peoria Clear-
ing EouBe association,

wILLIsd d. aDER304? Grand Rapids, Mich., appearing
for Fourth: National Benk.

L, L, STICENZY, Xoulton, Iowse,, appearing for
Pirst National Bank, ﬂ

J. C. BASSEQT, Abexdden, So. Dakota, appeariyg for |
‘Uinneapolis.
' For Winnespolis Civic and Commercial Association .
fand Clearing House Aasociation, %
| 5. 3. TEORPE, Thorpe Brothers,,

DOUGLAS A FISER,

Fo A+ GROS3,

B, P. NLLSOR,

C. M, BARSIJGTOHY? Van Dusen, Herrington & Co,

HO&ARD STROHG,

H. 4. SORIVER, 3t, Anthony Palls Bank,

TEEODCRE WOLD, Soandanavian Americen Bank,

¥, L. HARRIS, Hew England Furniture Company,

¥

{
s
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PROF. R, H, HES3, Ph, D,, University of Wisconsin,

e VIR oy e

Hadison, Viise,
H. M, HILL, Jamney, Semple, Hill, & Co,,
C. Ts JATFRLY, Firast Fetional Bank,
i W, 4. LANCASTER,
" ¥, H. LEE, Honnepin County Savings Bank,.
‘ 0. B, MCKINNIEY, Sioux Falls, Sou. Dakota,
1 J« B, PHALEN, Sioux Palls, 30. Dakota,
HOVEY C, QI.ARK, Minnsapolis ILumber Oo,,
FRAEKLIN M, CROSBY, President Minneapolis Cham-

S e -

ber of Commerce, and Washburn Crosdy Co.,

T

B, J. PAIRPIELD, Lindssy Bros., agricultural
Implements,
B, L, OCARPENTER, Sheviline Cooperative Lumber Co,,
¥. A, OHAMBRERLAINI, Security Natiomal Bank,
! JOSZPH COHAPMAN, NHorthwestern National Bank,
! F. G, WINSTON, Security Nationsl Bank,
' J. G, Mo HUGH, Hinnespolis }inn,, for the Cham ~
ber of Oocmmerce,

HARARY 8, HELM, Minneapolis, Minmn,, for Russell

T 2

Miller Milling Co., and Chembder of Commerce.
¥ILLIAX J. GBAY, Vice~Fresidert, Pirst National
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YRANK EPPERSON, Vioce~President, Iowa Bankers Asso- i _

ciation, |
JCHY MoHUGH, President, First Rationsal :Banl;. Sioux
Qity, Iows,
W, M, DAVI3, of lowa City, Iowa, President, John-'
son Oounty Savings Bank,

JOEN T, HAZILTION? Merchenits National Bank, Gedarx
Rapids, Iowa.

G, H. CANBY, President OChiocago Boaxrd of mrade.

J. M., FLETCHER? President, Drovers Exchangse’ nationa{.
Bank, Ohicago, Ills., ‘
W. i, HEATH, President, Exohmge National Bemk, |
Ohiocsgo, Ills, )

J. G, ROUNDS, President, Oitizens HNational Bank,

Des Noines, Iowa.
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The Secretary of the Treasury: Gentlemen, the meeting

R AGET I M T 3 LT e e ot o SR YT N T L R ey
5
P

5'111 coms to order., The problem confronting this Committes
éil to divide the country into not less than eight?ocrr more
, than twelve districts, as required by the Pederal Ruserve
é‘Aot. and to locate within each one of those distriects the
nain office of a pederal Reserve Bank, In doing this the
%coandttu has determined to have these hearings throughout
E;th- country, for the pwrpose of ascortaining on the ground,
iu far ap practicable, the facts relating to each disirict
tum!. to the wrious commmities that are to be served. The
Eut requires the Commi ttee to have due regard to convenience
and customary courses of business in determining the bound-
aries of these distriots. We ghould like:to have the
‘'witneases addrass themselves, therefore, to sich facts
relating to the customary courses of business and exchange

and of industry as will enabls us to reach as intelligent

a gonclusien as posdidle; in the limited time at the disposal
lof the Committee, because we have to cover the whole ctuntry ,
we are wnabls to listen to speeches., It is not oratory we
want, so much as facts, And we shall lave to ask those who

soms t0 presmt their oases to confine themselves as much

|an poseidle to theas facts which are necésmry to enable the

R
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¥
[ Comnittee t0 remch an intelligent conclusion. T understand

that on behalf of Chicago we have the Chicago Association of
,COmmeroe which desires to be heard. ¥ho will represent them?

‘ Mr. Harry A, Wheeler: I will represent them at the

I
; opening, ur. Secretary.
. The Secretary of the ¥resaswry: Yow full name and

business occupation,

ETATEMINT OF MR, HARRY A, WHEELER,

| Kr. Wheeler: wmarry A, Whesler, Vice-Prestdent of the
Union Trust Qompany, and represeniing the Chicago Asso-
ciation of Commercs Committee.

Gontlemen of the Committee, when the Chicago Associat ion
of gommerce ascartained the dates on which this hearing was
to be held, a committes waz appointed to enter into a ocare-
ful study of Ghicago's trade territory, thinking that
perhaps out of the commercial intereats therem%ﬁg‘ltbe a
showing made tat would be of dired interes to you and of
some use in guiding your judgment with respect to the
poguphiu.l boundaries of Chicago’s territory.;

The Secrétary of tie Treasury: -}ardm mey before you

if you
proceed,/liave such a map we would like to hare it before us.

R
nk of St. Louis
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:
; Mr, ¥Yheelar: The mmp will be here and should have been

ih'fﬂ now. Tt 18 made up and before we finigh our testimony
‘1t w1l be in,

-,
§

' I will outliine to you the manner in which it has been
,Prepared, The Committes consists of ur, A. C. Bartlett,
,0f Hibbard, Spencer, 3artlstt & fompany; James Siupsn of
%mr-hall Field & Company; Mr. Homer A. Stillwell, of Butler
[Brothon; ¥r, Joseph A, D Freese, i;ruidmt of the Assgo-

%

d

;cd ation of {ommerge, 5: Mr. A. D. Wolton, fox"mrly of the

N¥ational Citizens League, and the smpeaker. Thig Committee

=

i

organised and immsdiately caused thrcé hundred letters to

f%e sens to the leading branches of trade c;ntrod in Chicago,
gthon hougss best abls 0 remresent the particular lines
ior trade that were Leing interrogated. With each letter
;L map was sent asking that they outline carefully on tﬁ.t
that territory from which more than 50 per cent of

1> total males or orders were received, or into which
erritory more than 50 per cent of their Product was dis-
ribvuted, ﬁqliu cmt}gtnx 150 of the 300, olearly repre-
.nntntivé of the best and the largest interosts in 50
peparate lines of indusirys, These 100 mps that were

Fetwned represent those expres slonus which cau be put upon
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, paper as to the territory. mhe other 50 replies wers of

i this character:

; ¥rom a large stove manufacturing concern: "Twelve per
: cent of our volume of business is in Towa, ten per cont in

I1linois, five par cent in Indiana, four pea cent in

>

;nnnouotq, four per cont in Kentucky, four and one~half

%per cent in vimginia, four per cent in Tenneasses, four per

;oent in Ohio, five and three quarters per cent in the State
{

?or Texas, nine per cont in Miasouri, two per cent in Wis-
gconun. three per gent in the Pacific Coast States, with
| perosntagos only slightly smller in all the other states
?ot the Union. ;t is impossible Hr this company to indli-
oate any i:errttory in which it is prominent because ita
sales in Iowa ares greater than in Illinois, in Toxas they
are greater than in Visconsin,and Missouri only one per

4

'cent mmaller than the mxxX home state of the company,

i Trom the ﬁmuun interests came this comment: ¥HNearly
) Eul.l of ‘the large insurance companies operate gemeraljr
" lagenoiss in this oity, having jurisdiction and comtrol of
thr’lp"ul ajents in this field, Premiwmfor the insurance
b’n’-ﬁ;'cn done in these -t-;tu are very largely ramitted

i,

to cﬁuﬁgo. The lesses sccurring in thess various states

Digitized for FRASEHR
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P o

are yai d by drafis on Chicago banks, B0 that the matural

g i s e

. ocontrol of the insurance business in these states centers

very largely in Chicago."*

From one of our large ¢lothing houses, they my it is
utterly impossidle to define the territory in which they
do busineas, and they say they are Just as sirong in Few
Englmd and California as in Yllinois, Iowa or other terri-
tory.

¥rom a large watch factory 1t develops that 62-1/2
per cent of the product of that factory, which is a very

large onme, is s50ld to jobbers within the states immediately

S
no A ey e ey A SRS A s

: bordering Chicago,
The Beoretary of the freasury! You might atate for the
record new what states you mave in your mind as relted to

this daistrict.

AR g L SO PR R T T g e

¥r. Vheeler: VWe named no states with respect to trade
distribution, Ve asked that to be voluntary from the

records of our respective houses. But I can say to you

I RNV N TR T

' that the outline of the map will take in the State of
:
Michigan -~ here will be & map drawm with lines that will
ghow each particulsr retum, mltiplying the nusdber of

! lines as that particular state was covered by that indusiry,

Digitized for FRASE
Federal Reserve Badk of St. Louis




Tt N ket am e i

0~6 Harry A. Yheeler 1222

- -~

|
|
.80 the heavy lines will show you the bulk of the traffic, |
"and the light lines where they extend down over the country, I
where a more sparse distribution of commodities may reat. I
But thlat map will taks in Michigan, the entire lower portionm, i"
_,; Ohie¢; and there imsa digtinct division, one large group of /
our;diltributora going clear %o ths east border of Ohio ,
? and’ the other coming down through ths centre of the state; Ii
f and 20 on across Indiana end Illinois, not taking the south- )
ern end of that state, and Iowa; a little mection of j
l.tuouri,m_:‘m getting Coutr into the Xansas and Colorado i
territory, ¥hich ars very stong from Chieago; Nebraska ,
and that territory out there which will be outlined, And l
T hope Mr. Welton will be here with this map very quickly. ’

|

¥e delieve, gentlnem, that this map will show yw the

exnot trend of Chicagoe's cormerce, and accurately. The

'ui enlargshpnt of Chicagots torritory, im order to ater

|
i
purpese for which this map was procured was not te urge [
irito a scramble for a greater area than might ordimrily ,

come $0 a centre like this, but in order that it might be
an actual showing, in order to clearly comvey to your

% ity of Chicag|
minds the real trend of commerce out of the ¢ity Chic ggo.

and for. that reason only.

l
|
|
|
|
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; The point that our people wigh to make i sa desire to

wr

serve the territoary thet is tributary to thiscity; the

| fact that Chicago has a large ocommercial territory is due

! te transportation facilities, and these trangportation
facilities have opened natural arteries over which commerce
must flow, and naturally the trend of the monetary relation
to a community is aAl®m over the same channels md moves

' necesmri)y into t he commercial channels, and consequently is

co~axtensive with our commercial territoery.

Yow here we have outlined a territory which Chicage
| feels is natural to it, and controlled by it from a commer-
Ec:in]. point of view; and if that territory sesems to encroach
| ypon the boundaries that, in your own good judgment may
;110 with other regional associations which you may determine
 upon, we are not in the position of asking for an enlarged
étorritory for Chicago's sake. The gtrength financially

of ary bamk that might be established in thisg city, with

the natwral territory that would belong to it, even if it
‘was very oiroumscribed, would undoubtedly give th» regional
; gnioago

assooiation in/strength ample for its own needs or for the
needs ot"itn 4mndiate territory, We weuld also lixe %o

say that the territory 1ying next deyond, that is not =0

5*01‘ St. Louis
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favored perhaps in point of wealth, and whose banking
regvurces &re emller and wvho must needs call upon &

wealthior or stronger district for support, if you give us

e i gma T

any part of that territory, it will simply add to our

natural facilitiocs for servics, and servisce in the terri-

P Y

tory that is already looking to us, both as a distriduting
| centre for these commercial lines and ale as an assistant
¢ from its money point of view. And deyond that, the
gommarcial interests for which I think I can spesak through
the Association of Commorce have nothing to offer to you
bayond the illustration which we shall leave and the express-
ion of hope that im your judgment you will make ues &s ser=~
viceable as it is possible for us to be to such a ssction
of the country as would nmaturally come to us,

h ¥ow our interests ad thips representation from the
Assooiation of gommerce come from 4000 business firms and
corporations, not individuals; the Association does not
represant individual membership. ;t has a very large
interest to the west md northwest, and it is our obser-
vation, as ‘vo have occasion to discuss these matters with
merchants in the nortlwest, that their relations are
towards ithe east rather than towards the south; that thelr

H
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i
&

natwral tendenoy is to be related to an eastern market for

o Lo

+j wsuch assistmnce as thoy will advays need, or for money

which they will necd to carry on their business, rather

than to a southern market. And we have had in the Asso~

—, L

ciation appeals from the orgenisations west to the Coast

asking that it be seriously considered that if they are not

able to have a regional agsociation of their own, tmi
they at least bs related to the sast rather than to the

pouth, I think that 4sall I have to say,

The Seoratary of the Treasury: Your Association did not

oy L e e Ty @ T T

uﬁdnrtuke, as T understand you, to divide the country into

3
)

~ §
i/districts?
. Yhoela! Yot at all,
-' The Becretary of the Treasury: or to meke any suggestions

as to wlat, in your judgment, would be the best division,

e AT LRl TESETRORAS. TRt

¥r. Vheelar: ¥ot at all, They only brought to you

{ the actual statistical facts from tie trades centred here

Su ghionge, indicating the flew of commerce of this clty,

g The Seoretary of the Treasury! Without reference to the

entire gountry?

A8 TE e PA

: Ir; '!iuulnrt ves, Ve took it for granted tiat you
would divide that for fhufpelves,

Federal Reserve Bank ¢ St. Louis

o it
e g P e At .t W
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Mr, Secretary, if I may make the suggest ion as to the

- order of mll, ur, A, €, Bartlett has just returned from

%Boutoa. He is to speak for the commercial interests; Mr.

: & CO.
¢ John G, Shedd, the President of Marshall Fleld/ will take

¥r, Simpeson's place, and he is preparing this morning some

i
; special figures which he thinks would be of interest to you
{

'

i relative to the distribution of certain lines of business;

L5

g

they my be slow in acoming over here, but he will be here

‘and will speak to them,/ M¥r, A, D, Welton, who is preparing

| this map of which I spoke, wikll De here shortly.
Nr. Velton: The map is here now.

(The map was then laid before the Committee.)

AL T Ty

Mr, Wheeler! He will be the last representative of the

>

swciation of Commerce, and will explain the mp 1if
‘desired,

T 7 YL B e

FTHRITIS L IR AL TS 3

bf St. Louis




Digitized for FRASEH

Federal Reserve Bark of St. Louis

ELELTI A e 871 o Ty, g e S Sy

P e e s earsews

' 1227,
Arthur D, Weltoen,

The Secretary of the Treasury: Are you going to explain
this map, Mr, Welton ?

¥r, Welton: I believe I had better, I was the manuface
turer,

BTATEMENT OF MR, ARTHUR D, WELTON,

The ‘S8ecretary of the Treasury: Your name, Mr, Welton ?

Mr, Weltont Arthur D, Welton,

The Becretary of the Treasury: And your occupation 2

Mr, Welton: I am a newspaper man,

The Secretary of the Treasury:s If you will explain this map,

Mr, Weltont I have been connected with the National Citip
zens' League, as General Beoretary, since the oourse of
this novement, This map was the result of an effort on the
part of a committee of the Chiocago Association of Commarce
to asgertain from Chicago business men and Chicago business
interests the trend of trade out of Chicago.

The Chicago Assosiation of Commerce has approximately
four thousand members, and these menbers are divided into
nnbdiviaian; according to their occupations, and according
$0 the trade in which they are engaged. There are some of

those lubdiviciona'that, of course, are practically useleas for
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: srthur D. ¥elton.

i ATAER B Ty e s

this purpcee, bsocauvse they inoclude lawyers and things of

A

that kind, but in a generasl way they are all engaged in man-
ufacturing or merchandise or other gainful occupations that
have 2 galue in the field of trads.

Out of about sixty of thoee subdivisions, there were gel-

oA TP LR L PRI ST IR 40\ T e =

ected four representative asoncerns, and to them a letter was
addressed in whioch they were asked to indicate on z mar that

was enclosed the extent of the territory in whioh they thaughk

STy - PRI S, L

they dominated, or in which they sold fifty per cent or up-
wards of their produot.

To those communications we had about 160 replies., I acsume
that those 150 men selected ir. that way, or 150 conoerns, ars
fairly representative of about three thousand Chicago business
i oonosrne. On the individual maps enclosed they marked with
lines the territory in which they oonsidesred themseivec dom-
inant, and many of them made remarks in whioh they showed
that their businessss were very well organized, beéauss Qany
of them gave the percentage ©of the trade in these various
territories. |

Ve gathered those mape all together, and without knowing

just what the result would be, we started to make a similar

D@W@”WFW$ﬁlﬁ§p&Bgr of 1ines on one mapxto get a composite oxproasibn,otﬁ“

Federal Reserve Bal
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| the total,
You will find, therefore, that where this line is heavy,
, while it 18 a brush line, it represents the number of lines
' that coinoided at that point, or along those lines, In this
f yay you will ses $hat —-
The 8ecretary of the Treasury:t This being the extreme limi*
i in which =
Mr, Welton: But you see there are lines up here, thers are
' emall 1ines all through.

The Becretary of the Treasury:s Thease coiktbcident lines re-
bresent the extremm lindt of those !

Mr, WeXtont These coincident lines are shown all the way
throught, You will sece there is less commercial territory in
. New England according to these lines, You will sce that ther

L 2

are also territories there that are coincident, indicating
that Chicago has the National field, or al least verybmuo:h a&
the western field, You will see that there is a strong line

that comes up here north of 8%, Louie, even when it foes away
down 0 the socuthern houndary of Tennesaee, or away down there
indicatinf a strong competitive point at 8%, Louis, There are
a number of lines across Minnesota, indicating competitive

points at Minneapolis, 8¢, Paul and Duluth; also a lighter

Digitized for FRASHR
Federal Reserve Bdhk of St. Louis



a 4b
1z30.

U U P

Arthur D. %elton.

S I R at” LR

line, indioating that Milwaukee is a competitive pdins.

v yyy e w

There is a line down through the center of Michizan, indioc+
ating there is cowpetition for Chicago hers.

TheSeoretary of the Treasury: You are going to submit to us
8 key to this mep, are you not?

Ur. Welton: Yes, sir. I will say that this msp is really
not firished, becauge there are still about twenty of those
maps that are not indicated on it, but it indicates practi-
cally three fields in whioh Chicago trade dominatea. Onsg is
that indicated by this heavy line around the wshole Pacific
Coast and the south; there is a heavy line up here, and
there is another one that ocmes in through this way on the
weatern border of Minnesota and Iowa, s0 that there are
roally three distriocts in whioh Chiocago is dominant accord-

ing to the charactexr of the trade.

There is ons that runs to the weetern border of Iowa and

T RO e AW C i AT " S R e T R T . SR IS AT LT <A AL AR L T vy ua, W, R A b

rune up north of Miochigan through the center of Chio., There
ie another one that takes in Chio. Thers is another one
that runs down the Chio river, and there is still another
one that takes inthe southern part of Tennesses. Thise light

1ire is south of Columbue, but when it gets into the Ration-

AR SRS IN o TR TP N B L B it

al field, it goes olear mouth to Texas.

R
nk of St. Louis
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| Arthur D, Welton,
. That ie the generhl character of the map, and there. are a
i mumber of letters that were also recseived:that might be sub-
—imitted to the commlttee, and which I would be very glad to
i file, because they indicate in a general way the nature of
ftha trade that these men have., Many of them give percentages;
and there are many expressions of fact in them.

The Recretary of the Treaeury: Those letters may be submit=
ted {f you like and be made exhibits to your testimony.
| ¥r, Weltont I think 1t would be very well to have them

submitted alnd put into the record in that fomm,

; The Becretary of the Treasury: You will submit them to-
. gether with this map ?

Nr, Wweltont I will be veyy f£lad to,

The gecretary of Agriculture: You will submit a revised map

Mr, Welton: I would like to take this one away and have
it completed, because we really were not quite through an with
1t. It was quite a task to prepare it,
, The Secretary of Agricultures That may be sulmitted later,
; Then will you have it ready ?
| Mr, Welton: I would be very glad toc give it to you to-

morrow before you go away,

The Qeoretary of Agriculturet That will be perfectly satis-

Digitized for FRASER
Federal Reserve Bank_bf St. Louis



ze

Digitized for FRASE

REY B S Ak

TS Y LR R R S e g T S 7L R e

T

TURIME RPN RE SO O L S T

R

atb 1333.

Arthur D. Welton

faoctory. You may jubt take this, Mr., Velton, and coumplets
{t for xs« usn.

Nr. Wolton: All right. Will there be any objection to

}
|

f
!
1
i
i
'

putting this up on the bulletin board so that every one migzﬁ

sse it?
She Secretary of the Treasury: XRot at all, no sir. Is a

representative of the Board of Trade here?

Mr. Forgan: Mr. Bartlett reprssents the Chamber of Commerce

The Secretary of the Treasury: I understood you were not

here. ¥e will be very glad to hear you row.

STATEUERT OF A. C. BARTLETT.

The Secretary of the Treiuury: Mr. Bartlett, will you
give your full name?

Mr. Bartlett: A. C. Bartlett.

The Seorstary of the Treasury: And your occupation?

Br. Bartlett: President of Hibbard, Spencer, Bartlett &
Company, wholesale hardware.

The Secretary of the Treasuryt If you will give ue such
information as you have which will help this Committes.

Kr. Bartlett: Xr. Secretary, I am zfraid that I cannot

give you anything in sddition to the information you have

Federal Reserve Bagk of St. Louis
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A. C. Bartlett.

already received through Kr. Fhesler. I have been absant
from the city, «nd juet returned last night, and did not knoi
until last evening that I was expected to appear at this heas
ing this morning, s0 that I have not been able to compile
statistics at all, but muet give you simply in a general way
from the standpoint of a merchant my idea, which is in per-
feot conformity with the ideas of Mr. Fheeler and Mr. Welton,
in regard to the territory that is naturally tributary to
Chicago influences of a regional bank.

Of course, the majority of us are doing business in most 04
the atates of the union, We have quite oonsiderable trade in
the state of Rew York and a large trade in Texas, but neithez
of those is direotly tributary for the purposes about which
we are talking., It would seem t0 me that it is largely a
question of longitude, rather than latitude. The location
of Chiocago, ite proximity to the Canadian line, fixes the
northern line naturally, and the southern line so far as thig
particular seotion of the country is concerned in our immedis
ate vicinity, at least, would naturally be — perhaps it
would be the neutral line between St. Louis and Chicago, a

1ine which oould be as well served from one gity &s the oth-

L ¥ 4
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#ho gecretary of the Treasuryy: Where do you think that line
st

| Xr. Partlett: My own idea would be the line east of chicago
! would naturally extend down to0 the east and west of the lines
of railroad running east fror St. Louis, the dirsot lines

sunning to the east from St. Louis.

Tpon the east, as I say, we have business, most of us, in
the far east, but at the same time we do not by any means

presume that the eastern seotion,like the western part of

B SO T 1 Y e e DRy AT

this state and possibly the eastern part of Chio would be ae
well served from Chicago as it would from Kew York or some
other eastoern ocity.

Wost it 1s a 1ittle more difficult to determine, becauae

Chicago draws its business from the entire west and northwest)

WAL Y LTI DO, ST e s gy

8 large proportion of its business in that direction, 1lowa

4 and points west of Iowa.

0f courss, the limit of Chicago in the west would pe de-

e

termined very largely upon whether you are going to establish
or
‘ a rsgicnal bank on the Paoifio Coast/in the interior; but if

no primary banks are to be eastablished on the Coast, that

! section of the country is clearly, its commercial business and

bigiized or rrasch 1%s oommeroial intereste tributary to the sity of Chiecago.
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% (f oourse, the bankers are the men who can say most readily
’f ani most intelligently with regard to the banking facilities
: that will be offered in Chicego through a regional bank to

% the various sections west of us.

! The Secretary of the Treasury: You have not studied the

5 problem, have you, Mr. Bartlett, with a view to determining
in any way defimhitely what division of the country into die-
triots will be best?

ur. Bartlett: Of the whole country?

The gecretary of the Traasury: Yes.

Mr. Bartlett: No, sir, Of course, every one has a genera%
i1dsa of it, but I have not studied it sufficiently to make
any suggestions.

The Sesoretary of the Trsasury: How far into the northwest
do you think that the sphere of Chicago's influence, or of a
regional bank established at Ohioago, ought to extend!

Mr. Bartlstt; That of courae depends upon the number cof

. INIRECVINLATE (ol "Tar0E Bt > -
s Y G Tt o WO S e

regional banks you establish. I suppoee you are going to

sstablish the minimum number under the law probably that wil]

e

s

serve well all sections of the country. HRow, of course, thay

would in & sense determine how far the region would sxtend

Digized for FRASHR from the oity of Chicago of that particulax reserve bank.
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‘ The fecretary of the Treasury: You would have to answer
%hat questicn upon some assumption you might make, whether it
ie eight or nine or ten or eleven or twelve, You can take apy
!nseumption you like.

ir.Burtlett: Well, assuming that you are going to establish
say eight banks, the minimum number of banks, and I should
rather infer that this being viewed properly in the light of

f

sn expericent, a new banking law and a new plan, that you would

aturally start with the minimum number and make those banks
as strong as you oould, &1l the banks 2e strong; and I infer
from what I have read and heard that the idea of ths law mak-
r's was to have each bank independent, s0 far as possible, of
the others, and its territory not dependent upon other region-~

al banks, except in ocases of exigency, and that they should

o independent of each other. In that case I suppose you
Eould establish eight banks—

The Seoretary of the Treasury: Assuming eight would be
esatablished, have you any idea in your own mind as t0 what
territory should bs made tridutary to Chicago, assuming that
a regional bank were eastablished here?

Kr., Bartlett: 8o far as the north ie concerned, I mean

the irmediate north from us, across to the east, as I outlined,
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the central part of Ohio, and upon the south perhaps®ine
down to the lines of rajilroads runnihg east, the trunk lines
running east from 8t. Louis.

80 far as the northwest is concerned, and the far waast, I

have taken it for granted that thers would be z regional bvany

[#4]

on the Pacific Coast.
The Beoretary of Agriculture: That ie in the far northwea%
or in the west, or in California, for inetance?
¥r. Bartlett: Well, in California, the Proific Coast, I
surzise, would naturally inolude all territory frocm Reattle
to SBanDiego, naturally all territory weet of the mountains.
The Seoretary of the Treasury ¥ Upon that assumption, how
far to the northwest would you think that Chicago's influeno+
¢ should extend?
Er. Bartlett: Well, if there is to be no regional bank
! et the Twin Cities, then I should assume that it would take
in certainly North and South Dakota, Wyoming and Colorado,
ifyoun oall that northwest. It is not the northwest, and there
would bes a question with regard to Montana, a qusstion which

1 would assume could be better ssttled by the expression of

opinion from Montana itself. I cculd not say, but my izpres

Dgiized o rradn  830n ie that naturally their bnnking facilities are in the

Federal Reserve Bank of St. Louis



! alZb 1238.

A. C, Bartlett.

B

east, and they would naturally come to the east for a region

2l bank if they had their own choice.

L e a—

The georstary of Agriculture: From your knowledge of bup-

Ao e m—

inees mcveients, would you say that Rorth and South Dakota,
¥ontana and Wycming are more dependent on Chicago than any
other city or citien?

Mr.Bartlett: Than any other oity?

The Secoratary of Agrioculture: Or cities, esay than 8t. Paul

and Minnzapolisa.

5T~ N | Mt WD A, e i g S g

Hr. Bartlett: I don't know that I could quite say that.
I think that would depend something, of courss, upon & combir

pation of the bueiness intereets. S0 fer as my own partiocular

proy

business is conoerned, I should say that Bomth Dakota — the
figures that were shown me this morning »£4¢ South Dakota —
1 haven't them with me, because they wers, not indefinite,bht
| at the same time they were not in form e0 that I could use
thea very well; but I recall that in South Dakota that we
eell as many gooda per capita as we 88ll, for inatance, in
the state of Indiana, That was the orly way I oould get at
4t. I had not time to figure upon the sale of merchandise in
the state of gouth Dakota, or any other state, per capita.

¥e were selling just about the same quantity of gooda in

Digitized for FRASHR
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fouth Dakota that we vere in Indiana, and vwe have what we
i Conhgider a large trade in Indiana,
! Horth Dakota, I cannot say tbout that, but I think perhaps
Forth Lakota and Montara would naturzlly go to the Twin citie?,
and posaibly South Dakota, but certainly those two would go
to the Twin Cities if there is to be a regional bank estab-
1ished thers.

Eke Besurzétary Wlzaagriculture: What would you say of Reb-
ragkal

¥r. Bartlett: I think the flow of trade west is cast and
west, and I think Rebracks would naturally come to Chicago.
| The Beoretary of the Treasury: The whole of the state?
Nr, Bartlett: It would be rather diffioult to divide Reb-
' raska. Of gourse, you don't care to establish the lines
; along the state boundaries, but it would be rather difficult,
; I think, to divide Rebraska in any way. I do not know of any

reason why the whole of Eebraska would not naturally come to

€ ' Ohicesgo. The busineze of Chicago extends very largely into

ST

XKansas, and 1 see no reason why Rebraska would not.
The Secoretary of the Treasuryt How about Colorado and

¥yoming, doee it go as far as that?

Mr. Bartlett: OColorado and Wyoming would be in the seme

Digitized for FRASE
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class with Bebraska, naturally, because of its location. I
cannot ciy a8 t0 the business of Chioagoe as a whole, but go
far as our own business is concerrned, we have what we conaidér
u very large busineas in Colorado.

: The georetary of the Treasury: Are you going to submit

those otatistice, Ur. Bartlett, to the Committee?

— —

7

¥r. Bartlett: Well, I have not got it in form. Ags I say,

I just arrived last evenirg, and I donot know whetler it

- —

rould be of any service to you. If it would dbs, I should be

very glad to submit it.

The Seorstary of the Treasury: We should like to have it,
and it may be made an exhibit to your testimony. Do you think
you could submit it before wa leave here?

Mr. Bartlett: Yes, sir.

The Seoretary of the Treaeury: If it is not ready then,

you can esnd it to Washington.

The Seoretary of Agrioulture: That will give you mors tirel.

You oan have two wesks.

The Ssoretary of the Treasury: Thank you, Er. Bartlett,

Is ¥r. Shedd here now?

o R QLI T B T NPy NIRRT A £ Y BT ¢ A S e s Y SR T S WPTRY A, pegf o o M g e ot
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S8TATEMERT OF JOHR G. SHEDD.

The Secretary of Agriculture: Mr. Bhedd, you know the pro-

blem confronting the Committee.

A s T = A Tt WYL TR S Sy o A e o s T e T S -

Lr. Shedd: In a most general way.

The Ssoretary of Agrioculture: Dividing the territory of
i
the Tnited States into not less than eight, and not more than

Etnelve distriots, and locating a federal reserve hank in esch

of the distriocts. Wehaye to taks note of the convenience of

b1

[
! the different sections, arnd the gourse of trade, and we ghould
be glad to have any light that you can throw on the yproblem.

|
Mr., Shedd: I took it for granted that an effort would ba

imade to logute these regional reserve banks in centers so as
!to facilitale the movement of business through those natural
,arteries and channels.

I thirk it 4s taken for granted that the natural.movement

!ot business in this country is from west to east, and about
ithc 868me ==

% The Ssoretary of Agriculture: In this section, you meant
Hr. shedd: Yes, eir; almost in the entire northexn half
Lof the country, and by the same loglic, from southwest to north-

sast and from northwast to southeast, and at each city, each

D@Maﬁmpmwgwlar;c oity in relation to its importance as a oity, it draws
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from the sant, northeaet and southweet a far distance, not so

great as made ir the relation t0 the west, but only in propor-

S+ et i . A . P T P B S rrre AT Ty an =

tion to ite importance as a distributing city.

Ir oonsidering this matter I have concluded that a few facts

¢

!

as to khoae—-

Tze Becretary of the Treasury: GCentlemen, in ordsr that
i you may all hear as dietinotly as posgsible, I think vou had
better move your chairs nexrer, and then we will try td 2ux
observe as much ordsr as rossible while the witnessss are
italking. Please prooeed, Mr. Shedd.

Kr. Shedd: I had started to cay that I thought that perhamss
the sequence in the territory at Chicago as a regional reserve
'eenter might bs ascmewhat bassd upon the volume of business
which comes to Chicago either in volume or per capita, and so
I preparsd a brief statement of the conditions of our business
as it applies to this territory arornd Chioago.

I tind that eliminating the.aity of Chicago, that Illinois
ranks first in our bueiness as to the amount of our businese
Eand the state of Iowa second, and the consequence is in my
judgment that Iowa is a very important factor in establishing

a regional reserve bank located in Chicago.

l

The third state is Wisoonsin and the fourth Michigan.
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Bow, the perxcarita, which is somewhat varying with the popula-
tion of the states —— for instance, the firat three states,

: I1linois, Iowa cnd Wisconsin, are our firet three states as
to volume and per capita. When it comes to the fourth, we

: have M¥ichipgan as the fourth state in volume, but a very great
| ohange in the per capita. It irmmediately goes to Kontana,
showing that Montana -- the p-pulation of Kontana so far as
our busiress is concerned, seeks its channels through the
lines of truneportation following a sauthemstern direction,

E making Montana easily accessible to this oenter for its ac-

' gommodations.

our f£ifth state is Indiana, and our fifth per capita is

T

gouth Dakota.

Cur eixth state is Minnesota, and our sixth per capita is

Rebraska.

our essventh state in volume is Rinnesota, and our seventh

' per capita is Michigan.
Cur eighth state in volume is Ohio, and per capita Califor-

nia,
GCur ninth state in volume is California, and per capita

b

' Kinnesota.

mmmﬂmem$EJ 1 classified S-A, being the same perxcentage per capita as
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1
3
|
{ Indiana, Indiana is ©~A per capita, making it the same as
Fuinnosota.
i Our tenth ir volume ias Kansas, per capita Korth Dakota.
cur eleventh in volure is Rebraska, and per capita Coloradc

!Then cures 1l-4 per capita Idaho, 11l-B, Arizona.
; Row, Colorado fia fourteenth in volume, and Oregon in per
capita.

Low, Rorth Dakota, or rather, Washington, is fifteenth in
volume, while Ttah is the fifteenth per capitsa.
i Oxlahoma ie sixteenth in volume, Washington sixteenth per
capita.

Montana ig seventeenth in voluze, and as I indicated beforg,

4t ie fourth per oapita, Indicating that so far as ropulatior
& ' 1s ooncernad, its buainess s from the northwest to Chicugo.

Norts Dakota is eighteenth in volume, ond Missourl 1s elght-

esanth per carita.

TETET TR S L e e

i Thoge facts, of course, cannot be followed without a little

gnalyaie. The fact that Rinnesota's per capita is 28 low ze

1t is is s-mewhat affected by St. Paul's distridbuting business),

and Minpearolis, which are important distributing centera.

!

{

b

i

i The saxe is true of Indiana. Inisana distributes from

fanapolis to quite an extent. But notwithgtanding this,

Jniia

Digitized for FRASE
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Minresota end Indiana clearly indicate from thie in our bus-

ineas that they below sasily in this regional zone.

e T mp W e n s A m A e gpay et

Chio about the eame. Cur figuree indicate vary olearly

— o pe—

that it is tributary in ite business to Qhicago, because you

will find that it is sighth in volume in cur business, and

with that indication, it is in line with the logiocal line

Phil
fole
10;55

that wauld follow as to the banking necessities.

e P — g =
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The Secretary of Agriculture? Do you find that that

i volume decreases as you move into the wegern sections of

these states or into the eastern sections of the eastern
i stated,
Mr, Ehedd: ¥o, =ir, in the various states -- as to Ohio

somewhat in the far east, but not as to Michigan,

The Secretary of Agricultwe! You find it fairly uniform?
Mr, Shedd: Pairly uniform, Our distribution in Michigan
is very uniform throughout the state.
The Secretary of Agriculture:! How would that be in Towa,
and states west?
_yr, Shedd: Towa is uniformly good from north to msouth,
and east to west,
The 8ecx;etnry of Agrioculture: And Nebraska.
¥r, Shedd! yebraska is in the same relation} we draw
from ths entire state.
The Segretary of Agriculture: The same¢ woull be true of

| gouth Dakota?

2 R S TR A S o IR ITLS AT YL S LA T T ML, D) 2. AT 1, T WM STISXTLY TR e s e .

Mr, Shedd! Yes, the whole state.

l the Secretary of the Treasury: And North Dakota also?
¥Mr, Shedd! Yorth Dakota is rather uniform,

Yhe Secretary of the Treasury: How about Indiana?

Digitized for FRASER
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Mr. Shedd: 1Indiana, I should say that the zone of

T T IIA T e

' influence of Chicago decreases as you go south of the centre

;l, somswhat, but the south quarter of the state, in & geeral
: way; and it i s the sams ag to Tllinois; we do not draw as
' strongly from directly south, except as to a distance of
four or five hundred miles.

. The Secretary of the Treasury: Taking Indiana, for |
H instance, where does the influence of Chicago begin to

' markedly shade,off, I mean at a point about how far north
of Indisnapolis, if it isnorth of Tndimapolis, !

!
; ¥r. Shedd: V¥ell, I would not say it isnorth of Indian-

apoli 8
The recretary of Agriculture!
Ohio and come around in this direction, how would you draw

Suppose you were to take

N R R e T )

the line,

yr, Shedd!
a map, and T will present this wsp, on wvhich I drew some

T do not know, but I have made an outline on

marks, indicating the influence shich T thought would be ’

extended to‘ a regional bank in Chicago. ¢t starts at a

point near Toledo and runs south to Columbus and suth of

TETTIRRTT TRHMS 3 SO0 A 5 1 = e ey e o 3

Columiuy, and passes west wouth of Indianapolis, Ind, and |

gpringfield, T,

Digitized for FRASHR
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The Secretary of the Treasury: You would take in the
vhole of Yowa?

¥r. 8hedd: I would,

The gecretary of the Treasury: And Kansas and North and
South Dakota?

g ~ o meeom, T CTRALMETRWR TEIOT TR M. T

¥r. Shedd: vyes, sr, 1 wuld,

The Secretary of tha Treasury: And Minnesota?

Pl sl SEE S SN

Hr. ghedd: I would,

The Becretary of the Treasury: What does th g line here

F e e A PCRT

‘mean (indicating)?

Mur. Shedd: +chat was a line which was drawn in case

t., Paul-~Minneapolis should be considered neceamry as the

s eyt TR L TART L ERTY

8
'location of a regional reserve bank; but this iz a line
:I

i
§

have specially fixed in my mind,

-y -

The Seocretary of the Treasury: For Chicago alone?

S LAY T

Mr. Shedd:! vyes, sir.

the Seoretary of the Treasury: 'Aasumlng one was located
that
at 8t. Paul-Minneapolis, in/oase you would only taks the

tsouthern half of Wisconsin,
¥r, Shedd: Then T thought it was probable that the line
fmight be drawn about in the position I have placed it.

3

The Becretary of Agriculture: Vhere would you draw the

!(St. Louis
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, western Chicago line in case 8t, Paul wore sel ected?
) ur. gshedd: oOut to the Rocky Mountan borders.

The Secretary of the Treasury: ¥Yo, asmiming St, Paul

were establighed.

Mr. Shedd: T ghould suppose she would draw almost entirely

from the nortlwost,

The Socretary of Agriculture: Would you be good enough

B T T I R

to go over that in the next few days xu at your leisure,

and draw, as definitely as you can, a map showing what

territory you would attach Chicago, first on the assumption
that no bank were to be established in the Twin ¢ities and
then on the asmsumption that one might be established there.

wt. Shedd? Y should dbe glad to.

The 8ecretary of the Treaswy: In drawing the map please

B

AT, I S eI SR T BT Lo g L eeaw e =

state alaso what asmmption you took as to the number of

T

' regional banks in the country, whether yoar map ismde on

4 Ty,

 the theory that there are to be eight or a larger number.

ur, thedd: Will that have any influence on the first
E
‘question as to the == for instamce, I notice, whether you

had more or less, my thought would be that the northwest

9

Elu a whole slould come southeast., For instamce, my thought

jwould be that the statss of Washington and Oregmn shonld

-

n
Digitized for FRASER §
Federal Reserve Baniof St. Louis




Digitized for FRASER

LI ST Lt

o
4
i
¢

T RECER SERRET TSI S SRS eI WSS R NI IS ey

1250
G-5 John G. Shedd

coms southeast in any event, even to Chicago.

The Secretary of Agriculture: In any event you would
bear in mind what you would do with this whole section
through here (indicating)?

The 8ecretary of the Treasury: The problem s =0 inter-
related that we 1like to have the theory upon which any
suggestion of this =rt is made, as to the number of banks,
in the mind of the msn making up the map, as to whether
he figures on either or nine or sleven or twelve

The BSecretary of Agrioculture: 71f you have not time to do
that before we leave, any time within the next few weeks

( will do.

the Seoretary of the Treaswy: Within the next two weeks.

¥r, Shedd: T shall be glad to prepare it and send 1t to
you after I have worked it out.

The Secretary of the Treasury: T8 there a representative
of the Board of Trade of Chiocagp here?

Mr. Cenby! Yes.
STATEMENT OY C, H. CANEY,

The Ssoretary of the Treasury! You may state your full

pame and oeoupat ion?

Federal Reserve Bankfbf St. Louis
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¥r. Canby: €, H, Canby; President of Chicago Board of
| Trade.
The Secretary of the Treasury: And your oc cupat ion?

., canby: Grain merchante.

£z - -

The Secretary of the Treaswry: You are familiar with the

Problem that we are dealing with¢

O g ne e

Mr, Candy: yes, sr,
The Secretary of the Treasury: of dividing the country
! nor

into not less than eight .~ more than twelve regional

| aistricts. If you have some views which you care to mbmit,

we would be glad to hear then.

AT 2 e Sy

wT. Cahdpy: ir, Secretary, the Chicago Board of Trade
has a vital interest in the question tEet#bjionsil reserve
selection and position, by reason of the fact that the
grain trade is a purely oash proposition, The origin of
every car of grain, when it i s routed for the City of
Chicago, is immediately accompanied ty a draft, and that
draft must de paid and financed in Ckicago frequently one
wede or ten days defore tle arrival of the grain.

Our territory includes practically all of Indiana west

| of & line drawn down through the central portion of the

state to the Ohlo River; quite a considerabls amount of

Digitized for FRASHR
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grain ocoming from what we term the Terre Haute district;

| from that the line extends westward and crosses in a north-
' westerly direction the southern part of Illinois, reaching
“: to a point south of Springfield or Litchfield; we take in

" & portion of the northern part of Migsouri, all of the

1, gtate of Uowa; during the wheat moving period we reach down
| into Oklahoma as far as Bid and Oklshoma City; eastern

? and northern Kansas, along the line of the Union Pacifie;
;‘,!o‘brnkn as far west as the wheat belt extends. We extend
into South Dakcta and the south 16 counties of Minnesota,

During the month of pscemb e alone we received

o o LY e NN

2,000,000 bughels of gorn from Bouth Dakota on through

billing, Ve received provadly a million dbushels from the
j

! southern portion of Minnesota, ¢wing to the fact that the

étrond qi’ traffic in the grain trade is probably, in the
: ;

lavergs yer, at least B5 per cent west to east, During
:thg past year, owing to the fact that there was a very
7

;abnrt ordp of corn in ikm Oklahoma, Ksnsas and poriions of

JLr’o'n,n, 'q.,!nonnnt of corn has gone southward from Nebraska,
,’/Tﬁhch in other years would have gone eastward.

! Our total receipts in the City of Chicage of all grains
, gxﬁrin;?thc year 1913, were 337,000,000 bushels, on which
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\
!t the members of the chicago Board of Trade paid drafts,

i

. amounting, on monthly averages, to about $190,000,000,

e

 This included Frobably 35,000,000 bushels of grain which

';cm from Duluth, and also atout 5,000,000 bushels of oats

o

J

i which we have receivel from Port Arthur and Fort ¥William,
H

%{liﬂOO the new tariff has gone into affect,

our area of distribution extends practically to every

RIS T

+

Jpoint east as far as the boundaries of ¥Yew England extends.

- ey

i‘e sxtend southeast into Georgia, owing to recent rates
@thn have been put into effect. So that our interest md

=

-

pur views on the question of the boundaries of a regional
eserve bank are very wide, as our territory extends so far
Y”t and our business activities extend so far east.
The Seoratary of the Treamry: Kave you prepared a mp,
« Candby?
‘ ¥re. Candby: ¥o, but I have premrad a brief, which T will

le with you for reference.

The Becretary of Agriculture! Will you read it, or is it
J'“r-t statistioal?
Hre Candy! '.11; 18 sizply statistical, ;t gives 4in detall,

far example, tf.txo regeipts of grain during the past yar

i
ch werse ﬂnpud by the Chicmgo banks, wers of whoat
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, 50,372,000 bushels,

Corn 127,773,000 bughels

' Oats, 124,405,000 .

Rye, 3,705,000

r%.‘ Barley 31,663,000 »
making a totd of 337,288,000 »

s Ct o

Theso are exact figures from our Welghmaster's returns,

The Beoretary of Agriculture! Could you make wa map,

shading it according to the volume, showing both the area
i of receipts, and the distribution area also?
; Mr, Candby: Yes, Y think we could, We could give you what
might be called approximate information, It would dbe a
difficult matter to get anything like that which would be
very exact,

The Secretary of Agriculture! -}ea.
f ¥r, Canby: But we would do the best we could.
rhe Beorstary of Agriculture! ;Iea, it would be helpful,
ur. Candby: A map of this character?
The Seorstary of the Treasury: Yes, or just take that

map and outline upon it,
Mr. Canby! I will, I will file this brief?

ey

§ The Secretary of the Treasury: vyes.
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{(The brief submitted dy Mr, Canby is as follows:)

*Board of Trade of the ity of Chicago,

Sceretaryts gffice.
i Chicago, Janvary 19th, 1914
To the Honorable ¥ederal peserve Bank Commit tee,
Hon, William G. MoAdoo, Secretary of the Ireasury
Hon. David S, Houston, Becretary of Agriculture,
Gentlemen:
In support of the merits of the City of Chicago to be

the plaice of location of a Reglonal Fedoeral Reserve Bank

under the provisions of the new Pedeml Reserve Act, the

p o Th V]

President and Roard of Directors of ths Board of Trade of
the City of Chicago beg to submit the following as indi-

cating the ocutlines of the territory, the cammsrcial

N ST T ST T,

interests of which, in a large measure, center on the Board

of Trade of the City of Chicago, and their value =-
Receipts of Vheat 50,372,000 bughels
. Corn, 127,773,000 "
. Oats, 124,405,000 ¥
. Rye, 5,705,000 "
. Barley, 31,663,000 .
TOTAL 337,288,000 .
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%having a valus, based on careful weekly amputat ions, of
43197,471,000.00.

K of flour, 10,096,000 bbls., having e value, in its
giheat equivalent, of $47,500,000.

; Of all kinds of live stock, 16,452,807 head, valued

at $409,134,674.00,
| (Thess figures will be glown in the figures submitted

'by the Stockyards interests,)
!.
i 614,048,000 1bs.

b

Shipments of cured meats during the year were

Lard:
273,717,000 1vs,

Receipts:
Choens, 101,303,000 1bs.
But ter, 284,110,000 *
Eggs (canss) 4,610,000 =

There are numerocus other soil products, sich as flaxseed,
clover, timothy and other grass seed, besides many others,
aggregating an snormous total.

As indicating the territorial or regional oxtremes
to which the 'cmarco of the City of Chicago reaches, is the

railroads tkﬁmuﬂg here; they number 33 and have g
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nmileage of 101,000 miles. OGralin comes to this cenmter over
these roads and in comnection with wany connecting lines
from a wide territory; soms commodities, such as barley
and hops coming from the Pacifisc (oast States., The

*. major part, however, caning to Chicago originates within
terri tory outlinsd by a line drawn to the cast of usg about
; midway across Indiana fram the lskeés smuth to the Ohlo
River, west to the Missouri River acrose the state of lowa
to the Nortlwest including both Dakotas, and even into
Vegtern Canada.

t At the present time we are having quite good arrivals
of Saskatchewan Oats.

Lake arrivals of American grain from the hand of the
lakes and Canadian grain from north shore ports of Lake
Superior total large quimtities, receipts of Csnadian oats
since the lowering of the tariff have become an important
| item,

The storag of the commodities mentioned, and their

i final ultr;'lmuon employs a sum of money in the aggregate
seldon if ever equaled or employed in handling s0il
products in any other oity in this or in foreign lands.

_This nﬁonnu' does not include mriicles of great impor-
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!
| tance not handled on the Board of Trade, such as produce
: not susceptible of storing, lumber, coal, etc.
. This Assoclation very respectfully urges the lacation
, of a Pederal peserve Bank and that it begiven a teritory
| commensurate with the commerce centering here.

Board of Trade of the City of Chicago,

Cc. H. Oanby,

cae I )

pPresident, ™

i1

! STATEMENT OF JAMES B, FORGAN,

? The Segretary of the Treasury: The Clearing House Asso-

ciation isnext. wr. Forgan, you desire to be heard first,

I belinvq.
Mr, Yorgan: vyes.
! The Seoretary of the Treasury: Kindly stata for ghe

record your full mame and occupation,
] -
nr: Yorgan: James B. Forgan; president of the FPirst

1
: l"éiona,l Bank of Chicago, and Chairman of a Commit tee

i;pooitm appéinted by the Ulearing House Asmciation to
/! .

’ ljipur Yefore you.
/ .
/ We held a meoting of the (learing House Aseocint ion

7

I =
_4nd discussed thls mattor, and we discusesd it for a few
oo

]

{i -

!
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hours and finally decided to aproint a committee consiating
of myself, ¥r, Reynolds, ¥Mr. ¥, T, Fenton, Charles G. Dawes,
{ and E, D, Hurlbut, to take the matter up and lay before you
the wncensus of opinion of the Asmciation., That committee
j-luu: met twice since, and has delegated 1, Reynolds and
myself to represent thoir views. '

l The concensus of opinion of the Assciation was that we
should havece}xsp:arﬁfﬁwé:y a very large Pederal ;,uerve Bank
‘1ocatad in Chicago. Just how large that bank should be
jwould depend, of courss, on the number of banks, whether

it wap to be eight or more, up to twelve., Ve therefore

‘ponuidered our territory around us in aeotioua‘, by states.
e had a meeting with the Asmwciation of Commerce Commi ttee,
' d while we did not see their map as it was produced here,
%e got the general outline of what they found, and 1t
truck us as rather peculiar, or it was rather striking,
hat the remilt of their inquiry pretty well corresponded
ilth the flgures that we had prepared to show how far we
' uld serve the murrounding country from this point.
The Begrstary of Agriculture: May I ask if your Committee
h#. prepared a map?

¥r, Yorgan: Yot a map, but statistics by states, which

Federal Reserve Bank of}St. Louis
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I will hand you and explain.

The Secretary of the Treasury: Would you be good enough
to prepare & map showing concretely on the map just wiat
you have in your minds,

Mr. porgan: vyes, I think we can do that,

The Secretary of Agriculture: With alternative suggest-
ions, if you please.

1¥r. ¥organ: yes.

The Becretary of the Treasury! And vhere you have gone
on the assumption, if you have, that there should be eight
banks only, T suppose you have had in your mind what
divigion should be mude of the rest of the country inte
distriots, in order to relate them, and we would like to
bave you mke your suggestions on that line,

Mr, Yorgan: ¥e are someshat embarrassed as to that, Ve

do business with all these other cities which are going to

represmt their own olaims beforae you, and we are put in the

embarrassing position ¢f the man that had two girls; if

the one was farther away, he could have a good time with the

other one,

The Becretary of the Treasury: Vell, you are not more

embarrassed than Hew York, are you?

of St. Louis
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¥r. Morgani T think we are embarrassed more than New York,

The Secretary of the Troasury: fThey did‘ not hesitate to
make sugpgestions when we heard them,

Mr. yorgan: We will not hesl tate either, ¥r. Secretary.
We will be vay glad to make suggestions, and these suzgest-
ions we hew here, 1f follovwed out, will make natural diy-
:I._;a:lpx’zs‘::;.

The Secretary of the Treamury: Ve would like suggestions,
because after all this isa very serious economic problem,
and it 1anot a question of hurting somebody's feelings or
hurting local pride. Ve must deal with it as & business and
aconomic proprosition and bring to bear the best intelligence
we haves.

¥r. Porgan: You would not ask us to decide as between
Yinneayolis and St, Paul, for instance?

The Seoretary of the Treasury: RNo, we would exmouse you
from that,

¥r. Forgan: Thio stitemsnt, as you will gee, starts out
with showing what the sizxe of a yederal Reserve Bark to be
establishad in this district would be, 1f the territory was
confined to GChicago alone. Ve would have nine banks -«
these are taken from the last statement published by the

Federal Reserve Bank oiSt. Louis




1262

6-17 J. B, Forgln

Comptroller's pepartment. While there are more than nine
; banks in Chicago, there are only nine banks that conform to
. the regulations of the Central ﬂuene City bank, rhere
. have been some small banks started on the outside that &
" not keep the 25 per cent reserves, and are not reqired to,
that are considered the same as outlying banks, and they
. are includsd wth the rest of Illinois. But in Chicago we
would have nine banks and we would contribute to the deposits
$20,707,000, and to the capital, $4,143,000.

If we take in the rest of Illinois we would have 450
national banks added, with $9,045,000 added to the deposits

and $3,100,000 added to the capital. If, therefore, we had

N . W TR L

i & digtrict that was confined to our own state, we would
i;,hne 459 banks == however this is based, T may say, on

y

| national banks alone and would have to be increased by the

' pumber of state banks which would come in, in proportion --

-

v,

[ the state would have 459 national banks with $29,753,000

£

J
| deposits and $7,243,000 of capital,

PR LR o)

If you extend into the Stak of Indiana, we haw got $o

IR

'divide each state in accordance with the reserve citles,

y

-~

;and the rest of the stats, because the reserve cltles have

T, -

i to contribute in a differemt proportion to the dwopits
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; from the rest of the state, so each state ipg divided into

' the two classes of banks, reserve city banks and the outlying
' bankpg ==

1

; The Secoretary of the Treasury: Country bankg?

1
1

¥r. Forgan: Country banks, Indianapolis would con-
 tribute 5 banks with $1,522,000 deposits and $565,000 o

Eadie S5t PN

the capital and the rest of the date would contribute 251

banks with 35,122,000 of derosits and $1,185,000 of capital,

The Becretary of the Treasury: In these figures you are

o N %

ineluding the entire statc;:;?

¥r, Yorgan! vyes,

Ths Sesretary of the Treamury®! You make no division of
the state?

TV PAIIEETALI WSl v ot

wr. Yorgan: T makeno division of the state, becauss
we took it from the figures of the gtate &as the Comptroller
gives them in his sta tement,

L TEY TS T

Thon 1f we go into Yowa we find four reserve cities
[thers, pedar Rapids, Des Noines, Dubuque and Sioux Clty,
f;vhich would contribute the figures ghown there; I do not
‘think T need read themj but ihs whols BState of Iowa would

'

&

icontribute $7,328,000 to the deposiis, and $1,963,000 to
atho ocapital,

Federal Reserve Banli of St. Louis
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If we extend then into ¥ichigan we find just the one

PRl s b iE PR .

,reserve olty there, Detroit, and it would contribute
1 $6,482,000 to e deposits, and $1,379,000 to the capital.
’ Taxing in Wisconsin we would get $6,621,000 added to
the depodts, and $1,553,000 added to the capital,

Row we think that there would rest our district probadly,

e N e T I

if there are t0 be more than eight banks.

The Segretary of the Treasiry: yore than eight?
! -
©  Wr. Forgan: ¢f there are to be more than sight, we

.*pro'bah]y would not be able to extend beyond that, But we
gnro of the gpinion that we should, |
g The Becretary of the Treamury: But with elght banks you
bvould hne this district?

ur. !o!'glnx With eight dbanks we think we should have
that diltrict.

The Secretary of Agriculture: In that case would you

T TSR TR OTA N S e ey

includs the whole of I1linois and Indianay
wr, hrmz Y“- gir, we think tmt there isnot any

coasion rir dviding either Illinois or Indiana, Ve are

i- ‘P‘“\%"“Iw

etung :I.pttcra, two of which I received this morning since

came ovhr horo, which eame in in the morning mail, from

Wﬁz'.q

| two bm&u An the southern part of Illinmois, which are
i
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quite close to Bt, Iouisy saying that they do more business
with Chiocago than with St, Iouis, and urging upon us te urge
that ths wholy stat e be brousht into this district.

The Bec‘wetary of the Treasury: Taking Zast 8%, JTouis, of
course that would go to St. Louls naturally,

Mr, lbx'gant Yes, that is practically part of St, Louis.
Then 1f Minneayolis or 8t. Paul is not to have & regional
reoérve bank, we would think Minnesots should be brought
into oﬁn district, and in that case we would have 1555
banksg’ vith total deposits of $67,497,000 and total capital
of $17,096,000.

!l:l{u 4% there 18 to beno reserve ciy in Nebraska,

'o'ﬁnnk,'we would be entitled to the whole of ¥Webraska, And

_,'i; tMngw; that both these sta tes, Nebraska and Minnesota, if

v,
they ujo not to have a Yederal Reserve Benk for themnelves,

would iﬁ'oe with us that this would be the natural place

for thelr reserve bank to be located.

It ’:l'g'bro,*g was Wrought in, it would inoreace the

- amuu w 85.506,000 end the capital by $1,477,000, on

the sume nnq.
A
Iz nmjoapon s-5t, Paul do not have a reserve bank,

' we :onu thint North and South paXota should be brought

Federal Reserve Banif of St. Louis
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:mto ow district, which would give us 2046 banks with
$75,570,000 deposits, end $19,350,000 capital. Then we
?lthink that we might have a good clalm on at least a large
'fpnrt of Ohio, The figures for the whole 3state of Ohie
would bring up the numbe&r of our banks to 2436, and the
dgposits to 392,826,0007221:3;1 to $24,984,000,

The Secretary of the Treasury: I see you have Kentucky
on this mp?

ur, Forgan!? 1 have.

The Secretary of the Treasury: That is at}ll amother
possibility.
Mr, Yorgan: There is another possibility, yes, sir.
The Secr etary of the Treasury: Assuming that you had all

the states that you have enumerated hers, what division

- did you have in your mind then for the reat of the country?

!lr. l‘or';unt Vell, we tlought New York should have quite
a llrﬂ hnk establi shed there,

1:;:6 soqetary of the Treasury: This would take about
one-fourti:, you see, of the available banking capital of the
,mtiro ‘Hderal peserve System, I mean if all thess staiss

!

ven iuomndad in the Chicago district, wo timt the remaining

’ um w#ld have to be &lvided anmong thc renaining three=
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quarters of the avallable capital. ¥ew York suggested that

they ought to have a predaminant bank which would take frem

45 to 0 per cent. If that were mncoded, betwcen Wew York
and Chicago you would have 75 per cent, and that would not
| give the rest of the country much of a show, would it?

Wr, Forgan: No. Well, that is the difficult problem that
you gentlemen have got to solve, and it is pretty hard for
us t0 decide upon it, From our point of vew, you know
if we are jJust going to look wpon it terrilorially we are
really the centre and New York ison the circumference of
the cirdle.

The Secretary of the Treasury: You would have & branch
of Chicago in New York, them?

Mr., Yorgan: Yes.

The Seoretary of the Treasury: Well, ur. Forgan, the law
of course requires us to divide the country into not less
than elght districta?

Mr, Yorgan: Yes.

The Secretary of the Treasury! T assume from yow remarks
that you would prefer the minimum number of banks eptablished,

yr, Yorgan: Yos.

The Secretary of the Treasury: And that your feeling is
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it would be best to establish the minimum number?

N, Forgan: Yes.

The Bscoretary of the Treaswry: Tkat being true, it would
be of value to us to know just how yawould divide the
country. Of course, I understand tha ¢t your miggestion would
be tentative, but we like tentative suggestions decause
they give us information, We should 1ike to have you submit
a tentative suggestion, if you will, as to the diviaion of
the country into those eight distriets, allotiing to Chicagoe
what you think in such circumstances would be most advan~
tageous from the point of view of the relation of this
district to all the other disttiete in the country, and at
the sams time conserving as much as possidble the trend of
Yupiness and exchange in relation to Chicago.

Mr. Yorgant Would you like to have it prepared and sub-
mitted later?

The Searetary of the Treasury: Ve would be very glad to
have it while we are here, but if not, just as soon there-
after as you oan prepare 1t, Ve are not required by the
Aot to follow mxixk state lines, as you know.

Mr, Forgant Ne, I know that,

The sterq,t&t.‘ty of Agriculture: May I ask, Mr, Forgan,

Federal Reserve Bank of St. Louis
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it has been stated repeatedy in these hearings tha ¢t the
movements of lLusiness are from west to east, and from south
to Yorth., You puggest Ohio, What would be the fact in
reference to Cleveland, for instance, and Columbus and
Cincinnati? Would that business naturally trend towards
Chicago, or ®es 1t go east.
ur. Forgan: I think Cleveland would,
The Becretary 6: the Treasury: Would go east?
¥Mr, Forgan: ¥o, T think it would come this way naturally;
Cincinmti would be sort of divided, I think it would be
pretty hard to determine where Cincinnati siould came,
Oincinnati banks all keep acoounts in Chicago, and of course
thaywnll kaep account s in New York.,

The Beci:'é'tary of Agriculture: MNow about Detroit and
Tolodo?

ur, Po,i.'gm: T tnnk they would come to this district,
T think both of tiem would come to this digtrict naturally.

'rhp éearefary of the Treasury: 1Indianapolis also?

/,ﬂ;. rorganyz Yos, yndianapolis almo.

/m Sscretary of Agriculture! what is the practice here,

¥r, . ;Forgan, with referece to the payment of interest on

b&k ‘ba.lanco s?
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¥r. Forgan: Ve have no combination or rule regulating

' interest in the baks of Chicage. ¥very bank acts inde-

Pendently. We have not even a secret understanding, 4t has

' been absolutely free, T think, however, that the banks as a

' rule pay two per cent on country bank balances, and I do not

think that that rule is broken except by some of the trust
companies, who, vhea the country banks have a surplus reserve
more than they need and have it xo they can put it agide
fora littls time, they put it into one of these truast
companies and get two and a half and sometimes three per
oent for it, kmowing that it is to be a dead balence and

not operated with.

The Becretary of Agriculture! VWhat is the practice with
referemce to collestions of checks?

Mr. Yorgan! We have a Clearing House rule in rasgard to
that with a schedule prepared by the Clearing Houss, ton
which the danks all adhere, I can.giveyom & printed list
showing the charges on evey point in tye United Btates.

The Bnra‘ury of the Treamiry: There #sno Ifree collection
of checks? '

Mr. Yorgant rhere 18 no free collection of ohecks for cur
commercial depositors. We clear checks for outside banks.

Federal Reserve Bank of St. Louis
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Ths Secretary of the Treasury:! Those who keep thelr
reserves hero?

: ¥r, Yorgan: Who keep thelr reserves here, and our rulelis
| to charge them actual cost. If we can collect at a point,
:ror insgtance, if we got checks on Minneapolis or St. Paul,
l where they charge on everything, we would not collect that
‘l for a oountry bank, if they semt it to us they would have
h to pay us what we pay vhan we send it to St. Paul; but if

‘ it was on a city which did not charge us, we would give the
country bank the advantage of our faeility to collect at par.

The Segretary of Agriculture: We are asking that, as
perhaps you know without my stating it, because we are told
from time to time that we must take note of the present
g trend of business, and yet in certain cities we find they
3 pay as much as four per cent.

vhe Seoretary of the Treasury: As indicated hy bank
clearancss,

The Secrstary of Agriculture: Yes, and certain cities
mke thlni collections free, which has led to a very
artificial state of tings.

The éécrcttry of the Treasgury: Yes.

wr. yorgpt Philadelphia did some years &go.

;

¥
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The Secretary of the Treamury: Philadelphia, Pittsturgh

- and Albany, and we heard of one 1littls city in the southeast

that paid as much as four pe cent.

r. Forgan: And Cleveland. When we started tha ¢t rule

here, I am very frank to sxy we met with a good deal of

{ oprosition from our customers, and we adjusted our original

tariffs to meet the views of our custamers, as represented

| by the dif ferent cammercial associations who appointed

. committoes to confer with us. Eyem then we found that some

' of our customers started in to open accounts in these

Chac b

K

Khat
oities that competed, offering to do it for nothing, X= ddd

not to any appregiable extent aff eat the number of i tems
that came through us, nor the volume of our busalness, ¥e
neve noticed it, and it very moon practically died out.
There may bs a little of it left, but vey 1iitle, The
fact 18, take the First National Bank, we handle an average
of 27,000 country checks a day the year round. Mr, Reynolds'
bank muist be up somewheres around 40,000, I suppose.

Mr. Reynolds: Yes, 80,000,

yr. Yorgant Y didnot knowyou Were 80 muoh larger then
we, dut of course, now I think of 1t, you have a larger
proportion of bmk business than we have; your proportion

Federal Reserve Bank of St. Louis
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is muoh larger of bank business. But these figures which Y
give you atout the number of items we handle will be some=-
thing that if your Committee have not considered, the
Jederal peserve Doard will have to sonsider when it under-
| takes the handling of all these items, because it ig e very
serious expense,

The Secretary of the Treamury: The Act provides in
| Secction 16,"the Federal Reserve Board shall make and
promulga‘l:,i; from time to time regulations governing tie
transfer of funds and charges tlsrefer among Fedsral Reserve
Banke and their branches, and may at {its diseretion exercisas
the gxxiq’ﬁonu of a Clearing House for such Yederal Regerve
Bank, oj;;my designate a yederd Reserve Bank toexercise such

runo@ioigs, end may also require cach migh bank to exerciae
thq;gi';mc;hna of a glearing House for its member banks,®

/

/’ Bow-"i;ht ip a provision ¢f the Act which the Federal

s
I

/ .
§ Reserve Board will have to deal with, and the purpose of the

férgmintion Committes is acquire mich information as we
!

' may while we are making those investigations, as will be of
value to the Pederal Reserve Board in arriving at some
conolugions about that feature of the law. We pghould be

vory glad if your Clearing House Commitiee would consider

Federal Reserve Bank of St. Louis




Digitized for FRASER

G-29 J. B, Yorgan 1274

that question and make suggestions to us as to what in yoaur
Juidgment would be the best method of handling it, and as to
how those Clearing House facilities slpuld be provided by the
Regional Reserve Bank, in contemplation ofthe purposes of
the Act. Would you be good enough to go into that end 1 us
have your viewsg on it, I do not mean immsdiately, but within
the noxt fer woeks} |

¥r., Forgan: VWe would want to study it very carefully.
There 1 8not a seotion of the law that 1s cawsing the
country banks apparently more difficulty to know just how it
is going to be interpreted and what 1s going to be done. Ve
have mors inquiries about that section of the law than about
any other part of 1%,

The Seoretary of Agriculture: Would not your commt teeo
make a report on the matter for us?

¥r, Forgan: We would be very glad to take it wp.

The Seorstary of the Treasury: VWe would be glad to have
suggestiona, Ve are asking the same information from the
Boston glearing Houpse and ﬁxe Xew York Clearing House and
other Olearing Houses; because we would like to get a

compendium of opinion.
wr, Yorgan: OF courss, it is Aifficult to say what it
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means when it says that the Federal Reserve Bank will act as
a clearing house,

The Secretary of the Treasury: frhe Federal Reserve Board
has the power to regulate that, and it may prescribe a
gystem. We would like to have the views of the Clearing
Houses as to what system would be most acceptalls and would
best accomplish the purpose of the Act,

There i s another point here that we should be fdad to
have as much light on as possible, In Section 13 of the
Act, Mr., Forgan, the powers of the Pederal Reserve Banks to
discount paper for member banks, it is provided, and T wiil
Just read this paragraph: *Upon the sndorsement mgEx of any
of {its member banks, with a waiver of demand, notice &
protest by such bank, any Federal Reserve Bank may discount
notes, drafts, and W lls of exchange arising out of actual
commsrcial transactions; that is notes, drafts and bills of
exchange issued or drawn for agricultural, industrial or
comreroial purposes, or the proceeds of which have becn used,
or are to bs uged, for much purposss, the ¥ederal Reamerve
Board to have the right to determine or decide the charactér

of the paper thus sligible for discount within the meaning

of this Act,"
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Now the definition of mch paper ig ons of the things

(which the Board will heve to deal with at an early stapge of
| liks to
its organization; und we should/have the views of the

|
ldii’ferent clearing houses as to what would be a proper

defini tion of paper to meet the requirements of the Act,

and alm ag to what, if any, uniform practice in the form

and tenor of mich commercial paper should be prescribed.
Bacause I tals it when this Act goes into full operation we
will in time create a kind of commercial paper which will

be more or less uniform throughout the country, in order to
meet the requiroments of this Act and the regulations of

the Pederal peserve Board, and it is a very important subject.
¥r, Yorgan: Yce, i1 is.

The Secretary of the Treasury: And we should like to have
the opinions of the Aifferent clearing houses on that
proposition.

¥r. Forgan: T can statse just in a word, if you care to
have me do so0 now, a genaral idea 'of the subject,

The ﬁéeretary of the Treagury: Yes., I should say, however,
bttw;'wﬁ 'start, that thers are some provi'su tpere tha t

it 1;; noi‘; necessary to read at the moment, relating to this

definition] tut for the purpose of this discussion you may
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'Proceed on what T have mggested.

h Mr, Forgant The Nonetary Commission that prepared the

'Aldrich Bill, had more difficulty with that subject than

falmo st any other; and I think that the Committees of the

House and Senate that prepared this bill also ran up against

i
!the same difficulties. The fact of the matier is that they,
l

in wording the bill, both the old Aldrich bill and this bill,
have taken foreign ideas, what I conslider absolutely forelgn

Eide&s, guch as when T was a forelgner T used to do business
'Lgundor, but which do not exist in thigs country.

Commercial paper or a commercial note, used to be a note
given by a fim a ocorporation that bought goods from
‘anothar fim or corporation, and it was discounted by the
ﬁﬁru that got it, with their endorsement, And that ip the
way business was done. The mamufacturers gave oredit te the
jobhers, and the jobbers gave credit to the retallers, and

; the Jobb’cr pald the mmufacturer by note and the retailer
paid the jobber by a mote, ad that was extended all through
our comr;:h]. 1ife., Yov ihat practice siill prevails in
England. A large concern like one of our large houses here,
1ike Nerghall Field & Cormpany, except that thay never give
any thing exospt cheoks, 1 believe, but I mean any coneern
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ithat di d haw that line of business --

! The Socretary of the Treasury: That sounds gbnormal, does

-4t not?

¥r, Forgan! vyes, Any firm in that line of Wgdness doing

. & businessof that kind that had to use their credit, instead

of going to their bank and borrowing their money on tieir
own note, would go to the manufacturerd and would arrange

for thelr goods, for the manufacturer to draw on them at

60 or 90 days, and that draft would be made when the goods

were shipped, and ths firm acceptsd it, Then if the firm's
agredit is not sufficiently strong for its pasper to go in
the market, it goes to its bank and gets it to mocept Hr
it, so that there i{s a regular lot of commercial acceplances

which represent goods mld and delivered, and the deliverer

of the goods gets the paper, endorses it, and sells 1% on
the market or discounts it at his bank,

¥ow we syentually developed away from that, and today,
to go to the other extreme, if any Jobbing houss or awy
manufacturer or pretty nearly any respectable retail house
now that h,;n not got credit of its own to go to its bank
and ﬂmm;t its ow paper and pay oash for its dbills is on
a blacklist; The poorest paper we have, and we have very

Federal Reserve Bank of St. Louis




| 1279
G-34 J. B, Forgan

1ittle of it in any of our banks in Chicago, is the paper
given by the purchaser of goods for the goods. There are a
Tew lines of business where that old system igm kept up, but
there are very few lines, and such paper is the poorest
pap er we have in our dbank. The best naper we hae got is
the paper of the strongest houses, who have credit of their
own, who make thelr own paper, go direct to thdr banks
with 1t, or to a broker and place it on the market and get
the cach and use the oash discount. This system of cash
discount is the thing which has produced that, The wholse
sale houses and the manufacturing concerns whose customers
d0 not take ths cash discounts, in the exchange of oredit
information between thess houses gne with another, the hest
thing they )oa.n say about ther ocustomers ig that the¢
alway s takg' the cash discount, and if therhave anything to
sy ngunut'i:m, they say they & not take the cash dis-
count, | |
Yow thg;: that has created an entirely different kind of
commreial paper, And when this mstter iz settled,and you
get dowmn’ toli the last analysls, the Yederal peserve Boarad
cannot do qi;)ythlng but make a rule which will apply to

y

business as it 1s; you pannot upset all these cradit
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!armgement:, and 1t would be folly to attempt 1t} because

it 1s much better, mich more conservative, to have it as it

' gin than, to adopt the o0ld way, You ocan easily see that the

Digitized for FRASER

expansion of c¢redit is not nearly as great ,lf the concem
that takes the ore out of the ground is going to sell the
ore to the fumasce on credit and take the furnmace's nete for
it, and the funace concern is going to pell its iron that
1t produces to the manufactwing concern and take its note,
and if the manufacturing concern is going to sell:to the
fron Jobber and take his note, and the 4ron Jobber ias ging
to sell to the retailer and take his note, you have five or
six notes afloat at the sams time, representing the same
goods. If you reduce all that business to & cash basis and
have the ore producer, the miner,only borrew Wikt he requires
at his own bank to carry on his own business, and if you
have 1/-.ho 'mrnuc concern only borrowing what 1t rgqutru on
1ts own credit, there is a mich less floatation and expansion
ot 'or'edt.t than there is the othe way.

Thv cirry it to such an extent tbat in England & tailor
doo"t not q»t to be paid inside of a year by anybody.
Now we do not hlvo any such oredl ¢ ayutem al that, . ¥e pay

our,buh..’ ¥e are miuch nearer on a cash basls than any of

i
e
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|
\these foreign countries, and tmt will have to be recognized,
'and the pap ér that i s issued for commercial purposes must

be understood to be used for commercial purposes; if a

s
i

. concern like the International Harvester Company or any of
these concerns places its paper on the market and uses its
money in its business, it is used for commercial purposes,
and it will have to be construed in that liberal line,or
the ¥Yederal peserve Board will not get the best paper that
is to be had.

| The Secretary of the Treasury: That is just the qusstion
we are examining into, and that is the kind of light we want,
to enable us to determine vhat, in e light of our practice
and experience in this country, is the best definition to
aPrly to commercial paper eligible under the Act,

Mr. Forgan: These foreign bankers will hold up their
hands at us in astonishment, that we will lend our customers
money on their own name, Such a thing is not known at all
over there, They always want more than one name, and if a
customer goes t0 a bank they have to give a bond sometimes
with two or threes people on it, to get money .,

The Secretary of the Treasury: I taks it the powers of

the pederal Reserve Board under this Act are ample to deal
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with this as these things develop.
¥r, Forgan; .yes.
The Seoretary of Agriculture: And is it not better to

leave 1t in this broad way, instead of making arbi trary

limitations?

¥r., Forgan: Yes, po it caﬁ be construed to include {it,
! I think it covers it when 1t says can be used fHr commere
clal purposges.

The Seoretary of Agriculture! I%x heard this thing dis-
! cuspsed by a number of bankers a year 2go when it was up, and
they tried to arrive at a definition, and could not de it,

¥r, Forgan: yr, Venderlip of ¥ew York, aud myself , were
aprointed = Committee at 2 meeting of bankers at Atlantic
City once, when we were revising the Aldrich bi11, to draw
up a definition, and we drew it as near as we cwuld, but
were not satisfied with it oursslives, and we came to the
oonclustqv,i‘ at that time that the laguage shoull be made as
, broad u; possible in order to cover the hest paper that ig
| %o be had.

The Seoretary of Agriculturs: Tt has the advantage of
being 'sxtb#e:ct t0 easy revision if you want to modify 1it,

The ‘Soc_‘retary of the Treasury! The Yurposes of the
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framers of the Act was to lodge that power where it could be

exerci sed, and then if, =~ . oxperience developed and showed
that changes wore necessary, it could be dealt with, ;t is
very much botter to have left 1t in that fom, as it is,

¥, Forgan: T think so.

The Segratary of Agriculture:! That covers thosge two
points as to Section 13 and Section 16,

¥r. Forgan: You want the Cfommittes to prepare a brief or

a statement?

The Secretary of the Treasury! Ve should be glad to have

& brief from the Committes upon those two points, and if you

will also give us the map, giving of course, the capitalie
sation of the banks which they will haw under.the Act, we
should bse odliged to you.

¥r, Forgant You want the map and the €learing House

question and the ~= .
The Becretary of the Treasury:! And the definition of
commercial paper.
¥r. Forgan! Yes.
fhe Seo.reta.ry of the rreasury! You have a copy of the

Act.
¥r. Forgan: Yes., May I take one of these :maps?
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. The Seoretary of the Treasury: Yes, take several of them,
' 80 you will have an opprortunity to subtmit an alternative

' plan,
| STATEXENT OF GEORGE M. RIXNOLDS,

The Seoretary of the Treasury! Vill you kindly state

} your full nams and your occupation, for the record.

| Wr. Reynodds: George M. Reynolds; President of the
L
| Continental Commercial National Bark of Chicago.
i

*  The geceretary of the Treaswry: You know our problem

| without our stating 1t. Will you be good enough to give us

Ji
{ your views?
i

ur, Reynolds® Well, we of Chicago find ourselves somewhat
| embarrassed in approaching a discussion of this question

| for the reason thatwe find upon investigation that Chiocago's
supresacy, s far as her trade relations with the rest of
the world are concerned, makes her practically a centre of
that great area which represents the preponderance of our
industrial, financial and commarclal relations, aside,
perhaps, from what might de denominated as speculative in
its character, We recognize, however, that the formation

of these rodoril\l Reserve Banks entails a necessity for
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ioertain things to be accomplished, particularly with
|
'reference to the mumver so formed. And I think after a

i

. oareful study of the whole situation, the peode of ghicago,

:4rrespective of their lines of bdusiness, hae come to fesl

4

jthat we should approach a discussion of this mmtter from
'tho standpoint first of desiring the most efficient service

, when your system has been entirely inasugurated, and is in
operating order. ¥e believe that this can be done best
through the following of certain geeral lines, namely, that
under certain laws of buginess, the natural trend of business
is from the wast to the wast, and I think that would apply
very gmerally as & general prinoiple, There are exoaptions
to that, however, which are created through the building
here and there oflle"g: cities, wnumally large ci ties, of

the importance of ghicage and Yew York, and so forth., 1If
we wers to go into a discussion of this matter with refer=
ence to asking for the largest area that we oculd possibly
get, and 'A_;ald und ertake to ::;: up our suggestions with
ta.otnaui figures, We would probally oecupy your time an

hour or nore in eplaining to you what we have in Chicago
that is "mo‘lu’gnt of 1ts kind in the world in that class

of bulinn;- ¥e assume that you do not want that, and that

o
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l 1t 18 not necesmry, and that you are, in a general way,
|' failiar with all those conditions. B0 in the discussion
; of this matter we have tried to boil the matter down to the
ga;pcami’. of taking as 1ittle of your tims aa may be possible,
‘é and trying to conform to practical suggestions which, if
iatmpi*.ecl, would result in the mat efficient service, in con-
sidering the whole number of banks to be organized.
l‘ Y think we would all agree upon the point that the
' smaller the number organized at the start, the better,
irhoro are nany reasons for that., ¥Xirst of all, the winle
j thing 18 samewhat of en experiment, Whils we have confi-
Idenoe in the outcome of it, yet anything which is a change
xx from old time methods and settled conditions to a new
order orAih"inga is fraught with more or less speculation,
and it 1k a1l & change. Therefore we belleve that the
soaller the number of banks started at the beginning, the
bette 1t ¥111 bej upon the theory that 1t will divery from
uttp‘;l ghannels less business into other and unknown
chinnell,—'i. or rather, 1£ I may s0 express it, as against ils
tido, thn;h would be the case if a very much larger number
were to b, establl shed, |

chie;g%o, as has been shown by the gentlemen here in a

y
1
¢
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| J.a/.x‘ser vp‘.'l.me of deposits from corrempondents in Pennsyl-~

to
very brief way, covers/mite a large extent the entire

couniry. Ve perve from Chicago both finangially and commer-
cially a very large percentage of business to the whole
country. Of course as we diverge and get away from Chicage
the proportion to the whole of the business in thise terri-
tories is dlmimighed, While you might say on the one hand
that the illustration of Marsghall ¥Pleld & Company was not &
oonclusive one, for the reason that it 1s an exoeptionally
large ooncora and therefore covers the whole country, or |
you migﬁt say ths same with reference to Mr. Forgan's bank
or our 6wn hank, for example, yet they are only typical
of a;ﬂ.’ the other lines of business in Chicage, exoept perhwpe
thgi they represent rather larger figures.
:f" I1lustrating the point that you mde a short time ago,
r, Beoretary, with ur. Forgan, as to the natural tremd
beﬁ;g rr,u'h the west to the cast, I would state that with |

one’ m,"‘p;tion, I think, we have in our own insitution a

m:la'./fﬂ"v example, than sny other state, I eay with the !

maﬁ;hn of one and posaibly two sia tes.
The Secrstary of tie Treasury: Is that mostly from |

Pit tsburgh or is it scattered?
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¥r, Reynolda: |t is mattered, You take in Pittsturgh
and Philadelphia, of course z large proporiion comes from
those two elties. It illustrates, and T guote it only to
illustrate, the point that where & city bscomes over large,
unusually largs, that it, to a certain extent, breaks that
general rule of e trend froa west to eaat to a certain
extent.

Ths Seorotary of the Treaairy: Pardon me bHr interruplting
you, but I would like to know how mignificant that is, to
what extent, how much in volume or what percentage of your
totul business does that represmt, have you any idea?

¥r. Reynolds: T could, of course, give you flgures with
refersnge to our omn buaziness which would give you exaet
data on trat, I am guoting from figures taken in November,
whigh represents the lowert average balances we have had
at any time during the year. Our figures on that date
would showv that in pennsylvanis, for example, We had at
that time, during the montk of November, $7,400,000 of

gepositsa,
The Beoretary of the Treasury: What percentage 1s that

of the total?
¥r, Reynolds: T do not know what the p ercentage would be,
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‘but 1t would be $93,000,000 total and ya can get an idea

'as to the proportion,
i

The Secretary of the Treamury:! About eight per cent,

. Mr, Reynolds: Yes. Now the same thing would apply, going

F to California, in like manner} we would have five millions

{ theres If you go to Texas, we would have not go much, a

‘ million and & half there. I only meant to quote any figures

to 1llustrate that one point,
The Secretary of the Treasury: Are those reserves only

or entire bYalanoces?

' Mr. REynolds: They are entire balances combined national

and state barks. Ve have them divided,
The Seoretary of he Treasury: What Percentage of those

balances represent reserves and how much is not remerve,

gould you say?
ur. BWM.S rthe major portion of them would be reserve.

1 4o not fmw exactly what percentage it would be,

vhe Seoretary of the Treasuryt 75 per cent?
ur. Beiioids! On, yos, I should say fully 90 per cent

would repvrapmt the reserves of those banks.
¥he Bodretnry of the Treasury: So that the amount kept

for mh;’ug‘t purposes is about ten per cent?

i
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¥r. Reynolds: Yes, but at the same time ther use all of
it, because all the balances of those large banks would dbe
turned over every two or three days, and sometimes as often
as once a day.

Yow we bellieve that the natural territory which should be
given to thesse various reserve banks, or spesking for myself
in this partiocular, T should say, should be confined more
perhaps along east and west lines tlan they ehoull morth and
south, because as Wr. Shedd and other gentlenen have shown
you, the natural trend is more east and west,

The Secretary of Agriculture: That would apply more
to the northern half?

Nr. Rcyn;:lda‘-' Yes, because the trend is from the south
to the morth and the mortheast, probadbly more northeast than
north, becanse while our relations with the extreme south,
Texas a.nd'tho southwest, is growing rapidly, yet ¥ew York
has grut.e‘i' relations with them financially than we do.

The m:p which Mr. Valton has brought to your attemtion
and ihiq"h you will see later in finished ceondition, creates
what we might designate as two distrigts there. In the
discunalo'n of it locally here some of us regarded it as

oreating 'ﬁst we might call an inner distriot comprising
/ i
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the territory which Mr, Forgan indicated as b elonging
properly to Chicago, and we should feel that however large a
nunber or small a number of danks should be establisghed,
that that ought to be by all means in our territory. Xow
assuming that the Twin ¢ities should not have a bank, that
territory would be extended and would create what they will
show on that map, when it comes to you, as a secondary or
outer territory. Prebadbly 80 per cent as many people of
the Asmciation of Commerce are canprised in the whole
territory as thay are in the inner territory.

80 tha ¢t summing up our territory under those rules, it
might probably be regarded to consist of Indians, Illinois,
Towa, m§h1m, Wiscengin and possible a little of the
southern part of Minnssota, ¥ow we would probably have to
give all of southsrn Yllinois to Missouri, and we would get
from Misspuri or should get probably some of morthern
Missoursi, (so that while we have made these lines state
unu,*vé' think in the adjustmnt of the differences in the
various qt tes thay will break about eves with the other

places. . l

The Secretary of the Treasury: Tt would be decidedly
ugeful té'{"th‘o Commttee 12 in considering that questisn you

1 [
{
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Ewould indicate Just what part of these states should be
édivided between given c¢ities, You gentlemen know, for
%1natance, about southern Illinocis better than we do, That
is oae of the purposes we have in mind in having these
|hearings, to see what would do the least violence to the
ordinary course of btusiness and exchange and commerce in
the Qifferent parte of these states, in creating this
syssum,

¥r, Reynolds: I might say for your record, and I would
like to have 1t in the redord, that the banks of Chicago
‘have not sent out ;ny letters or circulars soliciting anyt

i
.assistance from their corrospondents that cculd in any wise

ibe weant to wield any influence in thc location of a Federal
%Reaerve Bank in this city. MNany citise that have been

making efforts to sesure thesse banks have done so. We have
ibeen sent muny of thom from various sestions of the country
}ut we have adhered to the theory that we boliaeve the oommes
:cial and industrial supremacy of Chicagd is sufficliently groat,]
that the peaple outside of thies district, when they find they |
cannctt get banks in théir localities, and they cannot all get

them, their preference for Chicago would probably be more in-

?1uentia1 with you than if we should undertake to put up a

k
mhowing
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.here which would be selfish in its purpose,
Ths Secretary of the preasury: I might say in that
.connection that any campaign for any particular city, of

icourse, will have no influence with the Committee, but the

S ey gt —er— e —-per e

only thing that is going to determine the boundaries of

these districts or the location of these Regserve Banks xun

tl'y the faots which determine them, and it is those facts

‘which we are trying to bring out, to reach a just conclusion.

.

ST S e e

L

i ¥r. Reynolds: T would not be able at ths moment, but
h

before leaving here I think I could prepare a recommendation

1
|
{"hich you understand would be measured bWy our own experience
j

'more than by a guess, becaume a guess means nothing unless

!
%u 13 backed up by figures.
5

f
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Ve have hundreds of letters from various sections of the

jcountry, and if you will allow me, I would like to introduce

§ono or two things here that would illustrate this very for-

|
ﬁoibly.

| Here is a letter addressed to me from a correspondent of

b

Eonrs in Evaneville, Indiana, carrying with it a resolution
|

passed by the Clearing House Assgooiation, —- Evansville as
you know is in the extreme southern part of Indiana —in

i which they pray your committee to give serious and careful

consideration to the appointment, or rather the designating

of that oity in the Chicago district.
The Secretary of the Treasury: That may be filed.
Mr.Reynolda: I will file that., I have another {elegram

that will bear upon ths general subject that I would like

W PR e T e P

to present for general information.
of letters fram cur correspond-

i

! I can bring to you hundrade

ents, located at verious places, who have written us , most

of them,because they have had letters from other olties

soliciting their co~0perat1c§na§§°est&b11ahmant of bvanks,

T T

but this comes to me from Helena, ¥ontana:

*Geo. M. Reynolds, President:
Replies received to inquiries from Rational Banks in
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X ntana representing total capital and surplus of eight mil-
lion dollsars show that eighty per cent select Twin Oities anp
twenty per osnt select Chicago as first choice for location
of Federal Reserve Bank. RO other cities mentioned, For
seocond choice eighty rer cent seleoct Chicago and thirteen per
cent selegt Twin Cities, all other points seven per cent.
Rerlies from state banks of Montana reprssenting capital and
surplus ten million dollarse expreseing first choice “ocation
of reeerve bank eighty-threes pexr cent seleoct Twin Citise,
nins per cent Pacific Coast, five per cent Chicagoe, three
per osnt Denver, and for seoond cholice sixty-four per cent
select Chicago,eight per ocent select Twin Cities, six per cent
geleot Pacific Coast, four por cent select Denver, eighteen

per ocent no choice.*

The crux of that telegram is that it represents what every
thing that we get represents. For instance, in thése west-
ern and northwestern and southweatern cities, I thipk the
feeling pretty generally is that if they do not get a Fodergl
Reserve Bank in their own oity, that their purpose, like
thege people, is to ocome into the Chicago district.

We have believed that we ought to be allowed to have a

Digitized for FRASER district from Chloago practically to the Rooky Mountains, |
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betwesn the lines, we #ill say, of a line running through

the northern part of Kiseouri up to possibly a line taking

in a small portion of Minnesota, and that we ought to runm to
the Roocky Mountains, and furthermore that we think that we
ought to extend east to a roint taking in at least the north-
ern half of Indiana, and as I belisve, the western half of
Ohioc and Michigan. I believe thoge territories, if there is
n. bank located in Cleveland, for example, would much prefer
coring to Chicago, becsuse the greater per cent of tpeir bus -
inees comaes here.

The ssorstary of Agrioulture: TYou think Cleveland would
prefer to come to Chicago to going east?

Mr. Reynolde: I think so, yes sir,

The Ssecretary of the Treasury: How about Cincinnati?

Kr. Reynolds: I should think that would be about an even
break, Mr. Secretary.

The Seoretary of Agriculture: Mr. Reynolds, this territozny
that you have just montiogggfggigithin comparatively easy
reach of Chioago.

Mr., Reyrolda: Yes, sir, just a few hours.

The fecretary of Agriculture: About what time would you

eay?
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¥r. Reynolde: Cver night, any of the territory that I

have sentionsd would reuch Chicago, with the possible excep~

= T SRS L e TRt U Y

ticn of Rebraska or Colorado,

CIt8 LW

The Secretary ¢f the Treasury: The Dakotas would not be?
The Secretary of Agrioculture: 7You dii not mention those

in thie laat territory.

“—m

Mr. Reynolds: I eaid to the Rocky Mountains,

-

The Secretary of Agriculture: Burpoes you take Montana,

the Takotas, Wyoming, Colorado and Rebraska, ycu would be

T 3~

perhaps 34 to 36 hours, or more?
¥r. Reynolde: Yes, sir; that is right, We are assumi;g,
! Wr. Secretary, that there would be a ban: established in the
Twin Citles.

The Seoretary of Agrioulture: But waiving that assumption,
wshat should you say as to.the oonvenjence Or inconvenience
of handling that bnsinasa.at that distance?

Nr.Reynolds: I would say that the ccnvenience would be
fevorsble to them, rather than £t. Louis, for the reascn
that practioally all their produet comes thie way.

Thers is one point in connsction with the consideration of

this matter that it seems 10 me is very imprortent. The nec-
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is very urgent, but only for a short time. The reul regquire-
ment. for the money during sleven months of the year at least
is in the centar where the markefy for those thinga are creat-
ed, and we have in Chicego a situation where we have large
warehouses, 00ld storage warehouses, grain elevators, and we
havelargs packing concerns here. I will be followed a littla
later by a gentleman or two, who will give you some figures
representing what the stook yards territory of Chicago means
in dollars and cents in the turn-over of our business, there—
fore, 1 will not undertake to discuss it.

The Secretary of Agriculiure: I want to emphasize and juad
bring out one or two points in this oonnection. What should
you say as t0 the converience oi inoonvenience of handling
busineas where it would take from 234 to 36 or 46 hours to
reach the regional bank?

Mr. Regnolds: I don't think it would make any difference
how long it takes to resach it, rrovided the tremd of their

yroduct was in the same direoction, these things that we have

the turn-over on.

The Secretary of Agriculture: Just one point. 8o far you |

have said nothing about branches.

Hr. Reynolds: Ro.
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The Segretary of Agriculture: Suppose a branch bank were
eatablished at the Twin Cities or Denvsr, or any other rlace
out here, how would that relieve the situation?

Mr. Reynolde: If I understand the bill correctly, it would
sorve the game purpose that the bank iteelf would, That is
my interpretation of the bill,

The Ssoretary of the Treasury: The bill is mandatory in
that respect, You must establish brarch banks,

¥r, Revnolde: I am assuming there will be some branch
banks established. Of course, ths same recommendetion would
apply to that as to the other. I should like to see the
fewest number established to begin with, until we are sure
that we can uss them, ﬁn£11 we are sure they will be pself-
suyporting.

The Secretary of Agriculture: You want evolution?

Mr. Rsynclde: I think this whole plan should be developed
along lines of self-support after they are organized, and
that oan be done.

The gecretary of Agrioulture: 8o far as the law goes, the
only difference would be in the sslestion of directore.

Mr. Reynolds: Yes, sir.

The Secretary of Agriouvlture; One other point. Some gen~-
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tlemsn discuss this question ae if the whole character of oa
dinary banking transsotione and inter-relations were going bo
be ohanged. Your bank will continue to do busineas just as
before with any part of the country.

Kr. Reynolds: We hope 80.

The georetary of Agriculture: Thie establishes reserves,
and perhaps makes the places for holding reserves, and per-
haps changes in the oclsaringe, and a number of other things
that are not i.mediately germane to this particular subject,
but I just wented to bring out and call to your mind the fadt
that=—

Mr. Reynolds: I think, lir. Secretary, there is & great
deal of misapprehension in the minds of thepeople with refer-~
enos to the importance of these banks, as to size, and so
forth,

The Sscretary of the Troasury: There is & great deal'moro
misapprehension aes to their funotion.

Mr. Reynolds: Yes, but what I was going to add is this.

I don't think it is so vital, that it seemas 60 vital to the
bankers themselveas, whether the Federal Reserve Bank in any
comunity gives a larger servios, as it does the general

businesa interests of that oommunity. They want it ;o be 2o

Federal Reserve Bank of St. Louis
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z
that the institution established in their territory, or the |
toerritcry t0 which they are contiguous shall be sufficiently
large to justify all their requirements.

The Secretary of the Treasury: Doesn't that idea beccme
kess important when you emeider that all these units are
coordinated very effectively through the Federal Reserve Board;

aleo because thece banks have the right, under certain oondi-
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tions, to get ourrenoy from the Federal Reaserve Board for
the benefit of the mexmber banks?

Kr, Reyrnolds: I think I can answer that betier by saying
that in going irto a discussion of the bill, it did not seem
to mé it made 50 much difference thers as it would on the
interpretation put on the law. The Federal Reserve Board
hag a very wide latitude, and you indicated that here this

norning, but I do not believe it is going to seriocusly inter-

fers with oredit relations between business houses and with

banke anywhere, I don't belisve it is, we hope not, at least,

The Secretary of Agriculture: I thought I cauvght a sugges-

P FE R i

l
tion in your mind on this point. ¥hat is there in the aatabﬁ

lishment of one of these Sanku in any oommunity, the commun-

i

|

ity as suoh . fome oommunities secm to0 look upon it as they[
Wt 4 * . {

1

|

Digiized for FRASER would getting a great oorppraﬁion'torlpublic puilding.'J
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Mr. Reynolds: Local pride, I think, mors than anything
olse, probably. I do believe, however,that an squitable ad-
justment of the matter would be to follow the lines of com~
mercial and irdustrial asupremecy, as in anythirg elgs., If
the oonvenience and customary course of trade can be obeerveq
in this, and these banks c¢an be located, there would he more
aotivity for every city involved than if you merely limit
the bank --

‘The Secretary of the Treasury: Have msrely sn arbitrary
preferential.

Er. Reynolds: I would say so,

The Seoretary of Agriculiure: I did not mean t0 interrupt
you,

Kr, Reynolds: 1 am only here to answer such questions as
you want as best I can, and I only have in mind making these
suggestiume. 1 have no specific recommendations to make at
all, they are only suggestions,

¥Ye, a8 Chioago bankers,oarrying accounts of bankers in
every oity of importance over the country, have been gclicity+
ed repentedly to do what we could to help other oo munities,

and as I have already pointad out, we are in a little em~-

varragsment as to a fres expression of our opinion; but I am
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going to waive the chance of our being »riticized, and maks
a few ‘oints on this eo far as I see it, if I may do so, upn
the theory that that which is best for the whols caintry, if
you can arrive at that, will be beat for all of us.

The fecretary of the Treusury: Ae a matter of fact, MNr.
Reynolde, we are all performing here a patriotic duty .* to
establiah a new system, and we muast distegard purely local
coneiderations, as I gsaid before, or anybody's feelings, get
| at the faots and zet the wisest possible results. In that

sririt, we will bs glal to have the subjsot discussed at all

tires,

Mr. Reynolds: I took a map, took a small map to the boys
in ouroffiocs whose duty itis to handle our businees froa
banks, both with referenoe to incoming items and ocutgoing
itoms, and asked them to mark upon it the different pointe
which they thought would be propsr places t0 have looated

~eight of theee banks, and I am going to give them to you for
discussion, without recommending them, becauss I do not agres
with the pointe ae they make them, but on the figures showing
how we arrive at oonclusions, they may be u little helpful

to you in the etudy of the general situation.

They brought that to me with the citiee of Boston, Rew
Digitized for FRASER
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York, Chiocago, St. Louis, EKew Crleane, Denver, Seattle and
San Franrcisco marked,

Row, just taking a survey of the map, it would ssem toO me
that that might be a pretty fair distribution geographically,
but whon you take into gonsideration the capitalization of
the banks in this territory, it is very disappoirting.

You will see by that that Eew York is allowed all of that
eapstern territory down to the line of Georgia.

Georgia, Alabama, Mississippi, Louisiana, and a part of
Texan, and a little off of the gouth of Arkansas are put in
to the New Orleans district with a view of creating & terri-
tory there sufficisently large to start a bank in that terri-
tory.

Those roints when you come {0 figure, diaclose the fact
that to estabiiah banks along that line, the Kew York &etrict
would have a capitaliration of $374,000,000, and a2 surplus of
$367,000,000, and with that capital and surplus, it would
give them a bank of about $38,700,000.

Boston waald be given a bank of about £11,000,000 capital
on that basia.

Chicago would bs given a bank of ebout 34,000,000 capital.

8t. Louis would be given a bank of about $11,000,000 capi-
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tnd Kew Orleans, with all that territory ir it, would have
only about £5,000,000 capitalization.

When you get to Denver, it would only give them $2,110,00
oupital, and when you got to SanFranoisco they would have
§5,400,000, When you get to Scattle they would only have
42,400,000, neither one of which wa 1d be large anougﬁ.

It seema to ms that the effort to put & reserve bank in
Denver must entail either one of two things, either that the
territory must be made large. enough to take in Omaha and
Kansae City, and make a vary iarge area and send their dbus-
{neass up stream, or you have got to give them a territory that
wil)l extend over almost to the Ccast; and it seems to me
that i1f you are governed by capitalization, posasibly, that
you are going to sstablish for the present, at least, only
one bank on the Paoific Coast, probably at 8an Franciasco, as
that is the most oentral point.

The Ssoretary of the Treasury: What would you do at Rew
Orleans?

¥r. Reynilds: Rew Orleans 4s the most diffiocult point to

handle that I know of,

Digitized for FRASER Kansas City and St. Louis, just aoross the stats from eash
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other, taking care of a very large area geographiocally, and
very different territory, too, as a rule. If it were not
for the creation of a bank in Rew Orleans, &f ycu sllow the
8%, Louis distriot to go down to Rew Orleans with & branch
down there, then another tank could be put in at Kansas City
very rrofitably that would serve all that southwestern terrﬁ-
tory, and it seems to xe it would golve that problem very
much better than by putting one at Rew Orleans, perhars.

The fsoretary of the Treasury: You think that Rew (rleansg
would be well gerved by assooiation with S8t., Louis in that
way, I mean with a branch of the St. Louls bank?

¥r. Reynolds: I am assuming, yes, thatt2®%ranoh banie will
40 in their communities e-aoctly the same thing that the banks
themeelves will do,

The Seorstary of the Treasury: My question had referencs
mors to the oocurses of businees, with what oity waa1ld Rew

Orleans have a more intimate relationship?

Mr. Reynolde: It has a scheme of relationship with St.Louls
and Chioago, of course, but a more intimate yelationshir evén
with Kew York than either of thess.

The Secretary of Agrioculture: This map as it 1a drawn

hers ralises another rroblem that I wauld like to present,
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! It inocludes the whole south. That is a distinotly borrowing
community,ienft it?

Ur. Reynoldo: Well, yes, partioularly that section of it
whioh 8till adheres to one orcp, of cotton particularly.

The Secretary of Agriculture: Do you think it is a good
idea t0 create a distriot that is almost exclusively a bor-
rowing district?

Er. Reynolds: I think, Mr. Secretary, that that is a dif-

T et W e tee et ST WD LD T Pame T2 L

fic:1t problem that you gentlemen have to solve.

The Seoretary of Agriculture: Let me proceed with this a

ST VSTV S ¥ T

little more fully. We had a suggestion the other day for the
formation of & district fram the Potomac to the end of Flor-
1da., I raised the same question there, and asked whether

or not it would not be really better for those astates in the

south to bs oonneoted with oommunities like Maryland and Pennm

sylvania, where you would have a2 combination of a lending

cosunity and a borrowing community, and also of an indus-

trial and agrioultural. That shows the provisionie imrort-

A SRS

f ant in this direction, ient't it?

Mr. Reynolds: I think it is. I think that our digtriocs

here would ocmme? %eculy following the line of averages, the

L B LR e BRE el . e kD,
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example, but T recalize that it would be almost a physical

impossibllity to work that out.

SVEL T XA YT. TR Nyt ey

The Secretary of the Treasury: The distriot as you read
jit out here lacks diversification, doesn't it?
Mr. Reynolds: It lacks diversification in some respacts,

b

lackgu{ diversification for borrowing froa the weet, espso~

fana, and there are very large financial transactions in the

»

§
a
gially, becauee you have taken in Ohio and Miochigan and Ind-
[}

i manufacturing lines that requirs large amounts of capital,
Ewhioh would offset the lack 0f borrowing a greet deal of the
étime during the year fram thess weaiern agriocultural sectionsg
gand I have had that in mind someshat in the rsoommendatiocne
which I have made.

The georstary of Agriculture: In this map here you have
another distriot that is wholly borrowing, and you would nat-
urally suggest that that be related to these distriots that
ars stronger financially and of a diffesrent cheraotsr.

Mr. Reynolds: Uy recommendation was that we should go
from Chiocago to the Roscky dountains. ¥We do not take in

)
. large sectione over the width of the territory, shich would

H

!
: lished in the Twin Cities as we assume theres will be, and as

glve us hers, for example,you can see if a bank in estab-
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we believe thers should be, that would follow the lines sast
and west the same way clear to the Rocky Xountains, and sholld
do so,

The Secretary of Agrioulture: You do suggest the estab-
lishment of a Reserve bank in Minneapolis?

Mr. Reynolds: Or 8t.Paul.

The Seoretary of the Treasury: 7You are ocareful to say one
or the other?

Xr. Reynolds: I am going to allow them to settle that with
you gentlemen &s best they may.

The Seoretary of the Treasury: bur.Reynolds, if you extended
Chiocago as far as the Rogky Mountains, taking in Denver, you
would do that upon the theory that Minneapolis or St. Paul
should have a bank, and that waild take the rest of the ter~
ritory in the northwest only as far as the Rooky Hountains,
or through to the Coast?

Mr, Reynolda: I think they are asking for a territorxy
through ¢0 the Coast. I have nct wyself had any idea of
their territory extending out there, but it doee seam t0 me
that a division of the territory along this line, with a pos-
sible golutionof the matter, so that Kansae City and S8t. Lou-

i¢ might both have banks, would be a very good one, I know

Federal Reserve Bank of St. Louis
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there is®great deal of oritioism from the outside vecause
they ars so close together.

The Seoretaryof the Treasury: They are not as cloOse toget-
her as Boston and Kew York, are they?

dr. Reynoldas: Ro, I don't krnow the exact dietance. I will
expose ny ignorance of geography if I answer thie question.
I a larger nuzber of banks are to be established, and the
sphere ¢of aotivity of the Rew York anid Chicago banks ig: to
be regtrioted, there 1s the possibility of the establishment
of a bank in Pennsylvania or possibly Ohio, some place that
would serve very satisfactorily the area in there. Qn the
other hand, I should think that Philadelphia or Baltimore,
partioularly Philadelphia, could serve as you have suggeated,
Becretary Houston, that whole Atlantio Coast, if you want to
resetrict Rew York. ©¥e are only talking about poseibilities.

The Seoretary of Agriculture: I know, but there are cer-
tain ideas that we want to bear in mind, and that w-g what I
had in mind in my question in reference to that south Atlan-
'tio Coast veotion, and Philadelphia.

I supposs you would think that 8o far as possible in ror-
mal times, esch of the distriots should be self-sufficients:

Mr. Reynolds: I think that {s one of the prinociples that

Federal Reserve Bank of St. Louis
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should be followed as nearly 2s can be,

The Seoretary of Agriculture: That ie what I am trying to
uget light on, whether or not if we were to eatablish such
:diatricta as you suggest here, or a south Potomac district,
we should be acting wisely, in view of the faot that they
are normally borrowing communitiea?

Mr. Reynolds: I don't see howit could be made to maintain

itself profitably and normally, because—

AT

The Secretary of the Treasury: You mean on that basie be-

|

écauee of the prorortion —-

h ¥r. Reynolds: About six mcnths in the year there woulld

b8 no borrowing, and six months of the year eviry bank would

sant to borrow a great deal nmore than they could furniah.
The Seoretary of the Treasury:; XMr. Reynolds, inthis con-

nection, Loulsville seems to be inocluded &n your map there

in the Chioago distrioct. It is a very important oity, and

you have Louisville, Cincinnati and Clevelend, I believe, in

yOUr map.

Nr. Reynolds: Yee.

The Secretary of the Treasury: ¥hers doss Louisville do

ost of its business, with Chicago or with Eew York, would
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Kr, Reynolde: T would gay that they do more busineses with
Chicago., I had = little gonversation within three or faur
days with two or tLree Loulsville bankers here, who said th'y,
were arplicants for the losation of 2 bank in their city, but
failing in that, they wanted by all means t0 get in this die~
triot. | )

This map that I have here¢ is a map made by my boys in the
office and does not reprasent my views, es I have already
pointed ocut, because I 40 not believe these banks could he
placsd where they have boen placed on thie map, but I brought |
it out and showed it for thesake of disoussion.

The Seoretary o the Treasuryt Ur. Reynolds, wouldn't you
be good enough to revisw this matter ycurcelf very thoroughly,
You don*t have t0 40 it today or tomorrow, but later sn, &s
Kr, Forgan {s going to do, or perhaps you gentlemen may agres
in the guggestions.

Mr, Forgan: 1 r«propome’ to do it for our Comuittee.

¥r. Reynolds: Perhaps 4o it us the elearing houss commit— ;
tos. é
i

The Secretary of tbe Treasury: That will be better. i
Kr. Reynolde: T would say I would have ro objeotion to gtvi

ing an opinion as to where it seeme toO me there should be

Federal Reserve Bank of St. Louis
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banks located. It sseme to me that there are cartain--

The Seoretary of ihe Treasury: $Ou mean cities?

Mr.Reynolds: Yeas. There are certain points — ] believe,

e _m, moheeaT, STeAn

for inetance, Boston and Kew York and Chicage and San Fran-

0is00 and Minneapolis and 8t. Paul - I will qualify that in
the record,-and 8t. Louis and Kanaas Qity, with one over in

Baltimore or Philadelphia eerving that east coast.

e
g o LT AT

I probably have failed to mention in that recommendation

towns in whioh we have many friends, many correspondents, all

R R e o )

of whom we would bs very glad t0 serve if we could, but we

realize that the line will have t0 be drown somewhere.

)

110 The Secrstary of the Treasury: And upon the assumption

further that that cdan be taken care of —

¥r. Reynolds: It hae seemed Lo us, ir, Examiner, from what
we have heard on this matter from ouf_pide communities, many

of whom are hers to express their own opinions for themsslves

latar, that they nearly all wanted to get in this district {f

— 0 BTl F e o Tarni B2, TIRI ST L RTINS
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|
E
and 8t. Louis, for exampls, many pecple say, well, they could %

they could not get a bank of thelr own., You take Xansas City

not think of having banks 8o close tozether; but when you

take into consideration that three dollars, probably, of Xan~

Federal Reserve Bank of St. Louis
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%can undsrstand that the Kansas City bankers, if they 4o not
|

1have ons of their own, woculd prefer to come here, znd we

would like to have them.

The Seoretiry of the Treasury: Kansas City and St. Louis

serve a rather distinct territory, do they nct?

Mr. Reynolde: They do, yes; and they both sszve darge

areas, particularly so when it is considersd that if Kew Ox-
leans is not to be given a bank, that the St. Louls terri-

tory will te oxtended to the Gulf,

I do not know that I have anything elae sepecial., The gemn-

tlemen who have preceded me have covered the ground pretty
fully.

The 8Seoretary of the Treasury: ¥e are very much obliged,
rﬁr.Reynolda. Is there anycne elge from Chicugo to be heard?
lir. Reynolda; Mr. Fletoher and Mr. Heath, from the stoock-
yards waild like to be heaxd,

The Secretary of the Treasury: Mr.Fletchsr,

Mr, Forgan: Mr. Secretary, I have a telegram from Memphis

peking me tC put in a claim for Memphis, and perticularly so
bn account of itg gesgraphical positior und the fact that

#t originates more foreign sxchange than any other southern
ity

Louis
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The Seorstary of the Treasury: Would you file that, t®,

T S

Hr. Forgan?t

STATEUERT OF JCHR FLETCHER.

The Secrestary of Agriculture; Pleaee give your name and
ocoupation, Mr. Fletoher?

Mr. P¥oher: John Fletcher, President of the Drovers Re-
tional Bank, Tnion Stock Yards.
| The 8ecrstary of Agrioulture: MUr.Fletcher, you have hesard
thio diecussion, haven't yout?

Er,.Fletoher: Yes, sir; I have.
' The Seorstary of Agriculture: We would be very glad to
have any information you can give us.
l ¥r.Feltoher: It was suggested, ur. Becretary, by the
| clsaring house, thay Xr. Heath und myeelf prepars scome fig-
ures that would give your Committee an idea of the volume of
business transasoted through the yards. 1t ie a proposition
| that in the opportunity of preasenting one does not need to
feel any embarrassment, it is rathexr hard to be modsst with

11 the figures that I have.

During the past year, to make it brief, we have handled

through the Tnion 8tock Yards 16,452,000 head of livestock,
Digitized for FRASER - .
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in round numbers, with & valve of $409,000,000. That means
two million and @« half cattle, 375,000 calves, 7,570,000

hogs, 5,800,000 sheep and 0,000 horses.

‘ The value, to put it in a form that would be such as could

be remembered -- I might suggest to you that since 1500,

e e e

since the year 1900, there have bsen handled in the Tnion

| Stook Yarde over sixteen million head of livestock annually,

%with an annual average value of 3300,000,000.( That means an
§average of over one thousand carloads per day, with an aver-
%age value of over a thousand dollars per carload, or over a
\million dollars worth of animals scld, deliversd, and paid
for in caash on every businses day, from January 1, 1800, to

the present time. In the handling of that businese of a mi}

lion dollars a day, an average of a million dollars a day,
it means & turn-over in the two banke at the Tnion Stook

Yards of something like four billions and a half a year, or

15,000,000 a dey., It means that we have a section of land
n practically the heart of this oity known as the Tnion

Btock Yards, whioch provides a market for cattle,hogs, horses, ]

gheap and grain all over this territory, whioh hae bsen dis- |

|
usssd here thie morning, and provides a cash market which

i
|
!
.
i
!
!

Tnablea us, without the use practically of currency -— engbles
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the farmers to run this etuff into the yerds in trainloads
and have it handled, settled, ani the money back in their
home banks on the following morning, the returne for it.

The Chicago market, of course, as you undoubtedly know, is
the center, the ohief distributing poirt of the animal food
products of the world, We run over there in the Union Stoock
Yards a grsat soap induetry, hildle tannery and leather indus-
! tries; fertilizer ﬁroduota are handled, and it is a‘large
w00l market,

The soap industry amounts to over $30,000,000 annually;
the fertilizer business runs 110,000 tons ammually from this
market or over §2,200,000 =t the present market value, and
the wool rums something over £10,000,000, about half of it
territorial wool, while the othex halfis such as is taken
from slaughtered sheep. Territorial wool is such as is shear~
e¢d and brought into the market. The lsather and tannery bus-
iness {e something like 313,000,000,

How, the packing industries, a nukber of the large packing

industriee there, of course, run up in excess ¢f a billion

i
!

dollare annually. The livestock industry, of which the cen-

ter 1s in the Union Stook Yards i 22 in Chicago, represents

e or ErAcL something over §200,000,000 head of livestook with a valus
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acoording to the figures I gave you of five billion dollars,
and that will give you an idea of what it means to finance
through this western country that sort of an industry.

T would juet like to maks this suggestion along with the
remarks that I have made, showing something of the volume of
busi#ess there, and that is that the runge proposition is
pgﬁﬁftoally a thing of the past; that the packers and oth-
pe;h interested in various markets of the country; but the
K%exas range is practically a thing of the pest; that we are
now preashing to the corn velt farmer the importancs of
raising cattle in thie section, and it is very important that
that be done, in order to maintain the price of land 4in this
jesotion.

That is all I have to say.

The Seoretary of Agriculture: Thank you, Mr. Fletcher.

STATEMENT OF W. A. HEATH.

The Becretary of Agrioculture: Will you give your full

mame for the record?l

lir. Heath: W, A. Heath, Preasident of the Livestook Ex-~

phange Rational Bank.

I question whether I c¢an add very much to what Mr, Flet-
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!

;ohar has already stated. I have similar figures in regard
éto comparisons herewhich may be interesting to yonf ?he bill
:itaelf rakes &n excertion or specifiss éortain livgstock
industries, and certeinly justifies the figures that I will
| give ycu.

Hers 1is our livestook territory arcund Chiomgo, which
covere -~ for instance, one large comrianion hcuse told me
this morning they had in ons day a shipment from Alabaﬁa

one
end 7rom Wachington, so that ycu oan mee how wide the terri-

i
I
i
!

2 The Seorctary of Agrioulture: The state of Iaihington?

é ¥r. Hoath: VYes, state. In the handling of this livestook
ndus4iry, there are six or seven principal markete other

than Chiocago, what they call tke river markets, St. Louls,
Kansas City, St. Jocs, Omaha, Sioux City and 8t. Paul. Them
pre certain territories there that are directly tributary to
Lhoge other cities, and there 1is ground which 4s called pack=
Lighting ground, common to all of usg.

I have statistios here cov&ring the receipts of cars in

etzil for the ten months of 1913. It ia fair to assums that

Lhe othar two months would rum in about the aare proportion.

. The total receipts of cares at all markets, these six or

i et PR
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| maven maorkete that I mention, run into 528,088 care of live- |

l
stock. Of that, Chicago handled direct shipments, direct to |

Chiocago 3S.5 per cent.
The Ssorstary of the Trezsury: VWhat doee that represent in

money} the turn-over ?

Br. Heath: That would represent—

The Secretary of the Treasury: I mear Chicago.

Mr, Heath: You might multiply that by £1,000 to 21,50C.

The Secretary of the Treasury: I am talking about Chioca-
go's proportion.

Mr. Heath: Chicagots proportion would probably run larger
in dollars than it did in the proportion of caras, becauss I

think that the larger psr cent of the finished produzt is

marketed in Chicapo. That proportion would be inoreased to

& little bit over forty per cent, when you consider that

there ares probably ssven or eight hundred cars that have com

3

through the other markets, unloided thsrs probably for fesd~

ing or cther purposes, ard then come to Chicago; sc that out!

o - -

of sl) thie territory which Chicego serves, togethor with the
other wmarkste, perhaps cver a total of forty per cent of ths

total produoct ie marketed here in Chicago.

Parhaps one other thing might interest you. The state i
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which shipped the largest numbexr of cars in these ten months
to Chiocago waa Jowa, over 100,000; Xllinoies shipped €1,000;
Indiana, 8}3700; Minnesota 10,244; Montana, 7,485.

The Seoretary of Agriculture: How gbout Kansas and Rebras-
kal

Mr. Heath: Xaneas had 1,178 and Rebraska 2,187.

The Seoretary of the Treasury: How do thepe figures com-
pare with the previcus year?

Kr. Heath: sSir?

The 8ecretary of the Treasury: Have you made any compari-
pon with the previous yeer:

Kr. Heath: A oomparison with these other markets?

The B8ecretzry of the Treasury: No, have these figures
besn compared with the record of the previous year, and havs
you got themt?

Mr. Heath: These figures I introduced are for ten months
only.

The Secretary of the Tresasury: I understand, but take
merely the same period in the preceding year, and what doss

that ahow?

Mr. Heath: That would probably show about the same propOﬁ-
f
i
i

tion, rerhaps.
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T e sy s =

%hero?

; The Seoretary of Agriculture: You might let them go in as
éan exhibit, Mr.Fletoher.

i Nr. Fletoher: Yes eir; I will do so. There is just ons
point I want to call as?sntion to,tthaf in 1912, in epite of
the reduotion in iﬁgé;;g?in 1813, the valuation of the total
Eliveatock cominginto Chicago wad'63?53000,000 as zgainst
'3409.000,000 in 1913. Do you want that filed?

! The Secretary of Agriculture: You can file it as an exhi-

| bit to Mr. Heath's testimony.

Mr. Heath: This ii a ten months statement, and the other

ons that I have there is for the year.

Federal Reserve Bank of St. Louis
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The Bsgrstary of the Treasury! TIs there anyone from
Chicago who desl res to be heard in addition to those who
have already bean heard? That completes tle list we have.

T understand Peoria is hero, and wighes to te heard.
STATRIET OF OBORGE W, CURTIS,

The Secretary of the Treasury: Give your occupation and
state who you represent,

¥r, Curtis: T am & banker, and r¢present the Peorina
Qlearing House Asmoiation, wund the Associated Bankse of
Peoria.

The Secretary of the Treasury! Will you state briefly
what 4t is you want to present to ug?

ur. Curtis: We want to present to you, ¥r, Segretary, the
request of the Peoria banks that they shall be angigned to
the regional bank whioch We asmme is to be established at
51110&80‘- ¥hen the Yederal Rreserve Iiw becams an established
Tact, I think {t was generally assumed that a regional bark
would be establisrod at Chicagos ' 7he Pooria banks have
felt, 1f they thought anything about it, that it was s
logioal that we should be attached to Chtoago that they
Probably gaw 11 ttle thought to any other position,
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The Sesretary of the Treasury: How far are you from
chicago?

¥r. Curtis: Vve are 10 miles by the smrtest railroad
and 161 miles by the longest.

The Secretary of the Treasury: Well, the dulk of your
transactions are wi 1 Chicago, of ccursc.

¥, gurtial Yes. Nay T read this statenent?

The Becretary of the Treasiry: If you please,

wr. curtis: (Rreading) The Honorable, The Reserve
Bank organ;nthn Gommittee, of the Fedsral neserve Act.
Gentl uneu:"

m; undersigned, all members of the Peoria Clearing

Youse A’_&aoch.tion and comprising all of the bamks doing
buginess in the City of Psoria, Illinois, respectfully but
ux'gcnt,ly' request that the territory contiguous %o Peoria be
asnsigned lnd Placed within the district %o be covered dDy a
Regional: Reserve Bank, which 1t is assumed will be located

\

at ehiqigo,‘ _Illino ig; this cholge is not only unanimous,

|

but W thout reservation as to any other oity whers a
P : =
Regional Resorve Eank might be lomted, In the natural f
. ot !

trend of the busineas affairs of trade and commeres and the.

ordinary .flow of exchange, & vastly larger proportion of

— gt e 5
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the present business of Peoria, and the territory immed-
| 4ately contiguous thereto, is with Chicago am compared with
! a smal) proportion with other centers witMn an approximately
equal distance,

Bixteen lines of railroad enter Peorla; eight of thess,
or one-halr‘ the to &l number, commnicate with and reach
Ohicago. Upon two of the lines operated beitween Peoria and

’chi.cago there are eight through passcenger trains each day,

while three slseping ocars &are operauted betwemn ihe points
daily on night trains., The vxpress and mall facllities
are frequent and ample between the two points, and inade-
quate be tween Peoria and other points in comparisen, Peoria
is located nearer Chicago than any other large comsercial
centar, 18 in almo st the gegrarhical cemt & of the corm
belt of Yllinois, and the class of paper used by Peoria
Barks deserves and commnds & lower rate of re~discount at
Chicago than in any other city in tl» Wissicsippi Valley.
Inguiry by the Peoria banks having country bank
correspondents as to their preferenca in the location of
thair regional Reserve Bauk haas been made, and with the
oxcept ion of one reply which expresses a preference to

another city and four which sxpress no preferencs, probably
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! ninety pea cent of replies have beenreceived, and swh
! correspondent banks express a decided desire to be located
’ within the Chicago di strict,

The natural trend of gaeral business here, commsrcial
and mmufacturing as well as financial, has for many years
largely favared Chicago, and on this ascount it seens %o
us that our preference and request in thi s behalf should
meet your favor,

Ve ecarnestly ask that Peoria and the territory con-
tiguous to it he located within the Chicago district and not
be assigneal el sewhere,

Rempectifully jyours,
¥IRST RATIONAL BANK of Peoria,
ILLINOIS NATIONAL BANK of Peoria,

By ¥. X, Stone, V.Pt.& Cashier

By W¥m, C. White, Prest't,
COMMERC TAL GERMAY NATIONAY,

BAYK of Peoria, BAVINGS BANK OF PEORIA,
By John Pinley,
Vice-Pres, By H, Hedrick, Pt,

MERCHANTS WAT IDNAL BANK of Peoria,
3 HOME SAVINGS & STATE BARK of

By Yerd,Luthy, Peoria,

© , Pregldent By Charles 0. Ulrich,

b Prosident
CENTRAL NARIONAL BANK of Peoria,
: STATR THUST & SAVINGS BANK, of
By P, ¥. Bloasom, Peoria,
¥ice-President, By E, ¥imrod, Cashier.

|
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DIME SAVINGS & TRUST 0. of Peoris,

By G, W, Curtise,
pregddent,

The Becretary of the treapury’ That mgy be filed as an

¥r,Curtis: There has desn some discusdon as to whether

a large seotion of southern Tllinois which, if a regional

reason of mailroad and express facllities, more naturally
tributary to st, Youis than to Chicago., On the other hand,
that section which we know as the corn balt of Illinois in
largely éoptiguous to and is served by Chicago, There isa
vast differace in the price of the lmds and in the wealtn
of tl},,e'dlﬂ;ormt s‘cctious. Vhat is8 geerally regarded as
thgf’{:om I_S"elt of Tllinois extends frem the southern yart of
the north'trn portion of the state to wist we know as the

old Indi,mq:olu & 8t, Touis Railrvad, now the Big Four; and

that uotion seems to be dvided off natuml]; By 5 urs i

uong the line of the I, & St. L. Railroad, 'rho country

mrth of it is generally corm country and south of it it ips

f
i
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grass and vheat, The soil ia neither s stirong nor so

Productive, consequently the territory is less rich

Peoria is situated, as ve say in the memorial, in almost

’rtho goographical centre of that corn belt gection, and
'bccanlo ofthe fagt of the wealth of the scotion and of the
tarml and the pooples there, the poper which they use is
naturally very mich better than in the sauthern end of fhe

Xy o oo gy

:ltlt. =~ oxouss me for making the comparigon ~- btut it does
commnd & lower rate of discount in Chicago than in 8t,
inuu_. 8t. Iouis has always heen abls, T think, to obtain
:f:higher ratos tan we needed,sither in Peoria or Chicago.
The Secretary of the Treasury: Your point is that as
;yuur relations are almost emtirely with Chicago, that it
gvouli be a sorious dislocation of tusiness if you were
‘assigned to. the regional bank at 5t, Touis rather than
iChicago. |

o, Curtind e feel mo,

The Bocrthy of the Treasury! All right, We will give

it oqnluopt fon., Yow that is all that Peoria wants to

say, T assume, T do not suprose anything could be added to

. The Towa Barkers Assoeiation ip hers, represented,

’

/
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Is Mr, Bpporson here? ‘There isalm a commiitee from
Des Yoines, T believe.
: ¥r, ¥pperson: Would you rather hear us before lunch?

The Secretary of the Treasury: MHow many of yom are to bve
heard?

¥r. Epperson: There are five.

The Secretary of the Treasury: Do you all want to speak,
or will some one represent you?

¥r, Eppearpon: 7Tt will be very short from each one,
g The Sceretary of Agriculture: Iut each ons degires to
| speak?

¥r. Epperson: Yes, we would like %o, nﬁd we would like to
have them gome in the order namoed on our list.

The Raoratary of the Treasury! Then wa will hear you
afte lunch, Ve will now take an adjournment until 2:15,

Vhersupon, at 12:45 otclock P, ¥. a recess was taken

wntil 2315 o'elock P. ¥.

o
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AFTER RRECESS. © 2:50 P, M,

The Secretary of the Treasury: rhe Towa Bankers Asso-
ciation, T believe, are to be heard first, 1Is kr, Rounds,
of pes Yoinesg, here?

‘¥r, Rounds: Yes.

STATEMBIT OF J, G, ROUNDS,

The Ssoretary of the Treasury: Xindly give us your full
nane and address and occcupation?

¥r. Rounds: J. G. Rounds, President of the Citizens
¥ational Bank, pes Hoines, Towa.

The Secretary of the Treasury: Mr, Rounds, the Committee
is required to divide the gountry into not less than eight
nor more than twelve distriets, and to locats a wederal
Reserve Bank in each of those districts, Have you some
ideas on this problem that you would like to.present to the
commd ttea?

¥r. Roundsg! vyes, sir.

The Secretary of the yreasury: Will you proceed,

Mr, Rounds: The Bankers Association of Towa is repre-
smted by a Committee of five gentlemen., I inferred from a

telegram that I received Saturday that the pes loines

Federal Reserve Bank of St. Louis
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Qlearing House Association was als to be granted a hearing,
and a commit tee was appointed; tut in conference with the
other bankers of the state we soon learned that the sentiment
of the state was unanimous as to their relations to the
Reserve Bank, and therefore the pes Moines Clearing House
has merged its intercsts with the State of Towa, and this
committee repregents the unanimous sentiment and wishes of
the 1740 banks of the state.

The Socr etary of Agriculture!: How do you gather that
tmﬁreuiqn, . Rounds?

¥r, Roundg: We gathered it first by correspondence with
bankerg in the leading towns. A littls later the Bxecutivs
council of the Towa State Barkers Association had & meeting
at pos Noines, last Tuesday, and we submitted the matter to
them, .and this Council represents the eleven group distriots
into which Yowa is divided, and there was a representative
present from each group, and they were all unanimous in
their decision on the question,.

The Secretary of the Treamiry!: You mean the founcil was?

Ir. Rounds: Yes, dar.

The Secretary of the rreasury! To what extent do they
reflect the views of the 1700 banks?
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with the bankers in their respective districte; that is, the
member of the Council representing each digtriot took it wp
'with the members in his distriot, and in that wmy --

The Secretary of the Preasury: Did they get a unanimous
expression of opinion from all the bdbanks?

M¥r, Rounds: So far as we have heard. We have not heard
any dissenting opinions.
The Secretary of the preasury: But you hawmno exact data
as to the number of banks which actually have bheen consulted?
¥r, rpounds: No, I have not.
The Secretary of the Treamury: So you 4o not know whether
you have authority to mpeak for the whole 1700 or not,
exgept through the action of the Council, I mean,
Mr, Rounds: VWell, T have so far as any infomation to the
contrary. There are about 50 bankers here today from the
State of Yowa representing every part of the state, from the
extreme northweat corner, Sioux City, to Shenandoah, in the
extreme southwest, and there is no dissenting opinion.
The Beoretary of the Treasiry: VYhat is the opinion of

iyour bark ars there about this matter?

Mr, Rounds: As to where we want to de located?

R ouis

Mr, Rounds: The Council appointed a commi ttee to take it ur
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The Secretary of the Treamury! Yes.
e Rounda: ¢t is in the reserve district of Chicago.

i The Seoretary of the Treasury: What do you think that |

district ghould embrace?

Mr, Rounds: That is a pretty hard question to answer

offhand, but I sould say it ought to embrace some territorly
oast of Chicago and the territory west of chicago along th+
main lines of traffic.

". The Secretary of te Treasmry: MHow far west?

¥r. Rounds: I would say to the Rocky Xountains,

Eke Secretary of the Treasury: Will you take a mp here,
¥r, Rnunds',"and call out the names of the states you think
should ‘bgj /1no;l.uded in the Chicago di strict?

»r, 30}..1::;.: - T should say that the larger part of Illinois
and oti.'iloou'ﬂn, all of Iowa, Nebraska, the suth part of
Bouth Dékota:j.‘ or possibly all of South Dakota, Colorado and
Wyoming, ‘

Thcr" Bcc!rt,itg.i'y of the Treasury: How about ¥innesota?

- Mx, Bonn‘é.z' Vell, if the regional dank is located with

H
rotnranooy:ﬁ'o the provision in the law, that due cons 1dentiion

ghall be giyb‘i to the convenience and custamary ocourss of

. i ¢
buaiqeu, ¥innesota and the north half of South Dakots and

1' I
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North Dakota, Montana, and psrhaps Ydaho, the states that
are on the three Trunk Lines in the northsrn territory,
would naturally be in one district, that 1s, the ordinary

gourse of usiness passes back and forward between Mnneapo:uL

and 8t, Paul and through tlmse states.

The Secretary of Agriculture: pid you mention Michigan,
Mr, Bounds?

. Boﬁndnt ¥o, sir, T 444 not. T di dnot mention any-
thing east of Chicago. I mshould think perhaps Michigen and
Indiana might properly be in the Chicago district,

The Secretary of Agriculture: Have jou any resolutions
or letters that you desire to file with the gommittee, or
any waps?

¥r, Rounds! I have a table here, or a statement showing
the percentage of business of the railroad lines in Towa
showing Shicage, Minneayolis, Kansas City and Bt. Louis.

T alsgo have ; map of each separate line and a combined map
showing ai;. o‘:g the lines in the state. The separate map
Biows the relition ofthat particular road to the state,

The seorot?;y of the Treamiry: Thoss may be filed as

exhibi ts to ’i{our tenstimony.

Mr, Rounds? Yes.

Federal Reserve Bank of St. Louis
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The Secretary of the Treasury: Those are tl» maps of the
transportation lines?

wr. pounds: yes, Here is¥o. 1, the Rock Island System,
and there i & ¥o, 2, the Xortlweastern ~-

The Seoretary of the Treasury: rhese might be filed as
exhibi ts to your testimony,

¥r. Rounds: Yes, I brought them for tha ¢ purpose.

The Secretary of the Treasury: V¥Will you read your remrkw,
¥r, Rounds, or will you file them?

Mr., Rounds: I have not any remarks typewritten to read.
This 18 aimply a synopsis,

The Secretary of Agriculture! Just give us your leading
points,

;r. Bqnndst The infomation contained in ths table comos
from railroads that represent 8,339 miles of road in Yows,

of which 1,058 i s double trads, and these roads have o ther

independent lines with a mileage of 575 miles as fecders. |
The ling; that we do not have reports from, the Illinois ‘3
cmtra]:,; iunneapolis & St. louis, and the Wabash, have an :
aggreéte mileage of 1785 miles, with two independent nnes'ﬁ
of opiy 52{miles as feeders. The Tllinois Central is an

east and west line and lies between the Chicago, Milwaukee
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t& §t, Paul Railroad and the Nortlwestern; and while thay did
not furnish any report, it is fair to assume that thelr
;trurﬁo with chicasp is about the same as those two lines,
Thoe Minneapolls & St. Iouis Railroad is & north and
south line that ddd not report, and it possibly kas more
business with Vinnespolis and S8t. Paul than with Chicago.

' The Wabagh business we concede will o to St. Iouls.

: - Now, with that explanation T will give you the infore-
:ut.i.on. The first road is the Rock Island, The authority
there i s the Vice-President, who is traffic manager of te
freight department. oheir business to Chicago is 87 per
eent; to Minneapolis and St. Paul 4.7 per cent; to Xansasp
city 8 per cent} to 8t. louis .03 of one per cent, The
milea ,"c:t this rosd is 2,449 miles.

The nor‘th VWeatern Railroad, the president & the authority.
The tr.rﬂc to Ohicago is 85 per cent; to Linreapolis'and

st. Paul, 10 per gent; to Kanpas City 5 per cent; to St, |

I-ouin nothing. Mileags 1689 milieg.

!hg thlrd i» the Milwaukee and the division traffic

'um.gor is the authority, To Chicago it is 80 per cemnt, !

to mnneapo:ua and 8t. Iouis 10 per cent} Kansas City 10

| per cent; to 8t. ILouis nothing., Xileage 1917 miles.

«
]
L

AT —
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. The fourth is the Chieago, Burlington & Quincy, and the
lauditor 45 the authority, To Chicago it is 52 per cent}
'to Minneapoli s and S%t. Paul one per cent; to Kansas City 13

iper cent, and to St. Iouis 34 per cent. ¥ileage 1509 miles.
: The next 18 the Chiomgo Great western and the division
’rroight agnt is the authority. To Chicago it is 70 per
cent} to Minneapolis and 8t, Iouis 20 per cent; nothing to
Fanaas 0ity} to St. Iouis 10 per cemt. Mileage 779 miles.

' As previously stated, ths Illinois Central, Wabash and
Funnoapona & 8t. Iouis did not answer our inquiry,

Yow thecombined peacentage of the lines reporting isas
Pollows: To Chicago 74.8 per cent; to Minneapolis and

[St. Paul 9.1 per cent; to Kansas 0ity 7.1 per cent; and to
rst. /im;u 9 per cent,

o
7 7
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o

;
J The Ssoretary of Agriculture: What is the part of the state
jthat the Wabash serves?

; Mr.Rounds: I can best illustrate that by showing a map. i
That will tell the story very graphically,

The Becrstary of Agrioculture: Very little of it?

Mr. Rounds: Very little of it. The mileags of the Wabash
is 209 miles. Perhaps I ought to correct that, or add to
?that statement that I made as to the Illinois Central, no re~-
%port, mileage 739; Wabash, no report, 309; Minneapolis and
8t. Louts, 837.

The Seoretary of Agrioulture: You might.file that, Mr.
%Rounda.

Er. Rounds: The paessenger trains on these roads are as

| follows: There are nine trains soheduled daily between lowa

; and 8t. Louis. Four start from Burlington on the east line |
of the state, two from Des Moines, two from Counoil Bluffs.

There are ninetoen trains t0 Kansas City soheduled daily.
Over half are iraine starting from Chicago or Minneapolis and |
8t. Paul, and oroseing portions of the state.

! There are thirty-two trains from Iowa to the Twin Cities
daily, that is, Minneapolie and 8t. Paul, Seventeen of thase

gtart from 8t., Louls, Kansas Oity or Chicago and oross only
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portions of the state. There are 62 passenger traines daily
that start from the Missouri River, or interior Iowa points,
and rur to Chiocago.

The Secretary of the Treasury: Do you feel that to attach
the state of Jowa to a district of which Ohicago would be
the headquarters, waild be sserving the natural course of bus-
iness in the state?

Mr, Rounds: Yes sir; we feel that the business of the
whole state of Iowa would bes better served by being attached
to the Chicago district, and that all relations with each
other — our railroad oonnections with the different towns
throughout Iowa, we want to bs in one district.

The Sscretary of the Treasury: 8Surpoese a bank were located
at 8t. Paul or Minneapolis, would it do violence to the ordi~-
nary oourss of businese in the state, or would you be equally
well served if you were oonnected with that distrioct?

Mr. Rounds: BRo, sir.

The feoretary of the Treasury: You would not? }

|
Mr. Rounds: I would like to state this in this connection.i
!

This that I have already given refers to the ocourse of bus-

iness outside of the banking bueiness. Taking a broad view

i
of that provision, that it don't limit it t0 banking entire- %

¢, Louis
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gly, but limits it to the general commerce and business of
| the caantry, it isn't zny use to state to you gentlemen that
?the banking business follows in parallel lines with the oth-

' sT business, coxmercial business; and confirming that, I

T AT

will say that the business of the bank that I represent, of
its total business, 67.2 psr cent went to Chicago; 235.5 to
Rew York; 3.7 to Minneapolis and St. Paul combined; 2.1 to
Kaneas City; and 1.5 per cent to 8¢t. Louis, In other words,
95 per cent of our business went east, and the other five
per cent was distributed amonget the other four cities named.
The Seoretary of Agriculture: There is no request from

Towa for the looation of & bank, is there?

™

Mr.Rounds: Ho, sir, I make that clear to the Committee,
that Ipwa‘;a not asking anything.

The Secoretary of the Treasury: Theat is rather excessive
modesty,isn't it?

Mr. Rounds: Exocept for a good home sutside of ihe state.

I The Seoretary of the Treasury: MNush obliged, Hr. Rounds.
STATEMERT OF JCHR KcHUGH.

|
i
|
The Secretary of ths Treasury: Mr. MoFRugh, will vou give |
your full name to the Bscretary, ond your oscoupaiion and Te-|
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John MoHugh

sidence?

Hr. McHugh: Jokn McHugh; President of the First Eational
Bank of Siocux City.

The Secretary of the Treasury: Have you anything to add
to Ur. Rcund's statemzent, Hr. MoHugh?

Mr. RcHugh: I would like to preface what I have to say by
rerarking that ths rapresentation of Iowa bankers here this
mornirvg wss practically and falirly representative of the en-
tire state, for thic reason, that a large number of those
bhere today are group chairmen of the Iowa Bankers' Associa-
tion, end in each case these chairmen sought the opinions
pffgtﬁ;ers in their respeotive groups before coming hers.
They then met here this morning, and delegated a commitiee

|
of five to present Iowa's case to you this afternoon; 890 in

saying that they are unanimous for béitmg in the Chicago Dis-
triot and putting the estate into the Chiocago District, we

1
l
are voicing the sentiment of the large majority of the Iowa i
bankere.

i
|
I think it ie safe 10 cay that of eighteen hundred bankerst

in the state, with a total capitalization and surplus of |

about %20,000,0C0 and total resources of zbout $600,005000,

thers is scarcely a bank that has not got a Chicago acoount,%

Louis |
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| and in faot ir a great wany cases thelr prinoipal account is
in Chicago.

The 8scretary of the Treacury; Wow many of those banks
are national?

;Mkr. McHugh: I think abcocut four hundred, although I haye

et o

not got the exast nuxzber,

Mr. Roundg: 340,
. Tﬁe Secretary of the Trzasury: 341.
. The Secrstary of Agrioulture: Nr. McHugh, you are nearer
to Minneapolis than you are to Chicago, aren't you?

Mr, MoEugh: We are nearer in ons sense, but not in the
other,

-The Seoretary of Agriculture: Have you mQre direct oommunmn~
jcationt

Mr. MocHugh: Well, we have direct ocommunication and we have
good rail facilities intc Xinneapolis, but a large portion of
our business goes tv Chicego,

The Beorstary of the Treas.ry: That is your largest parke®

Mr. MoHugh: That is our lsrgest market, that is the market

for our jobbing and livestock, and our financial affaire. It
is our principal headquarters, snd in urging your considera-

tion to fhe end that Iowa ba put into the Chicage District,
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Epeouliarly and particularly sioux City's territory.

ticn of the territory in Eebraska and South Dakota that is
Sioux
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| City has two national banka, with a total ocapitalization and

1

| surplus of upwards of $2,000,000,

TBe Seoretary of Agriculture: You are right on the line,

l
f
aren't you? |
;
¥e are on the wastern boundary of the state, |
|
|

g Br. MoHugh:
E and we ssrvz fouth Dakota, northeastern Rebraska and Rorth-

; westorn Iowa, more particulmrly than ary other paxt of the
¥e havs upwards of a thousand bank accounts car-—

! territory,
| ried in S8iocux City from the surrournding tributary territory,

and a great many of the smaller banks carry their prinoipal

account in Sioux City. For that rsascn, I wish to call your

attention to the fact that it would eeem to me and to the
3 | other bankers in fioux City, who ere appearing before you

here, nct only representing the banking interests, but the

comzeroial intereste of the oity, that if any rlen xere con-

i ,
; templated that waald put gSouth Dakota off into the ninneapolé
; s
; !

is district, if such a distriot were proposed, end Rebraska i
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'off into another dietriot, it would prove veiy digadvantage~

i

%ona to the businens and dbanking interests of Sioux City, as

—

%lo gsee it; and it waald ssem to us that we would like to have

fyoﬁr oonsideration of that fact.

i We are a livestook market, we are a financicl centex, to a

o

| certain extent, and we ere a jobbing center for that rortion

abf Rebraska, South ﬁakota end northwestern Iowa.

The Ssoretary of the Treasury: What interest do you pay

on bank balances?

Ur. RoHugh: Two per cent. i
The Seoretary of the Treasury: What is your practice about

oheokﬁéoollcotingr Do you colleot cheoks free for your cor- §

LS o PRCEANDRIN LT 1 LIPS TEE. a a

renpoﬁdent banks?

;; Mr. MoHugh: That dop-nds_altogethot. In some Oases we
;Ihare an arrangement with othex banks throughout the fcrritcry{
' i
i and where we have that arrangement, we make no charge. |

1
1

The Secretary of the Treagury: 1Is that the r~eneral prac-

l
!

i
} tice that prevalls?
i

Ur. yoHugh: Yeas, sir.

I
a

% The Sscretary of the Treasury: What do you consider that

} in regard to the interest rate, as an addition to the inter-
i

. est rate? Is it worth one per cent?

[
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i ¥r. MoHugh: o, about half of one per cent.
The gasoretary of the Treasury: So you have been maying
about two and one~half per cent?

Mr. yoHugh: Total interest and cost of colleotion.

| The Secratary of the Treasury: What amount of reserxrve do

you oarry in Siocux City?
! Mr. MoHugh: Well, I think the bank deposits of Sioux City

|
|
f
!
! —w= T haven't got the figures -—- they ars upwards of eight 1
L i
{ million dollars. |

The Seorstary of the Treasury: Upwards of eight million

, ‘
g dollafa? i
g Mr. MoHugh: I think they are, yes sir. g

I would like to oall your attention also to this tact,thaé
the trend ©f business being to the saet in finangial and Job%

bing and livestook affairs, 1t would seem to me that we would

i 1like to urge, and we would like t0 have your considsration

E to the end that Rebraska, as well as Iowa, be considered for%

l  the Chiocago territory. Any other step I belleve would be

i
1

dieadvantageocus, not only for the Rebraska territory, but toé

Sioux City, on account of the territory we serve in Rebraska,

The Secretary of Agrioulture: What about western Rebraaka?

A

i Mr. poHugh: Western Rebraska partigularly is a ocattle cour

4
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It is not an agricultural country when you get out to the

wegtern line. At the same time, I believe that the entire

: state of rebraska ought to be in the Chicag¢ territory, from
% what I know of the tueiness of the ntate.

The Becretary of Agriculture: What would you say of south-
| eastern Rebraska?

5 Mr. McHugh: I think it ought to be in Chicago territory.

; The Seorstary of Agriculture: Rather than.in the territory
to the south or southeast?

Mr. McHugh: By all means, very emphatically.

The Secretary ofAgriculture: Do youthink it would be un-
goftunata if it were included in a district of whioh Kansas
City might be the center.

Mr. MoHugh: I don't think it ought to bs. I don't think

the business interests would be servad.

' The Ssgretary of Agrioulture: Ths same would be trus of

Iowa,
Mr. KoHugh: Absolutely , yes eir.

The 8eoretary of Agriculture: It would be reversing things’

to send it to Denver.
| Nr. MoBugh: Absolutely, it would be backing ugp.

The Ssoretary of the Traasury: Do you pay the same rats of.

Digitized for FRASER
Federal Reserve Bank of ¥t. Louis



l* ¢ 1l0b

1347 |

John McHugh,

interest ¢n thoe balancss of stats banks as you do on nation-
el banks?

Mr. jicHugh: Yes, sir.

The Secretary of the Treasury: I see, according to the
Coxptroller'e statement of October 21, you held about
£3,101,000 of the resserves of other national banks?

Mr, ycHugh: That ie shown therae?

Sy T T et U, e e e, e ot i 7

The Secretary of the Treazsury: Yes, and about $4,500,G00

of atate bank and trust ccmpany balances.
Mr, NMcHugh: Our derositas are low now at this time of the

year, s0 that my estimate of eight million dollars would be

S T y——— e e = 2

approximetely correct.

May I read a letter that ies addresssd to Nr. Reynolds?

_ This i from the Vermilion Rational Bank of Verrilion, South
~Dakota, which is located close t0 the south line of South

Dakota., It is addreesed to Mr. George M. Reynolds, Prssi-

dent of the Continental & Commsrcial Rational Bank, Chicago,

and reads;’

Dear Mr. Reynoldei-

S S

e

It is greatly deeired by the banke located in the south- !
east corner of South Dakota, that that part of the State be

included in the boundaries of the district, ir zhich the

T
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iFaderal Reserve BRank of Chicago will bs located. Chicago is
?

. the naturazl market for this vecotion and in point of conveni-

ence and oustomary oourse of buginess is far ahead of any
| other likely Rouserve City.

You will oonfer a grsat favor upon us, if you can and will
present thie fact to the Organization Comumittes, when it is

in seassion in your city.

e e LI T T

Thanking you in advance for any effort you may make in our

behalf,
Yours very truly,
C. H, Barrett, President.®

The Secretary of the Treasury: Let that go in as an exhi-
| bit.

The Secretary of Agric:lture: Ywu suggeet then that the
southern part of South Dakota end all of Iowa, and all of
¥ebraska he -

Nr. yeoHugh: In theChicago District.

The Secrestary of Agriculture: Yeo.

Mr. MoHugh: Yes; I would certainly suggest that wuch ter-

| ritory, but I would like to inoluds the whole of the state

. of South Dakota, becauee in our city we have bank ucoounts

from the northern part of the atate, as well as the southem

t. Louis




Digitized for FRASER
Federal Reserve Bank of

I Ty _—

- 013d

1349

John McHugh

- part of the state. Of coaurse, that dapende largely on how

many banks you have, whether you limit it to the minimum or
the maximum.

Th& Seoretary of Agrioulture: What is your population,
abmt?

Mr, MoHugh: Of Sioux City?

The Secretary of Agriculture: Yes.

Kr. Homugh, It ie fully 60,000.

The Sacretaxry of Agrioulture: Anything else?

Mr. ¥oHugh: I think of nothing elee.

The Secrstary of the Tresasury: M2. Davis.
ETATEMERT OF WALTZR M. DAVIS,

The Saoretary of the Treasury: Mr, Davis, state your full
name, and your ogsoupation,
Mr, Davig: Walter M, Davie; Iowa City, Iowa; President of

the Johnson County Savinga Bank, Iowa City, Iowa.

The $ecretary of Agriculture: What bank do you represent?

Mr. Davie: The Johmnson County Savings Bank, of Iowa City.
The Secretary of the Treasury: Before you begin your tes-
iimohy, will you tell ue whether or not the afate banks in

Iowﬁ have authority under the inoorporation Act, to take

5t. Louis



' 613b

1350

¥Walter R. Davis

stoock in these ressrve banks, and to beccme members?

Mr. Davis: My own judgment is that they have not. However,
- we have not had any opinion from cur Attorney-Gensial ss yet.

5 The Secretary of the Treasury: Has such an opinion besn

i sought?
, Mr. Davie: I understand that it has, not by myself.

The Secretary of the Treasury: Will you please give us

' such information as you desire to submit?

Mr. Davies: The only information that I care to suggest is
| this. Of course, I want to preface my remarks, by saying
that I do not know whether the state banks, savinga banks,
and trust ocompanies, can come within the new law or not, or
whether they desire to do s0 later on. Seoond, of oourse, I
do not know whether it ie the intention of the new law to mals
i¢ polioy that they should, in other words, to encourage them
to oome in. '

8 My thought was that it was the voliocyof the law to so esn-
tabliah these rsserve banks ns t0 creats as little as poassi~
ble of business disturbange. By that I mean, that a reserve§
bank should be 80 established that it wald take ocare of ]

. the natural commercial business that went into that locality

{
|

heretofore.
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| If that is the policy of the law, it would seem to me that
onwa should be included in Chicago territory, for the reaeon
Ithat Chicago, as it is not nscesgary for me to state, is the
point where the great budk of the Iowa business oocmes to, it
being a corn and a hay produoing state,
| The Becretary of the Treasury: The bulk of ycur business
is with Chicago?
i dr. Davig: The great bulk of our business is with Chiocago.
i The Seoratary of the Treasury: Is that trus of the businees
f that you do, inoluding banking?
i Hr. Davis: Deoidedly so.

The Secretary of the Treasury: As well as ¢f the ordinary
farm products and commercial businese in yhe State.

Mr., Davis: Decidedly so,

.'i'he‘ gecretary of Agriculture: How far ares you from Chiocag®

¥r. Davies 330 miles, I think 235 miles.

;§h93800retary of Agrigulture: How far from Minneapolis?t

{ yr.‘bavia: I think 4t is 3C0 and something miles. T am
not exactly sure as $o the distance.
| The 8soretary of Agriculture: Ransgas City?

ur. Davig: I would not undertake to give the mileage to

Kansiz Oity, I go thsre so seldom I do not know.
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B alt e e T T ——
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The Seoretary of Agriculture: That is all.

The Secretary of the Treasury: Thank you. Mr.gamilton.

he- Tt B it IV]

STATEMERT OF JOHR T. HAKILTCHN.

The Secretary of the Treasury: Mr. Hamilton, will you

f pleass give your full name, address and occupation?

Mr. Hamilton: John T.Hamilton; Merchanta Rational Bank;

i Cedar Rapids, Iowa.

%,r The Seoretary of the Treasury: If you will give the Com-
? mittee suoh information as you wish to submit.

é Mr. Hamilton: I have no special information to give the
ﬁ Cozmittee, except to say that my judgment is that we ought bo
i bo with theChicago regional bank.

é Theféecretary of the Treasury: Do you conour in the viewe
" which have been expressed by the other gentlemen who just

preceded you?

i

, Mr.Hemilton: As far as I ocaxld hear what they said.

i3

The Beorstary of the Treasury: You are willing to take

-chances on them, anyway?

Mr, Hamilton: Yes sir; I would be; I know the men. Our

—— O o

}
{
]
!

g train service cames from Chicago. We have all the main roads!

going west that pass through our entire state, Taxe the

emiracma ey e it e
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T

C. B. & Q., The Chicago, Rook Island and Pacific; Chicago &
Rorth Western, and the Chicago, Milwavkes & 8t. Paul,'they
have direot lines, traversing our whole state from the Miss~
issippl to the Kissouri River, and the Illinois Central has a
. 1ine -~

) The Secorstary of the Treasury: Yes, we have got all that.

Rr; Hamilton: And the Great Western lines. With the num-

CX

ber of trains that radiate from Chicago through Iowa, it makeP

our service -—— our passenger service, our mail service, and

everything of that kind, we can ccme here quicker than we

ST N S ST

could to any of these other places that have been mentioned

T

by rzason of the inoreased number of traine we have and the
inoreased speed of those trains cn the main lines. Most of
] them are double-tracked, and two or three of them send out
6 special mail traine that carry nothing but mail.

The Secretary of the Treasury: The customary course of bust
iness in ybur state is with Chicago? |

Mr. Hamilton: Yes, eir.

I e T I T AT

The Secretary of the Treasury: Throughout the state?

¥r, Hamilton: Yea, sir; very largely so.
| The Secretary of Agrioulture: You think it would be unfor-

Digiized for Fraser | vunate €0 include it in a distriot connected with any othe:%
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city?
¥r, Hamilton: I really do, because I think it would ohg;g;
the entire course of the ;hole businese of the stats, you
would have to establish new relations all around, aid we pre-
fer the quick and reliable assrvice that we get from Chiocago.
The 8soretary of Agriculturs: 1Is the greater part of the

bueiness of your institution dous there?

¥r. gamilton: The greater part of ours is with Chicago,

T

and our next with Eew York City. The great bulk of the bus~

" e

iness, however, is with Chicago.

The Secretary of the Tressury: Thank you, Er,., Hamilton,
STATEMERT OF FRARK EPPERSOR.

ﬁ The gsecretary of the Treasury: Xr. Epperson, will you
please give your full name and your residence and cooupation?

Mr. Epperson: 'Fygnk Erperson; Vice~Pregident of the Man~-
ning & Epperson Btaio Bank, YVioe~President of the Iowa
Bankers' Asscciation, |

i The Secretary of the Trsasury: lr,‘ 'ippe:aon, give ue your

opinion as to where Iowa should bs put ir the formation of
these regional districis?

Hr. Epperson: Nr. Sscretary, by ull the lews of trade
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and oommerce, Iowa should be aligned with Chicago. There

is no portion of the state even remote that does not look

~

—

to Chicago ae its financial and commercial center. I feel

Aparrey- o

that toalign Towa with any other oity wanld be to retard
our agriséultural activities.

-

The 8soretary of the Treasury: You have heard the views
of your associates here, and you conour in all that they have
said, do you?

Mr. Epperson: With respsct to aligning the entirs state of
Iowa with Chicago, I do.

d The Secretary of Agriculture: Have you any opinion to ex-
press about the other states that have been mentioned?

ﬁ:, Epperson: The Chicago district, 40 you mean?

The Ssoretary of Agriculture: Rebraska and South Dakota.

Are you familiar with the conditions therse?

¢¥. Epperson: I am., I will includs the south half of South

PO

Dakota, that part of South Dakota espeoially that is trlbutarﬁ
to gioux City, in the Chicago Distriot/ atates of Kebraska

Iowa, Wisconein, and the northern peninsula of Michigan; and

| |
ﬁ that portion of Indiana north of a line drawn dus east from %
é Cinoinnati, '.
§
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; Mr. Epperson; In the Kansas City distriot.
Have you studisd this gqueation

gha Secretary of Agrioulture:
E for the entirs ococuntry? Bave you made out in your own mind
|

distriotat
Mr. grperson: Yes, sir.
7 The Seoretary of Agriculture: Have you made a map?

Kr. Epperson: I have it in my mind., I juet got this map

a foew minutes ago, and I left my other one at the notel.

AT

the
The Secretary of Zxshsulym How waald you divide the

' cauntry, Mr. Epperson?
Mr. grperson; I don't care to exprese an opinion on the

division of the New England atates. I am not familiar with

conditions there at Boston and New York.

The Searetary of Agriculture: Surpose you take the coun-

41y west of Chicago, Chicago and west of Chiocago.
Mr. Eppersont I would establish a reserve bank at Chicagg

and include in Chicago'e territory that portion of Indiana
porth of a line drawn due west fram Cinci{pnati. That por-
tion of Illinois -~ that line fraa Cincinrnatl ie to go to

the Mississippi River -- that portion of Illinois north of

that line, Michigan, Wisconsin, Iowa, that pation of fouth

Dakota that is tributary to Sioux City, and all of Rebraska

Federal Reserve Bank of St. Lows
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|
The fecretary of Agrioculture: What other distriots? !
¥r.Eprerson: In the Kanees Clty district I would put Kan-?
sas, Colorado, Rer Kexlco, Cklahome and Texas. %
The Secretary of the Treasury: The whole of Teras? !
Hr. Errerson: I think so. !
\ The €ecretary of the Treaeurfz What would you do with
Arizona and Few ltexico’
¥r. Epperson: I inocluded Xew Kexico, T think,
The Secretary of the Treasury: I beg your pardon.
¥r. Erperson: And Anizona.
The feoretary of the Treasury: 7You would put Arizona in
' there?

Mr. Eprperson: Yes, sir,

The Secratary of the Treasury: What would you give to 8St.

Loule?

Mr. ppperson: I would not have one at 8t.- Louia.
The Seoretary of Agriculture: What other districts?

Br. ¢ rerson: 1 waald have cne at Minneapolis, extending

from Wisconsin, taking in Minnssots, and Rorth Dakota, :
|

Montana, Idah¢ and Washington.

The fecretary of Agrioulture: Where is the center of that?

Mr. Epperson: At Minneapolis or 8t. Paul.

———
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Frank Epperson,

: M -. gpperson: Well, now, I would put it on the line be-
|

?twoen the two cities.

The Secretary of the Treasury: What would you do with.St.

( Louis?

tory.

The Secretary of the Treasury: You wonld annex 8t. Louis
tto kansas City. How about Arkansas ? |
Mr. Epperson: Loulsisna and Arkansas oan be handled from
icinoiﬁhati, with brankhbanks at-uemphia and Hew orleaps.
fﬁQ'Seorotary of the Treapsury: How about-calitorniaz that
ipagffof.thﬂ country?
#;7 Epperscn: One at San Franoisco, for California, Rev-
ai;;§0rogon and Utah.
v%ao_seoretary of Agrioculture: TYou put Washington in Ninn-
loépéi_is. did you, or 8¢. paul?

y;;Epperaon; How is that?

i .
The Secretary of Agriculture : Where did you put Washing-

/

rthf'

.f nil Epprerson: Washington is with Minneapolis.

‘; Tho Seorstary of the Treasury: You might outlindAthat map

| axid 'submit 1t t0 us as an exhibit to your testimony, Mr. Ep-

N [ "
;‘l ""’ F:-..
Ry
St! 1fouis

i
.t | .
§ Mr. gpperson: I would leave that in the xaneas City terri-
b
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Frank Epperson.

perscn., You oan do that a 1little latsr, you nsed not do
it at the moment.

The Sacretary of Agriculture: If you would send it to us
later—-

The Secretary of thes Treasury: vyes .

Mr Eppereon: Send it to you?

The Seoretary of Agrioculture: Yes, Qat ¥ashington.

The Secrstary of the Treaadry: Or if you can have it donse
today, you can send it here, and it will be attached as an
exhibit to your testimony.

Kr. Eppérson: I have Jjust one other matter that I want to
present. I have a p?tition here. Petitions and resolutions
are usually of a stereolyped foru and easily gotten, but
thie one is one a little bit axt of the ozdiﬁary:

"To The Reserve Bank Organization Committes,

Gentlemen:
The finencial and business interests of Iowa

having alwaye been tributary %0 Chicago, we, the undersigned,

rerresenting the financial and commercial intereets of every

|
section of the State, respectfully petition your honorable ;
bedy to place the entire Btate of Iowa in the district to be

pserved by the Federal Regerve Bank of Chicago, thereby

Federal Reserve Bank #f St. Louis
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oarrying out the intention of the %ot providing that distrio%s
shall be apportioned with due regard to the convenience and é
! ousionary course of business.® - ;
This petition is signed by every man that is here today g
i from Iowa present, and as I say, it is not an ordinary peti—i
tion. These men have ocome to Chiocago, being interested en-
ough in thie matter and this petition, which shows the sin-
cerity of purpose that is behind it.

The Seoretary of Agricultmme: It can be filed as an exhi-
bit. Thank you. Mr. Russell.

Mr. ﬁeynolds: Mr. Secretary, before Mr. Russell takes the

stand, may I take time to read .a telegram, which I have

been requested t0 present to your committee today? It‘ie daﬁ
ed at Houghton, Michigan, and is as followa: %
*Existing business relations and facilities of transporta-

i
tion and ocommunication make it imperative that north niohigad

be attached to Federal Remerve district with Chicago as oon-:
ter. Will you please make esvery effort to that end. %

Houghton Rational Bank, Houghton Citizens Rational Bank,
Houghton, First Rational Bank Hanoook, guperior Ratlomal Bank,

Hancook Michigan, First Rational Bank, Calumet, First pational

Bank, Lake Linden, First Bational Bank Laurium, First iasiona},
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Bank, Hubbell, With resources of over thirteen million dol-

lars."

Mr. Russsll is going to repreesent Michigan, ani I would

| 1ike to oall his attention tO that as he takes the stand.
!

STATELERT OF GEORGE H. RUESELL.

= L

residence and occupation, ¥r. Ruesell.

¥r. Russell: George ®. Rumsell; Presidert of the Peoples’

State Bank, Detroit; and Chairmen of the Detroit Clearing

House Association,

The Secretary of the Treasury: Mr. Russell, you know the

problem confronting this Comeittee, of dividing the oountry
into not less than eight nor more than twelve distriocts, for
the location of a Federal Reserves Bank in each?

Mr. Russell: Yes, sir.

The Becretary of the Tressury: We would like particularly

to know what the views of Detroit are as to what distriot

khe state of Miochigan should be embraced in, and your views

penerally on thie question, this provlem?

Mr. Russell: I represent the Deirolt Clearing House Asao-

slation, who have invited me t0 appear before you, althougﬁ I

fLouis

The S8ecratary of the Treasury: Kiﬁdly give yocur full name,

i
'
i

!
|
!
‘.
i
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George H, Russell.

ap the Prasident of a state bank, amd under our lawy there is
sti1ll a prchibiticn against our going into the Federal Re-
gerve Assoolation, for the reason that we cannot invest in
any kird of stocks, buf that of course, will be removsed in
the session of the next Liogislature in January, and we will
rrobably with others be very glad indeed to come under your
syetem. But Detroit we thirk is of sufficient importance in
cities andin businegs, to apply for a regionel Reserve Bank
if wore than eight wamld be established in the start.

Fot giving up that idea, for the rsason that we are a bor-
der oity, we wish to express on behalf of Detroit, which is
the regerve city for the whole state, our deoided preference
to be annexed to the Chicago distriet. The businees wisdom

of this 1s right here. Our reserve accounts are largely in

Chicago, and it 1s either Chiocsgo westward, or Few York east—

ward with ue. Uy own bank with forty millicns c¢f dsposits
maintaine nine branches in the oity, and we bave others in
conetruotion. Each of those nine banks has two outeide ao~-
caunts, one in Chicago and one in Kew York. They are the
only ones that the branchee use in the different parts of

our growing oity,

Our clearings of this year have ghown the gréatest of all

Louis

i — —
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% incradsee in the country. We ars 18,1 per c¢ent larger than
| last year, whersas the whole is something less than four per
cent less, and we have to maintain relgtions with Chicago

| for the entlire west.

The business of Richigan, as you may know, is largely
gtate banks. We have almost four to one atate banks as agabn-
st pational, . |

The Seoretary’of Agriculture: How would the capital and
deposits ocmpare?

Mr. Ruseell: OUnfortunately I have not the statistios with
me, but the deposits in the state banks are very largely in
oxcess Of the national banks. Ws hage had a good law, and §t
has been generally used,

The Segretary of the Treasury: What per cent ofyour reaserve
do you kesp in Chicago and what in Rew York?

Mr. Russell: I should think of our reserve, sometimes it
rungmore in the west, sometimes more in the east, but nearly
half and half of that that we keep here. TUnder our laws the
Tegerves are oounted for us in the different states of the

end union,

Ph fol
13-30
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The Sacretary of the Treasury: 1Is that true of all the

| banks, national as well as state, that their reserves are

about equall y divided between wewYork and Chicago?

¥r. Russelll! I should think the national bankswould keep
more in ¥ew York than in Chicago, something more. wr, Gray
is here, representing the national bank gystem, and he will
know better how to answer those questions.

The Seoretary of the Treasury! VWhat inducements are held
out by the banks of Detroit for the acecounts of other banks?

Mr. Russell: Ve are holding a large xl:)::::x of the
deposits of ths State of Michigan, and we are dividing it
principally with Chicago, Chicago having, by reasm ofrall
commnication, the best call on the Northern Peninmlaj and
the have a good deal of the western part of the Michigan,
and we divide that with them and have probadbly th: majority
of the eastern part of the yowver Peninsula,

The Secr'é"tary of the Treasury: Well, is it your opinion
that the ¥iew of the bankers and tusiness mem of the Tower
Peninsnléy of Michigen is that the whole of ¥ichigan should
be attagllfiod to the district of Chicago, if a regional bank
ahoul:l’xb‘liu located here,

Mr, puissell: Absolutely, no question about it,

' Louis
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| The Secretary of ®ie Treasury? You think the whole state

. would want to goms %o Chicago?

b

Wr. pussell! The winle state would vant to come to
!

; Chicago.
‘ The Secretary of the Treamiryt You think there ia prac-

| tically & unanimity of sentiment on that question?

¥, Russell: T mm positive of 1it.

! The Beoretary of the Treamry: Are the customary courses
. of business to and from Chicago?

Mr, Pussell’ vyes, sir.

The Secretary of the Treasury! (ore than with any o ther

PRIy

city?

jﬁ_r. Russell! T would say our business with Chicago, and
? they clear fo:'; us largely for the west and southwest, would
be five t‘;, ong to what it would de to an Ohio or an easterly
. region,

The .Becretary of the rreasury! Ih&e should Toledo be put?
Do yw know anything about the conditions in Tolede, as to

whethey her intarests would be beat served by Chicage or by !

some othar;;po!.nt?
,)b‘. 'Ru'n‘enz I cannot sxy, Y amnot here to disaies
thdr situation, T never wanted to live thers, and never

Digitized for FRASER
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| . will,

; The Becretary of the Treasury: And for that reasom you
F : are not famliar with any facts concerning the situation?
? Mr. Russell: T do not care where tlny go to.

3' The Secretary of the Treamry! Just so they do not go to

| Detroit?

¥r. Russell: They are our principal competitor in south-
i ern Michisan in paying higher ratss of interest than we sean
' to beable to afford.

f The Seoretary of the Treamury: Your information is

. accurats, T think, We thank you very much.

SIATIRMENT OF WILLIAM J. GRAY,

i Mr, gray’! I am Vice-President of the First National Bank
" of Detroit, and I am here for thes purpose of representing °
that bank and also some of the other banks in the City of

Detroit, The banks there, of caurse, would like very

mugh, like every other city in the nation, to have a
regional bank there. They recognigze all the advantages to g
the other beaks in the city of having a regional bank there; |
dut we repagnise our gegraphical limitations, and therefore.

we are not here for the purpose of applying for a regional

Wt oo i 4=
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bank. TIt, therefore, is of the utmost importance for us
to now in what dl strict we shall be located, There ig not
the slirhtesgt question in my mind that Detroit should be
attached to the Chicago district, because I assume that your

Committee will appoint Chicagoas one of the regional dip-

| tricts, Under the Act the Committee is required to suit

the convenience of the business publiec, ard if you do that,

80 far as Detroit is concerned, there ignot any question

. but what Doetroit should be attached to this district here,

because the bulk of the business that we do is more with
Chicago than it would be with one of the snaller easterm
cities that we might be located with,

The Secrstary of Agriculture: Do you agres that it is

- larger with Chicago than with any other c¢ity, and in more

intimate touch?

r, Oray: 1 ghould say so,. We perhaps might do more
business with New York, but there is no other place that
touches it; and s far as the other cities which have been
spoken of as regional cities in the eastare concerned, theae
i no question but what our business should be done here;
1t would suit the convenience of our psople much more to

: talked
have 1t here. I have Lhuxgkk with the o ther bankers in

Louis
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Detroit and know just how they feel about it, and I speak
;tor then,
rthe Secretary of the Tresasury: In view of the fact that
| this pill provides far parring of exchanges betweem these
'dif ferent regional banks after the system is establiched,
Edo rou think you would find it neceasary to carry such large
i'ba]nnces in ¥ew York for exchange purposes?
yr, {;ray: ¥r, Secretary, like yourgelf I havebeen a
flaryer, and T have not been a banker 80 vey long, so that
jI do not know how ==

The Secretary of the Treamry: You and T are not alike
in that respect. I have only been a one~horse lawyer and
never & banker at any time,

Mr, Gray: T will try to get you in some time.

The Secretary of the Treasury: The law forbdids.

L oS ﬁn.y: Vhat T mean, to be serious, yr, Becretary, is
that T 40 not Xnow how pmich valile my opinion 11; in that
' regard, but T would my it would be necessary for the bahks
;

' to carry certain balances in Yew York anyway, in order to

have convenl mos of business, and I think that is a matter

that has to be worked out slowly, and it just depends how

jbusiness goes along, whether we can do as you suggest or not,

Digitized for FRASER
Federal Reserve Bank of 8t. Louis



Digitized for FRASER
Federal Reserve Bank of 4

136.
G-6 ¥.7. Gray

i
¢
H

| The Secretary of the Treasury: T wasg only speaking of the
i

;provision of the Act, and was wondering to what extent the
 parring of exchange would make it necessary or even desir-

i
;able to carry such large balances in New York purely for

v
L]

' exchange purposes, or in any other c¢ity, for that matter,

¥r., oray: I would not think if there was parring of

et o e

:oxchango between regional banks it would be necesmsary to
carry so large a abalance, because instead of paying a man
futh New York exchange, if he wantel it, we could pay with
:Bm ¥rancisco exchange,

' rthe Sogretary of the Treasmury:! You could pay him in any
'kind of exchange on these banks,

E ur. Gray: Yes, if it would work out, and that igs what

i

T msan, you would have to ses how it would work out,
E The Secretary of Agriculture! Do you feel you can speak
Etor the mtire sta to?

; Mr. gray: Only in this way, that Petroit is the maetropolis
:of M{ chigan and the business is moved through Dgtroit and

we do a largs portion of the Michigan business with Chicago,
and in that way T think I could speak for Michigan, But I
mean T have no direct authority from any of the other banks

in the state.

. Louis
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; The Secretary of the Treamry! Your best judgment is that
the customary course of business of the emtire state would
be conserved by attaching ¥ichigan to a regional district of

which Chioapgo was ths centre,

e A~ -

¥r. Gray: There isnot the slightest question about it in

my opinion, ¥r. Secretary.

e

The Seoretary of the Treamury: Ve thank you very much,
' r, gray.
Now i1s Minneapoli s here?

¥r, Fiske: Minneapolis is here.

: STATEMENT OF DOUGLAS A, FISKE,

i
)
d

The Becretary of the Treasury: Xindly giveusyow full
" nams and residence and occupation?
s Mr, Fiske: Douglas A, Piegke; Minmeapolis, ¥inn,; lawyer,
and president of t;ho Minneapolis Civic & Commerce Asso~
ciation., This assoclationn=-

The Begretary of the Treamiry: Are you identified with

any banks? i
¥r. Fiske: I am identified with no banks, mor will I f

enter into that matter at all, T simply want to make a

I
i
Preliminary stateaent as to the doouments which we intend to

/ l
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 prement, which Will be the basis of all the talks you will

' we thought we would tell you about these data and follow it
up by th speakers as announced,

! The Secretary of the Treasury! You may proceed,

) Mre Fisker: The ciﬁt&comru Association represents

H, 3000 business men, citiszens of Minneapolis, V¥e have
prepared, ¥r, Secretary, a btrief, which is not a-s ponderous

&s it looks, which sets forth in a brief and concise way

the imrortance of the nortlwest snd why a regional bank
shoul be located in that territory and wvhy the location of

' the bank ghould be at Minneapolis, the financial cenire of

3Ty

that territory.

A There 4is no useless language in that book, only such

as was necosmry o bring together and hitoh together the

! figures whi ch we have presented, Ve feal 1t owr duty teo
aspist you gaatlemen in every way possible te get adsolute
' data of the northwest in your possession in such siape, by
charts and mps, that upon simply looking at it you would
become intelligent at once upon our condition,

These charts have bdeax prepared Wy Mr. ¥Hess of the

ljhoar this afternoon, and in order to amplify and simplify it,




: 1372
. G=9 D. A, Yiske

|
é |
| University of Wisconsin, which starps them with reliability |
and acocuracy.
¥With the indulgence of the Secretaries, at a later time
in the hering, T will taks up the explanation of a few of
| these charts, thowing the relative importance of ¥inneapolis
i and some other cities which we will mention at that time,
At this time T simply wish ¢t present thig book to the
| Seorotaries, and to introdugce ¥r. Joseph Chapman of
. Minneapolis, who represents the Ninneapolis Clearing House.
The Secretary of the Treasury: very well, " We would be
ohliged if you could give us a few extra copilu of this
- Do ok,
Mr. Fiche: Ve have some, and when T am called the mecond
| time T will btring the additional copies and will also explain
these charts, as to the relative importance of the cities.
The Secretary of the Treasury: We should like to have

half s doxen coples if you oan let us have tlem,

¥r, Fisxe! yery well,

STATEMENT OF JOSHEPH CHAPMAN,

The Seorstary of the Treasury! You may state your full i

name and your residence and occupation?

Digitized for FRASER
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E Hr. Chapman: Joseph Chapman; Vice-President of the North

; Western yational Bank of ¥inneapolis, ¥inn,
: The Secretary of the Treasury: 1 gase that you have laid
;: out hero & district, accordng to this diagram, erbracing a
large part of the gstate of VWisconsin and the northern part
of Iowa all of Ninnesmsota, including Minneapolis and St, Paul,
part of Yorth Dakota, South Dakota, Vontana, part of Idaho
 and also the State of Washington. Have you figured the
| bank capital that sioh a bank would have and the rescurces
; which would be aviilable for it.

¥Nr, Chapman: ¥No, sir, because I do not intend to speak
about that‘particular disttiet, That map dnes.not refer
particularly to what T em going to say, I am not going
to advoocate the location of a regional bank inm any particular
city, I would like to say just a few words on this ﬁiutrict.'
fhe States of Winnesota, worth and South Dakota, Montana and

Vashington ==

The Becretaryiof the Treasury: And of course the northerng

|

part of 1daho. !
¥r., Chapman: And the northern part of Idaho, |
The Secretary of the Treasury: You exclude in your

arguzent hors part of VWisconsin?

Digitized for FRASER j
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Mr, Chapman: 1T only exclude it because of the language of
the Act 1tself, which says there shall be not less/for mosd '
f than twelve banks., This distriect very properly includes the
' northern half of Wisconsin, as that ig directly tributary to
the Twin Ccities, and we would be delighted to have that
country figured in that territory. But for the purpose of
our presenting this matter by states, we have eliminated
Wisconsin and northsrm Towa, which also does a great deal of
business with ¥winneapolis.

This section of the country that I refer to, ¥innesota,
¥orth and south Dakota, Montona and Washington, comprises
447,070 square miles, or one~fifth of the entire area of the
United States, Tt also contains one sixth of the aradble
lands of the United States. This is a territory nearly
three times the size of New York, Penngylvania and all of
the lei Ingland Btates. Traversing this country from east

to west are four great trans-continental lines, the

Minnsayodis, St. Paul & Sault Bte, Maris, the Grsat Northern
Raflroad, the Northerm Pacific, and the Chicago, Milwaukee
& Bt. Paul,

The Secretary of the Treamry: ¥How long does it take the

|
|
rani mail trainr to go from Minneapolis to gSeattle? }

Digitized for FRASER
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ir. Chapman: About 60 hours.

A Voice! 47 hours.

The Secretary of the Treasury: How mugh is it?

¥r. Chapman: 47 hours, the gentleman from St, Paul said.
The Secretary of the Treasury: That is the quickest

- route, is it?

W, Chapman: gchat is the quickest route.

The Seoretary of the Treamury: That is the mil, or is

that your limited train?

Hr. Chapman: That is the fast mail,
+h e Secretary of the Treasury! I see. -i:rocecd.

¥xs Chapran: =Ivery pound of freight, evey express

| package, every mail package, every letter that comes frem

the Puget Sound territory into this district passes through

| ¥inneapolis and then St, Paul and then on to final desti-
i nation, {f the final deatination is not the Twin tities,

The trains reach Ninneapolis about 30 to 35 minutes earlier
than they reach st, Paul, and leave ¥inneapolis for this
entire western country from half to thr‘ao quariers of an
hour later. Thuose lines of railvay in this district have
grown since 1900, from 19,706 to 29,642 miles on June 30th,
1921, all with terminals at nnncapol‘in and 8t, Paunl,

Federal Reserve Bank of $t. Louis
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The two citles of ¥inneapolis and 8t, Paul had & population

at the last census of 516,152 people, of which Kinneapolis

amat e St el o

| had 301,408, Minneapolis gained in the ten year periocd from

1900 to 1910, 47 per cent, nnd St. Paul 31 per cent in

( population. At that game rate of inereasge the population

of Hinneayolis at the time of the next Pederal Census will

: be 450,000, while that of 8t. Paul will bs 280,000 people.

f I am not going te spesk partioularly of Minneapoll s and St.

i Paul, T wish to call your attention to the development of
this wonderful agriocultural territory from 1870 to the time

of the W wederal ¢ensus of 1910.

n 3:870 the total value of the farm products of the
ztato,or ¥innesota waa$27,440,000 and in 1910, $270,000,000,
; The tcrritory o Dako ta vroduced in 1870, $400,000 of
nsriculhu‘al products, wealth, In 1910, North Dakota
proauced mne $200,000,000, whils South Dakota prodused
#175,000 ooo. a growth from $400,000 to $373,000,000 4n a
| period 9;4{3 years.

Montana produced $1,376,000 in 1870, and $60,500,000
in 1910,

f /The stato of Washngton produced $2,000,000 in 1870,

nil #mx,aoo 000 in 1910.

i
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Or a tetal growth frem $31,226,000 to tam,éoo,ooo in

. & period of 40 years.

” If you will look on the map, Minnesota, and North and
South Dakota have only from 27 to 35 per cent of ther
tillable »0il under cultivation, according to the reports of
the Department of Agriculture at ¥ashington. The Department
} of Agriculture at Washington in 1909 gives tlese three states
146,000,000 acres capable of gultivation out of a total

TS

under cultivation in the United States of 311,000,000,
Judging from the tremendous increase in the production in
these states in the last years, it is hardly impossible to
oﬂr-ontﬁa te the probeble production in the next 20 years,

The population of th-}%ﬁgﬁ; stat ez in 1900 was
2,350,02'2",.md in 1910, 4,654,695, a gain of nearly 100 per
| cent,

!ho 1norau in business, agricultural products and
‘bmkins oanto.l and deposits is many times greater than the
inor uu in population, as will be shown by the following
A figﬂron

In 1898‘th0 total deposits of the Z16 banks in Minnesota
uro 059,370 000; in So¥hh Dakota t)s deposits of the 190
’/J- hntl 'ure 39,713,000. the deposits of the 11l bunks in
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{ North Dakota were $9,109,000; or & totul for ths three

states of %78,192,000. In 1913, the deposits of the 1046

| banks of Minnemta were $379,013,000; the deposits of ths
625 banks in South Dakota were $90,530,000; and of the
751 banks in Forth Dakota $90,000,000 , ar- a growth in 15

] years from &za,ooo 000 to £559,000, ooo.

It is not poseibl ¢ to take any simnar arsa in the
increase
United gtates am show any/even apmroximating this,
' Now n the district itself thers are 2,978 banks with
a combined capital of $109,000,000 --

The Seoretary of the Treasury: Are you speaking of
national banks?

— e

¥r., Chapman: watlional and state.

The Secretary of the Treasury: Roth?

- wur. Chapmn: yes.

[ The"BQereury of the Treasury: wow msny national benks
’ hnvc/:’fou',?

ur. ch:npmn: T have them all separated here for yon,

j A totu oomh:lnad capital of $109,944,000, and surplus of
5 361,711,000 with deposits of $858,660,000, and loans to |
ou'ptourg of $765,220,000, 652 of the 2,978 are natienal ll

banks and the btalmos, of 2,326, ere state bunks. In round,;
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numbers $80,000,000 of the capital and surplus, of a total
of $170,000,000 in that district is held by the national
banks and $30,000,000 by the state banks.

The Beoretary of the Treasury: Vhat is the surplus of
the national banks?

¥r. Chapman: The murrlus of the national bammks?

The Sesretary of the treasury: $80,000,000 capital, and

how much surplus?

— g, e gy T T AT, < owx % e mmmm = e e re——

¥r. Chapman: About $26,300,000,
{ 7The Secretary of the Treasury: That would give you a
| bank there with about 36,000,900 capital?

¥r. Chapman: vyes, & /little less tlan $6,000,000,

The Becretary of the Treasury! VWhat would its resources
be?

Mr, Chapman: Well, the deposits whioh could be fwnished
to a federal bank would be a 1ittls short of $20,000,000,
about $19,000,000. ,
| the Secretary of Agrioulture: tThat is from the national
bank s?

¥r. Chapman! vyes, from the nationsl banks.

The Searetary of the rreasury: Alone?

3r, Chapman! Yes.

Federal Reserve Bank of ‘i‘t. Louis
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The Secretary of Agriculture: What is the law as to the

'state banks in that section joining this gystem?

Mr, Chapman: 7Y think the law would haw to he amsnded to

!allov a state bank to own astock in this pederal Reserve

' Bank,

' The Seecrstary of the Treasury: You mean in all these

' staton?

¥Mr. Chapman: 7T think sn. T know we are loocking that

tmatter up in Minnemsota now, and the matter isup before the

:
| Department to see 1f it can be arranged.

| The Secrstary of the Treasury! You may proceed.

i
!

¥r. Chapmsn: On the map you haw before you we show the

distanges between the Twin gities and various supply centres
)

‘for the northwest; alm the distances betwoen Chicago and

| these controes, .

[
1
d
i

The Segretary of the preasury: ¥ay I ask you a question
' Just here! If a dank were established at Minneapolis,
where s®uld Duluth go?

¥Mr. Chapman: Duluth would go to Minneapolis.

]

The Beoretary of the Treamiry: ys the great bulk of ita
Pusiness with Minneapolis or with Chicago?

Mr. Ohapian: Yem, it is grain and ore,

Federal Reserve Bank of ®t. Louis
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pwhe gecretary of the Treasury: Tt is more with Minneapolis

e o

than with Chicago?

wr. Chapman: Well, T should think so.

The Secratary of the Treasury: Fut you do not know the
, facts about that.
¥r, Chapman ! T do not know, but my judgment wuld be
most certainly they do more business with Minneapolis than
they do with Chicago.

’ The Secretary of the Treamury! :;roceed.

Mr, Chapnan: The only vossible inducement that could be
offered these 2,326 state banks to join this system would
be the conveniencs and usefulness of such a benk to them, and
that conveni ence and ussfulness lies in making it possidble
for them to uge the system along the lines of present estadb-

lished relations.

-

In all this distriot that we have been speaking about,
25 years at the most, and for a larges part of it 10 years,

ghows ths period of greatest development.

i T am going to turm back and call your spscial attention
to these figurspg, vhich are marvelous. From 1900 to 1910

the :gricuitural wealih of Minnesota increased 08 per cent;

|
|
|
of ¥orth Dakota 211 per cemt; South Dakota 162 per ecemt; ‘
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Montana 112 per cent; and Washington, 191 per cemt. That is
' in & perlod of time from 1500 to 1910. Those percentages,
Mr, gecretary, will giveyou sane idea of why this region
that we are speakxing about now particularly is known as the
bread basket of the world,

A leading mille in ¥Minneapolis made the statement two

- mmi n m s vres e e e m

yoars ago that wntana alone is capabls of raising wheat

: enough to feed the ertire United States,

As enhancing the importance of this distript, ve may

| mention the fact that within the last few days the local
Parliaments of the provinces of Manitoba, Saskatchewan and
' Alberta haw unanimously passed re-oluti;nn t0 be forwarded
i to the Dominion Parliament at Ottawa, in favor of removing
j the Canadian tariff on wheat, anl the present Premier of
Manitoba, who streauously opposed XNEX rec‘iproctty. and one
I of the cmeerwmtive menbers of the resent Cabinet, have

¢ oome out strongly in faver of mud removal. It is

| confident ly predicted in Canada that 1t is only a question
of & short time whea ¢this tariff will be removed, and when
it is removed, Minneapolis is bound to be the cash market
for a largé amount of the wheat to be growmn in those

provincesy in weatern Canada, VWith diversity, variety and
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:'l volums of production from the soil, the forewt and the mines,
no other district of similAr area in the United States can
begin to equal it.

In conclusion T wish simply to say that in my opinion
one of the greatest perils of our country is the very rapid
growth of our great cities at the expense. of the rural
communities. The problem of the future is going to be to
feed the pople of America. Gentlenen, the strongest

argumet we oan presant for the location of a yederal

s 44— 2

Reserve Rank in this district is that mich a bank would dbe

: of the greatest assiastance in the development of the richest

| agricultural section of the United States. I desire to

- thamk you for yow attention,

' YThe Segretary of the preasury: What is the practice in

Minneapolis about the payment of interest on bark balances?
The Secrotary of Agriculture: s someéndy else going to

—rr

' speak on the banking feature?
" Mr. Chapman: Yes, Nr, Chamberlain will speak on the

ﬁ banking Teatures,
The Secretary of the Treasury: Is he better infornmed

about the reserve gquestion up there and all thess banking

prodlams tkan you are?

St Louis
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¥r. Chajman: ¥No, T think I can anewer the questions, and
. 4T T can, T will be glad to do 1t.

The BSecrstary of te Treasury: Wwhat T want to know is
what the practice is about the payment of interest on bank
balances and reserves in Minneapoldl g
; ¥r, Chapman: Two per cemt,
| The Secretary of the Treamiry: Two per cent?
¥r, Chapman: vyes.

The Secretary of the rreamiry! 1iow about the collsction
| of checks?
¥r, Chapman: You heard what ,.r. Forgan said thig morning

about the exchange charges of Winneapolis and gt. Paul?

TR T 1

There are no free collections of checks., On account of that
i rule of the glearing House in the Twin gities, whereby the

] banks make an exchange charge on all checks coming into

| that territory, the banks in both Winneapolis and 8t., Paul

' 1o#t considerable business from I1linois, Indiane, ohio and
. other states, nuen':::: not direotly tributary to us, but
which Xept accounts there on account of gollecting checks;

. 80 that the balances in the banks in Minneapolis md 8t,

| Paul aro as nearly legitimate banking balances, held there

on ucomgt’or Minneapolis and St, Paul being a market, as
! .
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any two cities in the United States,

The Becretary of the Treasury: The practice is the same

in 8t. Paul as in Minneapoli &?

. Chapman: vyes,

The Seoretary of the Treamiry: Because you have a Twin

. Cities clearing house?

¥r, Chapman: ;;el.

The Socretary of the treamry: Have you in this brief
here any faots or figures which will show what p ecentage of
the business of this territory is done at Minneapolis mnd
St. Paul as against chicago,

My, Chapman: Yo, sir, not as against Chicago.

The Becretary of the Treasury: How much of it passes

through Chicago, for instance, and how much stops there?

Hr. Chapman: No, we can find the arguuent in that dbook

showing tle superiority of Minnespolis ova 8t. Paul ag a

banking centre and market.

The Becretary of the rreamiry: And nothing elge?

Mr. Chapman: Yo, sir, nothing oln;

The Begretary of the Treasury! You do not give us any
light on thé question of having this territory served by a
regional ‘ban in Chioago with a branch at Minneapolins or

Federal Reserve Bank of 8t. Louis
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St, Paul?

1r., Chapman: Yes, Y think we do.

v h e g e o m——— - —— —

The Secretary of the Treasury:! You have dealt with that

alm?
. . that
W, Chapman: Yes, Our entire argument is based on that,/
| there must be a regional bank in this vast territory which

I have described.,
The Secretary of the Treamiry: VWell, I say as against

I A g v

: having the headquarters at Chicago, with a branch at
¥lnneapolis, attaching Minneapolis snd St. Paul and that
territory to the Chicapgo district; have you any information
here which would give us any light as to which arrangement
would be the most advaniageous in this territory?

' Mr. Chapman? Yes, that i for the shipment of

! ocurrency for the purchase of grain. Theprincipal point

' we make is that in the purchase of grain the local elsvater
buyer must be near a ready source of currasey supply,

; The Segretary of the Treasury: Now, assuming that you
had a branch of the ;,edenl ‘gelervo gy stem which, of course,
: would be camble of supplying all your necessities, would
you not be about as effeotively served as if you had &
Regional Reserve Bark there itself?
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§ wr, Chamman: No, sir.
i The gecretary of the Treaswy: Vhy not?
¥r, Charman: Well, the only branch banks that I an

acquainted with are in Canada. 1In those banks the manggers

——— mp e e meam aen mmen

of the local branch have not the authority that the hed

office has,

The Secretary of the Treasury: Bput do you understand ,

o g gt i o

the provision of this bill about the branches? A dranch

bank ia composed of seven directors, and you have practically

———

local management,

¥r, Chapman: Yes.

oy

The Becretary of the preasury: XYour of those directors

TR e

are chesen hy the Regional Bark for the distriot,
. ¥Mr. Chapman: Yes.
' the Secthsary of the Treasury: of course, they are chosan

with respect to their kxnmowlsdge of local conditions; and

Az -

three are clusen by the Yederal Regerve Board: s you have

i
sn Gctual woYcing orgsnisation there under the general super=:

T AL Y

vision and oversight of the Reserve Bark of the distrioct.

¥Wre Chapmgn: Yes.
i The Secrotary of the Treasury: ¥Now with such facllities
as those provided, you certainly would be able to get all
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. the currency you needed, and probably with the same effect
as if you had the headquarters bank {tmself.

¥r, Chapmn: That would depend entirely on how you worked
' that system out. T know of no place whers & branch has the
| mame authority as the cemtral institution,
The Beoretary of the Treasury: Well, you have telephone
' connections withtChicago? '
*  ur, Chapman: Yes.

The Secretary of the Treasury! And quick telegraphic
commnioatlon; and of courss, & very large amount of dig-
¢ cretion is lodged in the local Board,

Mr. Chapman: The question of service is the question we
have in mind in the location. of that bank in Minneapolis,
' Minneapolis has 'alml been a oity that served an agri-
oultural territory. The .ofﬁcaru in the banks in lnnnetpou4
have been in those institutions none of them lsgs tlan 25
yoars, and they are intimately acquainted with the con~

ditions.

the Seoretary of the Treasury: fu, we know tha t, but |

[

there {s 4 point in connection with this particular ais- ;
. |

trict that'you have laid out there, which is quite important,

and that/i’s that you bave practically 1ittle diversification
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‘of industry.

¥r., Chamman: ¥No, that isnot so at all,

The Secretary of the Treasury: You have, as I understand
; 1t, a very large ampunt of farming in this districte
¥r, Chapman: vyes,
§ The Secretary of the Treasury: Your argument was directed
| very largely to that, and that {8 the reasen I am proceeding
on this assumption, that your demand mst come at one season
of the year; that is, you have your pesak demandp then, Now
is that not rather an unfortunate situation? Would not that
, be largely a borrowing district all the time and have to
rely upon outside districts for assistance vhemoever the
§ extreme demand came.
‘ MW, Chapman: No, Bir, T do mt think so, Ve are getting
| 80 we do not rely upon anybody now,
| The Secretary of the Treamiry: What were yuur re-discounts
; last fall, for instance?
Mr, Chapman: You mean in my owmn institution?
| The Seoretary of the Treasmury: No, T am talking about
| this district. Have you figured that up at all?

¥r., Chapmn! ¥No, there would be no wa of finding that
out, m:t 1 know there hag been a remarkable change in the
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last ten years in the re~discounts in that territery,

The Secretary of the Treasury: ft is rather a simple
matt e to figure it out, because the retwns are now made
80 that the re-discounts are known, and your indebtedness
to other banks is shown by the Comptiroller's reports, and I
thought you might know those figures,

Mr, Chspman: The only question is, being interested in a
‘ stook holding bark under this sy tem, whether there would
be enpugh demand for the monsey all the time to use it., Ve

have not only grain which we must fwunish money for in the

ae——

fall, but our business is pesuliar, The mills in Washington
| ship lumber to the 1200 or 1300 yards in Iowa, which have

3 headquarters in Minneapolis. They ship it to these yards

in Uinnesota, Borth and South Dakota, and Montana , and that
business is centred in Iinneapolis. The farmer borrows the
money from the locd lumber yard rx;om the spring until he
gets nis retuns from his oroep in the fall, About the tims |

that lunbe man is paying off, we are loaning money for

T T ey e -

% grain, 7t is not what you wuld call a one-crop country :
st all,
‘ xol!/imnnuota alone furni shes 53 per cent of all the

iron Q;'O monufactured in the United States. The State of
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Mon tana, which is in this district, is the largest copper

Producing state -~

The Becretary of the Treasury: How much of that iron ore

— 4 ———

is financ ed through Minneapoli s?
Mr, Charman: vyery littls, if any.
The Becretary of the Treasury: That is what I thought.

T ——— g

: It goes down the lakes,

¥r. Chapman: :t goes dom the lakes and is financed

{ either in Chicago, ¥ew York or Pittsturgh., But the money
that is paid to those miners, hundreds and thousands of

of dollars to the employes in those minss, 1s all spert in

Minnesota, That ia cash,
The Becretary of Agriculture:! Vhen isyour extirems demand

for money?
Nr. Chapman! Our extrene demands for money would gome in

about November,
rhe Secretary of the Treasury: How long des it last?
Mr. Chapman: Xot ovar 60 dayse
? The Secrstary of ihe Treasury! That is practiocally for
grain, 1s it not?

ur. Chappan! Yes, sir.
The Secretary of the rreasuryl And the rest of your time
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you can take care of yourselves, gen erally?

¥r. Chamman: Yes, sir, we can.

” The Secretary of the Treamiry: BRut at that time you have
| to re-discount, do you not?

Nr. Chapman: Yes, sir,

The Secretary of the Treamiry: A great deal?

Mr, Chapman: YXo, I would not say & great deal; not asa
much as we did tem years ago.

The Secretary of the Treasury: ¥aturally not.

Mr, Chapman: Not half,

The Secretary of the Treasury: But what does it amount to
now? TIf we could get any lipht on that, it would be of '
interest.

s Chapnan: T will get thome figures for you, as to what
the re-discount was at the time of the last statement, or
Ooctober, the October statement would be better, as showing
. the highest,

The Secretary of Agriculture: Do you gupposs it would be
possible for you to get any data bearing on the question sk
which the Secretary asked, as to what part of this trade is
' handled through St., Paul and ¥inneapolis and what part
through Chitage, directly? Is there any way to gt any lins

e e e i, vt i e < men
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¥y, Chapman: Thosge Ifigures as regards grain will be
resented by the gentleman who will follow me at this time,

The Secretary of the Treasury: Fut T mean as to the
general production of this district, I suppose ths railroads
oould give you that data without much trouble, as to how
much stops at Minnepolis snd how mwuch proceeds beyond,

Mr. Chepmsn: We have our tonnmage figures here, uad Mr.
Fisks will illustrate that point whem he comes to it _mrther
along. Ve would like to have that grain market situstion
taken wp by Mr, MeHugh, Seoretary of the chamber of Commarge.

The Seoretary o:f Agriculture! Ve are just trying te bring
out your argument and get all the light we can againni the
establishment of & branch bank thers and & parent bank some-
where ol pe,

¥r. Ohapman: In the language of the Act itself, I. cannot
datanun; Just wmt authority these directors of the branch
bankl"aro going to have, 'rhp only thing I have 0 g5 by is

SN thorit :
my sxperience of what branch bank managox‘:“}in %’éhlr insti~

J
tnt.ious i{s.' Yo would prefer to be a ceatre and have that ‘,

aitlority lodged there and distribute it from there on to

1

/ ;
/the branchps to the west of us. Ouiside of that, we only ~~
/ i

3

Federal Reserve Bank of ®¢. LOLts



G-31 Jo seph Chapman

The Secretary of Agriculture: of caurse, under the Act

it is possible for every functiondtecharged by the parent

—v— i — e e - g -

bark to be di scharged by the branch,

r, Chapman: Yes,

The Secretary of Agriculturel The only dlfference would
: be possibly some slight difference in the constitution of
the Board, but evm in thé case of the Board of the Reserve
\ Bank, you understand, of course, that ignot mde wp frema
- particular locality, except the member banks decide it that
E way, You might hare @ representative on the Bourd of the

Rogion;a Bank no matter where it was located,

Ir./ Chapman! Yes.
The Bo;srotnry of Agriculiure: And on the sther hand, if
41t wers in Xinneapolis You might not have any or might only

have one.

Pt W gy DL TR T

The Secretary of the Treasury: They have to be chosen
from the mtire district by the banks which are oclassified

e cane 4 r

nndcr thi;a ‘Act into three classss, and as the Secretary
mt, you mght not have any representa.tivo on the Board,
b:OIIIO ﬂn bamks in the district might not happen to sleot
E onc. hd on the other hand, with the local branch bank

&ou voulil b mre of representation, Yow, as 1 understand
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. the altiuation, what you need is currency pramptly. supplied
' at the time of extrems demand.

1Y, Chamman: vyes,

The Secorotary of ths Treasury: Yow the presumption is
that wiia a prop_a_r}ymmaged bank, of course you would seoure
Just the same benefite as you would through the headquarters
. bank itgelf,

¥r, Chamuan: 1 could not figure how you could put a
branch in Yiuneapolis and serve that territory to the west
of us without meking such a large bank ¢f Chicage *that it
would be out of proportion to the rest of the United Btates.

The Sceretury of the Treaswy: You might have branches
in other parts of the territory. They are not limited to
one.

ur. Chapman: PBut there muast be & headquarters somevheres?

The Becrastary of the Treasury: Yes, naturally, But there
is one pqint I should like very mmuch t0 have you bring out,
You can mipplement that by examning the Comptroller's
reports, méd of courge we can do that ourselves. But take
the last cﬁomptroller'a report and make up data showing what
the borrowings of the banks were in thim district at the
time of extrame demand last fall, and contrast that with
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i the available resources of mich a bank as you have laid it
| out, We gsnuld like to have that data,
Mr, Chapuanl? T will get that for you and T will say that
the dunka of ¥inneapolis did not have muy reediscounts and
| we did not take any of the novornment money offered for
% nesistanco in meving the erop, That showa the indepmdmas
' in a financial way in which this centre I am apeaking about
z has grown in the last ten years,.
| The Beeretary of the Treamry: Was that due %o the
{ shorter crop or did you have yore monoy this yoar and did
g,noz need 1t,
3 w, Chapman: WVell, 1% was both,
j
in this 4f striot?

¥r. Ohapmani Oh, thers was a shortage, and thers was not

as much money required to handle it, on account of the

jmmcnt weather we had to handle 1t, and it was gottan in
E in hetter shape,

E Ths Becretary of the Treamry! You had an applimtion
 for asdatanoe?

¥r, Chapmm! vyes, and vo didnot use 14,

Tha Resratary of the rreamury? I undoratand, dut it was

t. Louis

I  The Secretary of the Treasuwry! What was the crop shertaege
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renerved for ym,

E e Chapmant Yes,
vhe Seoretary of the Treasiry: 3But the fortunate clrcume !
I stangens of which you &p aak made it unnecessary for you to |

nae 1t?

¥r, Chapmm? vyes,
! ohe Booretary of the sreasury! But you had 1t in reservs?
W, Chapmand We had it in ressrve, and that s why we
figure that this systen we are going into e going to be
lﬂry valuable, Vhether we use it or not, #e have it.

Tho Sceretary of Agriculture! You extend :our distriet to
the ooant?

yr, Chapuant ;0'.

The Seorotary of Agriculture! Have you omsulted with
thess poople out thera?

Mr, Chapmani Well, not as far wem as Scattle, We have
gonsulted with our friemds in iontana. ¥r, Reynolds read a

telegram this morning that the Halana Clearing Iouse ~= I

will introduce that again, You had it once, it im the same |
telegram, addrosned to ¥r, Chanberlain of the Clearing House,
the same telegram as yr, Ruynoldn rsad this morning!

"Raplies received to inquiriss from Wational Zanks in
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Hontana represmting total caprital and suwplug of eight
‘million dollars ahos that alghty por cont zolsot Twin glties
. and tvently pa emt s3act Chicago as first choice or

, locat ion of Puderal peserye Bars, no cthor cities mentioned,
¢ for ascond chofce oighty por cent select Chicago and thirtemm

f per cent select Twin Qitien, all othor pointa ceven per omt,

; Replies frem state hanks of Yontana represamiing capital and
? surplus ton million dollara exprassing first choics for :
! loocation of reserve dmnk, nighgl/-;:r cant gelect Tuin pitiesn ,%

nh\e pe cent Pacific Congt, five D& cont Chicage, three ,
%!pnr cant Nenver and for sscond cholgs sixty four pe cont |
! select Chicapo,sight por cent selact Twin Cliies, slx per

i cemt soloct Pagific Coast, four per cent seloct Denver,

! elplitoen per gent no choise.

Helena Clearing House Axs'n,®

™e Segratary of Agriculturel IHuve you any ianformation

from Tdaho€? |
¥r, Chapman? Yo, I have no speclal infowmation, The

Lo T U LN ¥

. principal reason we attach thoce statss to the ¥innecaproll s
i‘bmk ig that ths trade ohamels are sast and wests Thore
; ig not mother mection in the United Btaisn that igas

6
' unigue and eomposite in one districs as this particular
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' district I am sp eaking about.

| The Secoretary of Agriculture: You are aware of the exist-
, ence of Spokane, Seattle and Portland out there?
Mr. Chapman: Yeg Spokane and Seatile banks both carry

i:
! heavy balances with Minneapolis, due to trade relations.

"
v

The Secretary of the Treasury: Will you file with uga

statement showing to what extent those banks carry their
reserves in Xinneapolis?

¥r., Chapman: Yes.

The Seoretary of the Treasury: Have you any idea of the

extent to which thay do that?

LTI R T Y A ST TR

¥Mr. Chapman: I could make an estimate, but I think the

weromysea L

banks in Seattle alone or Tacoma --
The Secretary of the Treasury: All of them, You are

embracing the whole state, |
Mr. Chapman: Yes, but we are not asking for Oregon,

. The Becretary of the Treasury: I understand, but take

Tacoma, Seattle and Spokane.

Mr. Chapman: I should say the banks of Seattle and Tacom

ARSI P YW

oarry on deposit with the Twin Cities barks $2,000,000.
The Secretary of the Treamiry: Do ywm think they carry

more of thelr reserves there than in any other city?

Digitized for FRASER i
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wr. Chapman: No, because we are not a reserve city.

There is an artificlality conneoted with some of this
Proposition by reastm of the fact that three cities in the
United States are central reserve cities and balances, count
as reserves with them, and balances carried by Seattle with

¥inneapolis woull only be am large as the actual buglness

- m— M Ay e T A s g =

|

|

{

i

|

I

t
requirements call for, because it would not count in their ‘
statement as reserve, 1
The Beoretary of Agriculture: That is pefectly normal. ly
¥r, Chapman: Yes, sir, that is normal, As I stated, I |

do not think the'e are any two cities in the United States

— e L

where the bank balances are more normal than in Hinneapolis

and g8t. Paul,

The Seoretary of the Treasury: VWith the parring of

exchanges betwem these Federal peserve Banks, ¥r, Chapman,
do you not think that the nesessity for carrying these
, artificial balances in different cities for exchange purposes

is going to lugoly disappoar any way,

., mm: YQI. I think it wiill,

i ghe Seoretary of the Treamiry: Ve &re going to have

greater eqiality and uniformity of exchange throughout the

country bféulune the exchange of tlat Yederal Reserve Bank
i

Digitized for FRASER
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: district would pags at par everywhere.

ur. Chapman: Yes.

whe Secretary of the Treamiry: And that will mterially
. alter some of the present methods?

¥Mr, Chapman: There isno @qestion in my mind at all about

The Secretary of the Treamury: New York exchange is now

———r

more in demand than any other exchange,for perfectly #dbvious
reamne.
The Becretary of Agriculture: What was your thought

about Wyoming?

T RIS T S gy L R e o

¥r. Chapman: That depends on wm?i you are going to do
with San :,ranouoo and penvers If you have & bank in 8an )
Francisco, Wyoming would certainly go in there. But X
should agree with the gentleman this morning from Chicago,

that the trade territory of Chicago should gonwest to the

ORI R LN S Eoadhy e 2 Ve T e

Rooky Mountains and include portions of Qolorado, if not all

of it, and Wyoming, Utah, Nevada and Arisona belong to Ban
Yranoisco, as well as does Oregon. NewMexico and Oklahoma
probably belong to Kamsas City, if you establish a bank

o P T,

in that city.
; The Secretary of Agriculture: Have you thought or

Digitized for FRASER J
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interested yorsgel?f ruch in the general guestion of the

division of the whole country?

AN Y ot ey

Mr. Chapman: Only in this way, that the banks should be ‘
located in natural markets, and vhat T mean by nmatwal
markets is both in finance and the movemets of trade. The
financial capital of the ¥ew ®igland Statos is Boston. They !
would probably have to have a bank there anyway., New York
would have to have & bank, and in order to serve as a

protection or buffer to the rest of the United Btates, I |

TUAD s, WA vt e came_ o oy o i
P e - et o

think New York should have as much territory and as large

Marmi - g

& bank as you possidly ocan give it. They stand there as a

bulwark between the rest of the Unitsed States and Europe,
in case Burope should have trouble and have to sell our

securities, and there ought to be a barnk in yew York gity of
sufficient msize to command the respect of these European

gountries.

ey~

vhe Secretary of Agriculturs! Do you think it is going to

]

1 £al1l upon New York in its entire aspeot, in case such a

trouble arises?
' gr. Chapman: Yes, T think they always have looked to

New York.
The Beo,r'etary of the Treamry: You are talking about

[PV
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the present sy stem?

;é'. Chapman: Yes, sir.

The Secretary of Agriculture: Do you think the foreignm
banks will look to New York entirely under this mystem, or
look to the whole power of the Federal poserve Bank whieh
is co-ordinated through the Cantral peserve Eoard.

Ur, Chapman: 7Y think until you get thia system working

and it works out by ewvolution, that those gentlemen over in

Europe are going to be more impressed by a large bank in
¥ow York Qity than by a system of co~ordinated banks through-
out the United Btates which they do not understand, as to
how it will work,

The Secretary of Agriculture: Vhat & the/ look upon in

the case of the Bark of England?
¥r. Chapmant They look to the old established Bank of
England as being as strong as the Kock of Gibralter,
Ths Segretary of Agriculture! 7For controlling the rate i
of uucqﬁnt, isit mt? 1
ur. Chapman: Yes.
rhe Bnc;:?otury of Agriculture: VWhat controls the rate of
duoount""in this gystem?

W c)inpmt What controls the rate of d4di scount in this

St. Louis
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system that we are talking about?

LT ABLERALY S T, SOy S L m e T e

The Secretary of Agriculture? }al.
¥r. Chapman: The ¥ederal peserve Board in VWashington.
The Secretary of Agriculture! Wont!t tilsy look to that,

TR TR TR PR SIS o w g,

then?

s

¥r. ghayman: XNot on the start. The ¥Yederal peserve Poard
in Washington will have to demonstrate to the people in
Burope that theyr are going to run that bank and are ma sters

TR L S S LS T s b

of it, first, 7yt is an experiment. I believe it is going

JROv———

to work out all right, and we are glad to be a stockholder
in 1t, but the mystem iz not going %o be a success righnt
from its inception, Ve will make mome mistakes in it.

CISPTRAN S, T %, BRI I T AT T T ST S

WP ST IR L M TRERONDT e ST, S s RO S T, e s T
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The Secretary of Agriculturs: You mean it is going to be
a failure?

Br. Chapman: Ko sir; I do not.

The Sedretary of Agrioculture: Then it will be a succesa?
% Mr. Chapman: Yes sir; eventually, it mill.

The Secretary of Agriculture: If it ie going t0 be a suc-
cess from the start, it won't be a failure from the start.

Hr. Chapanan: 11 say it has got to be dempnstrated to these
: gentlemen in Europe.that it is a sucocees.

The Searetary of the Trezsury: The gentlemen of Europe

! to whom you refer ars pretty keen oitizens of their oountry,
and I think they ars about as keen on banking ae any people
in the world,

Mr.chapman: Yes, sir.

The Eacretary of the Treasury: Would it surprise you if I
said t0 you that throughout the course of the discussion at
¥ashington concerning the provisions of this bill, these
peopls were excesdingly well informed about it?

Mr. Chapaan: Yes, sir.

é The Becretary of the Treasury: And that they already un~
derstand this system?

Yr. Chapman: Yes, sir; I know they do.

Digitized for FRASER
Federal Reserve Bank of SX. Louis

A r—————— bt ——



Digitized for FRASER

A
o
o

1406

Joseph Chapman,

b e, - P—— L

L ey -

. icn which have been rendered about it would indicate that
%they oonsider the strength of the differsnt units here as be-
ﬂlng based very largely upon their co-ordinatéde power with
our Fsderal Reserve Board?

Mr, Chapman: I don't doudt that is so, and that it is go-

i
| ing t0 work out, but I am only giving you my opirion that I

i
; used to dealing in large figures, the Bank of Bermany; the

[Bank of England; the Bank of France; immense totals, they

]

that statexment was that in the beginning it was very import-

' 1utely safe and saund on this side of the Atlantic, and that

[ we had a strong bank looated in our finanoial capital, in

énew York City. |

. The Seoretary of the Treasury: The Bank of England, as

lyou know, has lees capital than some Of the rrivate banks.
Jir, Chapmant But they have had experience for generations

to baok thea up.

The Bsoretary of the Treasury : We are going to atart

this lyltoh off with bankers with experiencs, as well,

Federal Reserve Bank of St. Louis

The Becretary of the Treasury: And the expression of orim-

3
| think a large bank would be more impressive, because they are

_stand there like the Rook of Gibraltar, and my idea in making

j ant to impress the reople in Europe that everything was abso-



Digitized for FRASER

9
ui
o

Jogeph Chapman.

1407

o T T T e TG T

Mr.Ctapman: Yes, sir.

Thae f2oretury of the Trewsury : And I think that e can

e

rztel our bankers againet some of the others in the world.

Tre Secrateyy of Agrioulture: Perhaps you will take the

R e Tl

j trotbls to mske & map exprecsing yocur idea of these districss.
é Would you base it on the minimum or maximum?
i Mr.Chapman: Mr. Scoretary, I should base it on the minimum,
and allos room for expeneion. You have about the hardest
| werk to do in this connection of any two men I know of ary-
where. 7Tou have gct to satiefy,—

The Secoistary i the Treasury: Ve are getting a lot of
apseintuice,

¥r.Chapzan: B8Some of it cay not be just what you are look-
. ing for. There are five cardipal pointe that I would have
| iu zindin these banks, Rew York, Boston, Chicago, San Fran-
0iec0 an? Minneupclis, and then I wauld begin putting the

®ors® in, besoause — Uirnoapolis is going to be the finanoial

i
|

Gibraltar hetween this country &nd the great Dominjion of
Canada. We are going %0 'o an irmense trade with that coun-
try. There is not a man living today that can begin to aix
estimate the possibilities of the development of Western

Carada, flowing down through thie gateway into the atates.

Federal Reserve Bank of &t. Louis
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Then I would suggeat a bank in either Kanses City or 8t. Lou~
{6, in either Philadelphia or Baltimore, in either Rew orlaanL
or itlanta,

TLe Secratary of the Trezsury: How largs would you maks
the territory araand Rew York? Have you in your mind the

extent of territory you would sover there?

N S St o I, AT A PR A et e S . P8 e S

Ar. Khapman; RO sir; I have not. Thsre is the hardest

rrovlem I think you will have to face, in Kew York.

The Becrotary of Agrioculture: Suppose you take one of
thope maps and send us your viewms,

ir, Chepaant I woula he glad to do it.

The Recretary of the Treaeury: Thank yocu, Mr.Chapman,

Mr. Chapzant ¥e appreciate the time you have given us, Mr.
Seoretary.

The georeteary of the Treaaswry: Let us have Mr, NcHugh,

Nr. Forgan:¥Will you let me remi a telegrem?

The Segretary of the Treasury: Yes, sir.

Mz. Forgans This telegram tkat I have just rxeceived is ad~

{
H

dressed to the Federal Reeerve Ben: Orgenization, semt to

1

the Care of the First RBational Bank: 2

*gxisting business relations ard facilitlec cf cwmunicatim

|
.and transportation sake it imperstive that Bcrthern Michigan!

Digitized for FRASER
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be attached to Federal Ressrve District having Chiczgo as a
conter. We trust ysu will give this osreful and favorable |
o 'n {deration, Houghton Rational Bank; Houghton Citizens Ea~ |
tional Bank; Houghton Firet Eational Bank, Hancosk fuporicr
Rationnl Bank, Hancook FPirst Rational Bank, Calumet Fizrst Ra-
tional Bank, Lake Lindsn First ratl Bank, Laurium Firet Katl
Bank, Hubbell, With resouroceas of over thirteen million dol-

lare. Hcughton Rational Bank,.*

g o

They teleprsphed thoir different corrasspendents here asking
them
/to place this etrongly tefore you, but that has anlrealy baen

Jdone, anl we arpear here on tehelf ¢f all corresypcndents.
!

STATEUERT OF JOBE G, MoHugh,

The Seorstary of the Tra:wsury: Oive your full name, your
ccoupation ani residerce, rlescs.
E Kr. MoWHugh: JohrG. NoHugh; Scorstary of Chamber of Com-
peros, Minreapolis, Minnesota.

The Secretary of the Trazpury: Have you any fsots in ol

dition t¢ thowe which have beon presented, Mr. MoHugh, that

you want 0 present to the Committeal

s e e

¥r. koRugh:t Mr. Secretary, I have been ssked 10 prepars

Digiized for FRASER and pressnt to you & vary brief statement ocalling attention

Federal Reserve Bank of &. Louis -




;.:,.-n"zﬁ:
R
(+ 4

1410

e gemeys

John G. McHugh.

T

|

|
*o the importancs of the territory outlined gensraily by Mr.

Chapman, snd to present to you tables and charts illustratiug

?t, whioh we will leave with you.
The Sscoretary of the Treasury: Is that coverasd in that
brinted volume?

b Mr. McHugh: 1In that brief argument.

The Ssoretary of the Treasury: You don't ocall this a brief
rrgument, do you? |
Y

' Mr., MoHugh: The argiment is briefer than might aprear. The

feading matter is an ineignificant portion of the total. Thrae .

i |
fourtha of it — |
] |

a The Secretary of the Treasury: I wae not objeoting to it, :
ﬁut I juat wanted t0 be sure about the correctnsss of the i

term: .

My, yoHugh: Terms, of cgouree, arerelative. Thres-~fourths

$¢ the volums consists in graphioc charts, and probably one-
ialt ¢f the balance irn tables for reference purposes, so that
iho argurent iteelf is comparatively brief, end the tables
ihnt have t0 do with the desvelopment and growth of that gec-
glon of country fram an agricultural stendpoint are all at-
ached., 7This statement is on about three and a half pages,

4 only refsrs %o material points of mont striking importance |
Digitized for FRASER . :
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shown in the tables, and has to do in a general way with call
ing your attention to the following features.

The Secretary of the Trexeury: If you desire to read that,
we will, of caarse, permit you to do it, but if it is all
printed here and ready, we will read it anyway.

Mr. yoHugh: The point is that I do rnot think it is necea-
sary for me to read it. I believe that it is the desire of

the representatives from Minneapolis that I bring your atten~-

tion, however, to a few featurees, in order that you shall see{

the theory on whioch we pressent this.
The Bedretary of the Treasury: B8Su- pose you bring that out.
Mr. ,0Hugh: PFirst, as Mr. Chapman outlined to you, from a

grain produsing standpo ' nt, and from the distribution of that

product, these states of Minnesota, Rorth and South Dakota,

Eund Montana, espscially, are psouliarly co-ordinated, and

[linnoapolia is peculiarly the distributing center, and your

R TI L,

~om,

attention wi)l be ocalled ir this printed matter to the rela-

tive growth of those four states from an agrioultural etand-

»point, as ocompared, for instance, with the relative growth

;
gct the states tributary to the southwestern markets, such cs

-

'Omaha, yansas City and St. Joe. In other words, the firet

Digitized for FRASER
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potatoss in those faur states which represent sonething like
i $441,000,000 a year. That is lower somewhat than ths total
of ths same things produced in Missouri, Cklahomz, Kansas,

Rebraska and Colorado, five astates, przctically connected wih%

the three southwestern markets, Omaha, Kansas City and St.

e g

Jos. But ir this statement your attention will be called to
the fact that the rate of development in the four northwest-~ i
ern states is five or six times as rapid ae the rate in the |
sovthwestern states, although at the present time those five

great stales in the southwest still produce & greater total

on account of their being oldsr than the northwsstarn states.

o P o

Another {inportant faotor which Kr. Chapman has touched
i upon 1o the iwnediate possibility of the boundary line being
eliminated us a barrier to the incoming grain, and the great |
rrovability that if this barrier is remcved, that the dis-
tributing centers, Minneapolis and Duluth will be very great-

ly affected by the inflow of grain from this sestion. In

fzot, even today perhaps a million and thres-quarter bushola%
é of graln were imported, roughly, into Minnegpolis during ;
i the past year, and duty paid, and perhaps five or six mill- |
for bushels into Duluth, both inbound, and duty pali; so

that notwithstanding the tariffi boundary, there 1s a2 move-

[
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ment from Western Canala into the 8tates, znd it 4s at the
preaent tire,

VWestern Canada will produce probably this year 4€0,00C,000
to 450,0C0,000 buchels of prain, and wo figure that probably
Fort Rillium ard Pcort Arthur, the Canadiarn rorts on the lake
will receive 300,000,0:0 buahels of that. If the boundery
line should be eliminated bv the elirination of the tariff,

i eve%fso small a percentage mg 20 per cemt of ‘he grain which
flowg into Fort William and Port Arthur should be diverted

; to ¥inrearolis snd Duluth, it would mean an increase of

% about 40,000,000 bushele, or possibly #30,000,000 inoreased
flow,

In cpeaking o7 thie territory, the previcue epeakers have
. apoken <f the fact that some portions of South Dakota are !
4 tridutary to ;3%%2223 in Jowa such as Sioux City; and 4in
that correction in thie argvment or brisf we have discussed

Mirrseota, Korth and 8outh Dakota and Montana as the four

states that were tributary t0 Minneapolis and Duluth; but
your attention should be called to the faot that a large por

tion of the grain from northern Kebraska and northern Iowa

ig distributed through and received at the center of linn-

|
sapolis, and a very large portion of the elsvator interecats i
|
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buying thie grain direot, are in Minneapolie; in faot, evsry

year a very large quantity of winter wheat is brought up

L

from rebraske and Kansas and as far soath as Oklzhoma to Nimne
eapolis,om acoount of its enormous importance as a milling
g center, and this grain brought from the southwest t0 Ninn-
eapolis will carry from five to fifteen million bushels a

ysar, but it is a very considerable portion.

In the Chicago statement something was sald of Scuthern

Areme v

Minnesota, atout & certain portion of grain heing brought

from gouthern Einnssota into Chicago., It is diffioult to es-—

TS FAT

timate the ¢xaot movement of grain in Southern Minnesota or
in Rorthern Iowa; but I think it is very rrohsble that the

quantity of grain received from northern Iowz in Kinneappbis

18 quite equal tO the amount of grain from southern Minneso-

ta that is receivsd in Ohicago, especially if the amount of |

1

' grain reoceived in E-braska, Kansas, and Cklahoma is elimina-

Montana and Minnescta as being dirsctly and peoculiarly trib-

T 32 g

,!
|
|
| |
{ ted, because it shows Oklahoma: , XKorth and South Dakota, i
|
|
!

utary to Minneapolis and Duluth.,
Kinneapolis and Duluth ars, ofcairse, among the very fi:at;

grain markets in the country, Minneapolis being outside of ‘

¥
T

f

Chicago altogether the leading grain market in the country. |

Digitized for FRASER I
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.the grain is, as 1s well known, the small grain or wheat -,
% is marketed with unuscal rapidity, and it is s strain
Jupon the financial resouroess of the section that iz quite
éditlorcnt from oorn.
;
 grain orop to Dakots, Xontana and Ninnesota, pute a strain
:for a cortain period upon the firancial rasources of the
:country, greater than that occasioned by the corn oxop, whioch
Ltonda to nove with greater evennssa through the yesar.
k In the fall, in the beginning of the moverent, about the
first of September, the terminal slevators at Einneapolias
and Duluth and the country eleyatore are practiocally empty
i {n ordinsry normal years. This last summer, owing to a very
large orop the preceding year, and some general conditions,
i an unusual quantity of grain was oarried over in the terminal
i ¢levators at Minneapolis and Duluth. This represented per-
| hape for both about $13,000,000 in value, and for the four
| aonthe from September 1at to January lst, this stook on hand
in those two centers inoreased by about $30,000,000, or to
about §37,000,000,

At the sams time, the country elevator stock in tha five

thousand odd looal otuntry selevatore rose from nothing to

Louis

In other words, the demand for money in the movement of the




John @. MoHugh

, about eighteen to twenty million buehels, or dollars worth.

In other words, thore is toeday rrobably in the cowntry ele-
. vatore tributary immediately to Hinneajolis and Duluth and

' in the terminals &t Minneapolis end Duluth about fifty-three
to fifty-five million dollars in value in grain,

The S8oorstary of the Treesury: Thzt is, there is LOW, you

say?

.  Mr. MoHugh: There is now, today. In other words, that |
. vast stook of grain has Iinoremgsed at the oantry stations aﬂd!
in the terainal markets during the four months, from Septem—
' ber to January fixst, and that growth in valus in stogks in
| price will represent from fifty to £ifty-five million dollars
value, all of whiohis a cash propoeition.

In addition to that, a certain amount of grain is ilso stor-
5 qﬁ by the purchaser ig the country elevators, and the out-

standing storage tiokets reprresent a liability that at tiwmes

puts quite a strain upon the banks. For instance, in 1807
the storaze tiokets outetunding mazx probally represented f
about eight million dollars, and these were presented on ac- E
count of the panL; of that fall attachsd to drefts for pay-

xent, which, on agoount of the gereral situatior ca:ld not be

made. The point being that the movement of the grainm crop i

Digitized for FRASER J
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of the northwest puts a relatively greatsr etrain fluring the
orop moving period uron the financial centers, than is the
case where the orop is dietributed with more evenness ower
the entire year,

Becond, Mirmeapolis and Duluth, as the statement #ll show
receive a very much larger percentage of the total crop and
actually didtribute 1¢, than 1s the gase in the southwest,
Take, for instance, the pereentage of the orope of Nebrasks,
Kansas, Oklahoma, Colorada and Missouri distributed through
the three southwestern grain markets, it is much less in pro=-
portion to the tosal amount raised than {s the case in the
morthwest, Minneapolisa,

The Becretary of the Treasury: It seems {0 us that that
data that you are elaborating there is all included here,

Mr, McHugh:t Yes, 1t i,

The Beoretary of Agriculture: We cannot carry it in oup
heads,

The Becretary of the Treasury: We think 4t would be very

here
mioh better if we were to sirply take the figures/and give ;

:
b

them careful Sonoideration at the proper time,
The point that is in our minds principally is as to thathoé
or not this district could be better served from Chicago

———————
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with the neaessary branches, than to have a separaie dis-
8 trict at Hinneapolis or 8t, Paul, as they are asking for,and
the faots that have been trought out hers in the statements
that your assooiates hove made, together with the subrission
of this, will give us pretty nearly what we want.

Mr, pmoHugh: That was ry only rurpose here, was t0 lay be-
fore you in very concise form the faots concerning our situa-

!
tion at Hinneapolis. You will find in thess tablag the manu-

facturing proceeses that go on at Minneapolias, both in the i
flour mill and linsced o©il manufacturs, and the distributicn %
of that product in the raw form, sc well ag in the manufac- |
ture& forn, |

The Secrstary of thes Tfeaeury: Thic mattcr, howesver, ase

| you sey, ie all here concisely stated, and we will give that
consideration., We cap really digest it better that way. I §
think thers is one other gentleman from Minneapolis, is thore;
or are there more? %

N¥r.Chamberlain: Thare are ssveral. l
The RSecretary of the Trecgury: Then we will adjourn until ;

ten otclook in the morming. YWe will resume at that time.

Whereupon, at 4140 ¢*clook P. M., the Conmittes adjourned |

. ; SER” 9 ° I I | I i
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Chicwgo, Ille., Junuary 20, 1914,

The Orgonigation Cormittoe st pursuant Lo st journnent

8t 10:00 o'clock AY,, in Room 603 Fedorsl Building, Chicspo, |

f
!
|
i
E
!
{
!
l
|
i
i
|
! '
i:

PRESERTS !

THX GECRETALY OF TW. TieASURY,

!
{
t
!
{
i
§

THE BECKRETARY OF AGRICULTURE,
. APPLEAR ANCES3

¥innespolisy }
¥, A, Chuaburlein, Pres, Sccurity ¥ationsl Bank,

¥irneapolie,

J, ¥, Phalun, Pres, Pirst Nationel Bank:, Bowman, ¥.Dui,

L e
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STATEVENT OF 7. A, CHAVWBERL AT¥, ;.
|

i
{

Yr, Chomberleain, will you

|

The Secretary of the Treusury:

. state your Tull nose «nd occupation?

My, Chamberl«ing Preusident o the Securitles Y¥antionsl

. Bonk of YVin:espolis, nnd member of tre Vinnespolis Clesring

|

[

House Associnticn, i,
|

The JBecretary of the Tressurys:s You know our problem,

If you can shed sny light on it, we would bu glsd to hesr i

| from you,

) ¥r, Chsmberloein: Well, ¥r, Sascretury, I hsve busn - j
i

cormiscicned by the Clesring ouse Asuocistion of _‘-,Elmmapoliq'
| !

H

!
to presont our srgument for 'thu locot.on of & Heglonsl LKesexve

B nk at ¥innesjolis,
I wigh to 8oy th:t in the ;repsretion of our case, overy

membur of the Clearing Wouse hus hed & pert, We heve repre-
i

sentostives here todsy from svery member of the ¥innespolls

Clesring House Associstion, ond this pepsr thet I huve ls |

the c:ncensus of opinion of the entire membership, Ve havef

written 1%, it ia not very long, snd we heve felt it cur dutly

i
i
1
I

to give you the facts cn which we base our ¢laim, snd I

would consider it » fravor i€ rou would &llow me to resd the

psper, It is not long.
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Hr, Chalirmen sndéd gentlemen of the Pedersl Heserve
Orgsnization Committees
If your Committee ehall docignate the territory
mbracing ¥inneasote, Yorth snd South Dukota, Yontsna snd
¥achington a8 & Pedersl Reserve District, you #ill be chsrged|
with the further duty, sscond onlyj?mportance to the
first, of designatings with such territory, s Fuedersl ieserve
city,
Section @ of the Act requires: ®"Thet the Federal
fheserve distriote shall be spprortioned with due rogard to
the convenlence snd customsry coursze of bueiners and shsll
not nucessarily he coterminous with iny stetd or states .,
The reel purpose snd spirit of thin reguiremunt, with
res ect Lo the reserve districts, is peoculisrly spplicable
in designating the reserve citice, It is espeolislly the
convenienceo of the poople within the district snd the usual

and customery csuree of business therein which must necoes-

soxily de controlling in the seluction of o reserve city,

Yerely pgeogrophiesl, educationsl, socisl, sentimentsl,
govermmentsl or politiesl ruswons ashould hwve 1ittle, if :
any. welght in ‘he selection of euch & oity,

By the conaus of 1910 ¥inneapolis had a popul.tion
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of 301,408, whilc S5t, Paul wes given 814,744, Toteld
Twin Citles, over 516,000, Minuneupolis 60%, St, Paul 40%,
The Sscretery of the Trewaury: In &c far s8 you ere
reviowing facts which ere slrssdy incorporated in tha printed
brief that ha been submitted here, I suggest that ycu paess
over thosc snd simply filev thosc, becsuse the tine of the
Conmittoe is 00 limited thset there ic no neceesity for
repetition, If you hsve sny sdditionsl dsta which is not

covered in thie printed brief, I sugprost that you pese cn

to that,
¥y, Chembarlsin: Our cntire srgument is embodied in this

paspar, snd in oxrder to d4¢ our duty and present it to you
a8 we gae it), it hoes been the wimh of the Clearing WHousze

membarship thot e=

r

The Secretary of the Treasury: I Just wanti to say this,

 We have, of urse, all thst data shout the population end

know it purfectly. Ve know wbut your reilrosd fecilities

and your crmerce snd industry, We have ull thot here in i
excollent form, And whilc we do not went to ocut snybody oft,%
. ws also do not went to repust the asic thing, dbuosuse it is |
r difficult to cerry this statisticsl dsts in our husds, 3Bufl

if vou will sddress yourself more pertlalerly to the
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banking relations, and your relsticn toc othur psrts of the
country, we sh-uld be obliped,

Mr, Chamberlsing Anything you wigh, a#lthough I i sstise
fied I con Bave your time if you will sllow me to resd Lthiag,

The Secretary of the Trsasurys Very well, vou mey procued,

¥r, Chambexrlaeing This lesd in populstion of Minnecopolis
over St, Paul of 86,664 in 1910 (and now in sll) probability
conoidersbly greater) tells but o small port of the real
story, The constently incrcasing prostige ond precedencs
of Yinnespolls over St, Psul ss the cozxmeroisl, masnufsctur-
ing wnd bsnking centre of tha Northweat is 80 marked snd
indisputsbly proven by the facta und ficures of «ffliclial
reoords &8 to leaove no r ox for doubt or discusuion,

St, Paul hsd the sdvaentspe of belng the older city and
tho capitel of the steste, which, in the days of snall things,
geve it sen srti:lcisl lesd over Hinnespolis, but commancing
with 1880, s decads of rsul rivelry snd competition set in,
st the end of which ¥inn apolis wes wgell in the lexd of St,
Psul in prectioeily sll thu lince of osctivity in which thoue
cities werz cnpeped, snd every yYesr sinoe has hut emphuaizedl
and incrusood this lued,

That city ehould be selacted wnich, by resson of its

' Louis
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glooation, the gxtent ané vuriety of its business, the volume
 of itsbenkine csapitel and su.plus, its resources in svsall-
sble deposits, as wcl.l as itas size and commerclsl snd
genersl importance, is most intimately connected with, snd

; nost clusely touchoe, the various activitiesa ¢f the whole

cdiat:rict,

We wish to ghow the sppromecy of Minnewpolie &g the

- loewstion for & regionsl besnk over =ny othur point which

would properly serve the district,
Firat: In reference to its banking oepifol snd surplus

st o present tirmes

Total $32,391,000,00

St. Louis

Yinnespolis « Capital $10,680,000,00 47,500,000,00
Burplus 9,723,000,00 6,210,000,00
Total $20, 403,000 ,00 $13,210,000,00

63% 58%

o8 sgeinst

Bt, Psul « Capitsl $ 6,750,000,00 $ 5,900,000,00
Surplus 5,241,000,00 3,700,000,00

Totsl 811.991,000.01;7% 'y 9,600.000.2%‘

L S URNPPN
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BECONT: Teposits;

e S

¥ine spolis - $112,244,000,00 « 66¢ October 21 -
$83,543,216 ,00
3t, Paul = 58,405,000,00 = 344
$170,647,000,00

THIRD: Bunk clesrings for 1913%:
¥insespolis - $1,312,412,257,00 «~ 71%

5t, Poul - 530,515,562,00 = 29
$1,842,927,619 ,00

| This makes » totsl olearing for the yesr 1913 for the two

citiss of §$1,842,927,519,00 of which Yinnespolis' propertion
was 72% a:d St.psul 28%,
’ Compared with the bwn. clearings of Minnespolis for
| the year 1913, thuse of New Orlesns wure - $080,683,973 .00
| Atlants = 728,604,192 ,00
Sesttle - 664,857, 442,00
Denver = 4<25,0607,021,00
Spokane - 219,265,776 .00
The clearinge of Minnespolis exceeding by over $100,000,000

those ¢of 5t, Paul and Seattle combined, :

Just in what degree the begluning of the crop movement

sanually sffeots ¥Minnespolis mey he ween in Tsble No,28

presented herewith, which shows that weekly clearings rose
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from §17,766,000,00 in Auguet, 1913, to $37,616,000,00 in
October, 1913, and in 8t, Psul from §8,790,000,00 in August,!

to $12,588,000,00 in Octobur, Comparisons for & period of

yoars show thot these changes always occur al crop maving

time ~nd that Yinneapolis slwsys ¢srries the load of

T T T R TIT Y T Ty

providing wmoney wund credit for the Northwest, It ie during
this sesson we normally hsve the greatest demund for craedit
with which to handle this great srgiocultural production,

! Klevator capecity nearly 40,000,000, In ihis connection,

+ we w uld call your sttention to the fact thst the loweat
| average weekly clesrings of Minneapolis sxceeded by shout
$4,000,000,00 the hizhest avorsge woekly clearings of
St. Paul for the¢ yYear 19135,

Uinnespolis danks handled in 1913, $217,909,000,00

f worth of groin drafts, &nd shipped out for the purchose of

grein in the wey of currenoy, $34,358,000,00, of which
$20,782,000,00 was chipred during the monthe of August, |
Zeptemdber, Octoher snd Novembsr., Chert No,l, *

The Ssc retsry of the Treseury: While you ure dealing :ith
|

thom figures, ¥r, Chsuberl) «dn, csn you tcll us how much
money wes borrowed in ¥inncepolis, how much re-discounting

you d4d there for the purpose of hundling the crop movement
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leat £211, |
¥r. Chemberl 4n: Iy, Secretary, the banks of Uinnespolis

did no re~discountin.,

The Beeretscy f the Irvesury: This year?
Ur, Chumberlein: Xot &t oll, neither d1d we heve sny |
Gavemricnt money, |
The Secreisry of the Tressury: You re—diacoﬂnt, de au
not? f
Hr, Chsmberl sdn: Xo, |

The Teoretery of the Tressury: Meretofore hsve you not |

bern reguired tu do thnt?

¥r, Chumberlsin: Yo, 8ir, it 48 very oseldom thut the bmk‘l.

|

|
yesrs pinoe Lhe leeding benks of Winncepolis have done my {
C

re-discounting, Your ides, of coursu, is to get the amounti
|

¢f Minneapolis have donc sny re-discounting, It has deen

of credit required in this crop moving ssasun, snd I wish tj
explein what I hwe Just steted in this wey, thot the grain
men of Indisnepolis, ihe men who own the terminsl slgvstors

snd who own the line clevators extending &11 over the northe

weat, ere very lerge borrowers; they borrow to their limtt

of the bsn-s of Kinnespolis tnd then the vast smount more
whi ch 15 necessary is borrowed by resson of Heir connectio%m
.f

Federal Reserve Bank of St. Louis
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% brokers,

'~ that smounts to, have you?

' movemont, st losst §60,000,000,

z The brokers scll tris psper sll over the United Staten,

. Chicos; 0 benks furmish & good desl, BRut the fact that

| und the fmwet that tho srsin peper of that centre ie so well
ﬁknewn, I ssusert mskeslt trug thst there iz no classsef
. whnt we 081l cormeroiel paper in the country thit hes a

fhlghar standing thra thset of the grain men of Uinnespolis,

' in the east, =nd by resson of their selling pspers through 2

The Seceretary of he Treasury; You have nc idea what

¥r, Chesmherlsing I cannot give you, of course, Lhs éxact

Tigures, dbut I should sey th:-t in the heipght of thecrop

The Zoerotary of Lhe Tressury: Where ig that finasnced

nostly, in Chlesso, or Yew York?

¥r. Chumberlsin: It 1o finenced from Yaeine to Cslifornie,

Hinnespolis hus hoen & leadine grsin merket for so meny yesrs,

The Secretary of the Tressury! You upoke of not unaing

Govermment moncy, There wes & rescrvetion of crop moving 3

. money msde ntl the request of Minneapolis, bit hou did not

. hsve occasion o use it,

¥r, Chanberlain: 7yt wus very comforiing, indced, eirn,

. Louis
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o

fthat. thet reservation wss there, but we thoupht ss lony ss
we could get slong without it, 1t micht be ueed for better

jpurponu: where thaey might nced it more,

The “eeretery of the Trewsury: Thot ip axactly ripght,

 but I wes only bringing Lt out for this purpose, thst with
i

i the Jedersl Peserves RBunks hol-ding a similar reserve, you

i

:f wo.ld have the swme com forting situstion; I mean the theory
ol the Ast is thot the reservation would bds made by thst
| moons., |

¥r. Chamburlaing It was very comforting indeed,

The geratary of the Iressuryi You may proceced, Mr,

Chumbexl ain ¢

¥r, Chemberlsini Thurce sre 2,978 benks in Uinnssots,

Horth mekots, HSouth Takots, Yontauns snd Wsshington, end the
number of sccounts cerricd in the VYinnespolis dbanks during
December 1913 was 3,329, This oxceads the numbar of bunka
in the distriot of which wg sre apeaking snd is agcountsd
for by the foot of our heaving sccounts from banks in ¥ipe
consin and Iowa snd the further fact thatmsny dbank:s keep
more then onc account in Minnespolis in‘ order to obtaein
more money and credit for orop moving purposes,

The total out-ofe~town checks handled hy the bosn:s of
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In 1872:

In 1880:

gt, Paul

3 ¥innespolin:

gt Poul

. Louis

W, A, Chamberl ain,

Surplus

Totol

Copitel
Surplus
Totad

capitsal
Surplus
Total

Csplital
Surplus

Total

é!inu:opolis during 191. was $1,3:8,274,000,00,
The mrooesn of growth in nstionsl benk osulitedl and

- surplus & Lhz two cities from 1872 tu “he present time
: is strikingly 1llustreted by Toble Yo ,2,
In 1872 the cupitsl +nd gurplus of nntionsl bonks in

St, Paul wes twe -nd onu-hal? tires thst of Finne spolis,

$542,000,00

41,585,00

$583,685,00

¢1,077,900,00

249,021.00

$1,328,921,00

$1,250,000,00

105, 568 ,00

$1,365,588,00
$2,200,000,00

5058,000,00

$2,706,000,00

1431
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—— -

| In 18903 ' -

| i
? ¥innespolis, Capitsl § 4,500,000.00 ;
é Surplus 602,000,00 %
E' Totad $ 5,102,000.00 |
| St Pead, crpltw $ 5,200,000,00 |
é Surplus 1,290,000.,00 g
| Total $ 6,490,000,00 |
é‘ In 31900 }
é ¥inneapolis, Cspital § 4,000,000.00
g Burplus 697,000,00 - 51%
| Totsl $ 4,697,000,00 |
: 8t, Paud Capitel $ 5,800,000,00

Surplus 667,000,00

g Total $ 4,467,000,00 -~ 49%
This taeble showe thsyt 1L was betweun 1890 snd 1900 thet
¥inm spolis p sssad 5, Psul in the szoount of 4ts bsnking

Copitol snd surplus, PFrom 2900 on to 1914 the benking

copital wnd purplus of Minmespolip hsave increcased so
rapidly thet ot the present time it is nearly twice ss grcat?
as that of 8t, Paul, It took Minmneepolis aslmost thirty |
yesrs to equel snd pass 8t, Pwul in thess respects, wnd nvw,?

in » period of fourteen years, it has bocome in e bsnking é

UG
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wsy both a8 Lo eapitul snd au:plus, depousita, =ni bmk
clesringe, the supuriow of St, Paul in & jiroportivn of

- slmost two o one,

KVYthing could powoibly present rore grayhically the

| slme st inuvitsble certalnty that this leed will not only
b riaintained in the future, but grestly incressed, This
| 1.:+d 4» not ortiricinl, it ree:lta snd could ordy result
 frorm the grester substsntisl growth of Xinnewpclis 3n &
.[ corerclol way, &nd from thot even grester growth of thst

vagt territory lying weatward to thio Peoific Cosst dircotly

tridutsry te end depending upon Vinm spolio as its nutursdl

| marketing, diotributing snd dbunking centre in admost every |

line of Ats meterin)l devulopment,
Banking NRasources of Kiunemota, North and Bouth Dukots,
¥ontons wnd Vsshington,
As showing the banking, resourecss of the states of

¥inncsots, Xorth Dskota, South Dekots, Hontens snd Washington,

thy following fimures are significsnt, (I hr;vu_ these

figures in 2ctsil but will not weary you with'tham, sinmply
stutine thnt the totsl copitsl snd surplus of Stete sad

¥stionsl n-nks of theos ststes i §171,855,000,)

. Louis




Digitized for FRASER

. gvh F. A, Chemburlsin, 1436

repitel of Stote snd “ationsl Janke in Yinnesota § 45,426,000,

. Surplus " " " LA 304315,000,
- Co.ital " L * Rooth nekote  § 14,015,000,
| “urplue " ) v d § 6,685,000,
' Cspital L . " South Dsketa § 12,644,000,
| Surplus " » " - 5 5,470,000,
- rupited » " * Yontans $ 13,591,000,
| Surplus . J " " $ 7,262,000,
| Capitad " . " ¥ashington $24,268,000,
Surplus v " " . 312,079,000,
Total gnyital of the ststes naned $109,944,000,
Totsl surplus " " . | 69,711,000,
Totul of both cepitsl wnd surplus -~ §171,655,000,

The totsl deposits of %Y@ dunks of the states shove
snumerated wrs $438,666,000,00, with loens of $765,220,000,00,

The businesas of the two cities, Yinre apolis snd 8%,
Paul, s undpubtedly woll raflected in the receipts of
thedr rorpective offices, YFor 1913, the totsl receipts

 of ¥inre apolis' Post Offioce were $2,150,185,00; of Bt, Paul,

$1,278,597,00, The totsl receipts of both cities for that

yesr ware $3,428,782,00. Xxpressed in terme of percentsge,

¥inre spolis furnished sixty-three per cent, of this totsl,

Federal Reserve Bank of S{.'Louis
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end St, Psul thirty-seven pes cunt,
It <8 'he r mbined effeect of all theuse various statisge

ties which point with uperrcin:- certsinty to the conatmtly

|

f

g} inercesing supremncy of “innecapolin in eve 7y maticr which
it at 511 meterisl or relevant {o the regyulrements of this

Curruney RB1i1l,

¥ithin s few uontbs all of the post officc business snd
depertrients will be moved from the 014 Pedarsl Fuil ding
in Minnes:olis to the new one which is nos alwost completed
rd resdy for occupsncoy. This removanl will leave =t lesat
tio floors, g-ound end sscond, in the old building, un-
| occupied, The old Federsl Building is & substentisl onc,
is idoslly located in thu very hesrt of th: business -nd
boanking centre of Yinnespolis, It is within en aversge of &
E block snd a helf from the lesdins bhmks of ocur city, IZ a
. Faderal uilding is desired, herc fu the ideal building

i

for thet rurposs, Chert ¥o,35, ‘
The Sceretary of the Treasuryt You are meking sn srgument

5 kere as to thu relstive merite of St, Psul snd ¥innespolis

for the locstion of @ Rogionsl Jswnk, I understand your !
purpose, of course, but the voint in my mind, spewking for

myself st lesst, is this: VWhore will & hank, if one should |

§
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! be locuted there, bost sorve ke pursose of the distriot,

i mut the locsl purpoee of 8%, Peul or Vinnespolis, Wow if

Punry or he other of these cltivs hag o supericr adventssge

+< »

. f.r :ve purpose of verving the clongoted district whigh you

. genilamen hove gugerested, thst might be hrought cut «w /-

Sceretary,

¥r, Chemberlaing I czn bines that ocut wry cleerly, lr,

Tre Socretsry of the Truasury:; But I assume thst &

DG o

“ukols ==

p

5
¥
I

¢
5

cxosytion of two stations,

Digitized for FRASER
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. Fuglonsl msnk for this distriot locsted in either city would
¥r, Chamberlaini Every pasaenger coring from lHorth

The Secretsry of the Trepssusy: Wo hsve got thot point,
that there 48 o saving of 38 minutes in coming in,
¥r., Chembdoerl sin: Yo, thost ia not the point,

The 3seretery of the Tressury: (o shosd,

3,

Vr, Cheamberlsing Every pesgenger coming from Horé\
Dakote to eithar of the Twin Cities on eny linec of rs&‘r;nd
Emﬂ psssthough *innespolis Mi‘ore he csn gat to 8t, Pasul,
The Secretary uf tho Treasury: Yes, w understand that,

¥r, Chesberlsint That is sbsolutely the fect, with the

Yow when you Coma to think that
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T T ez e

that 25 tiue of evexy pound of expross wrnd of eyery letter

. 4 J T . - - -
YRS el evLLy esr ol fraieht, Lt owvanld acem 4o sstablish the

fuct that for camvenicne:, “h&k P iE one of the surposca of
[ thdw ball, ¥inreosnovlia has the proster ol wdm,

The Seesctary of Ltme Treawiiryl '?hn?, 18 tha diff¢runes in
wima?

"re Chamherizin:g Zetreen the twn clifen?

The Suver:ctary of the Trepsusy: Yeu,
¥r, (Asnpnsrlein: About 35 minutes,

ihe Aegretsry of the Trepsury! Yez, I g¢ understeod., Ydu
ney proceed,
. ir, Chexberlaint Hight on thut poiny, 47 I may bu allowed!
. X1 wuladlike ¢ wxplsin to Jeu une sisustion, Supposing
th+3 @ Benk in !ic:rth‘ Dekote gonds v the Firmeopolis prain
market §1G,000 vorth of drefis to be presented to our rrain
Duyers, 17 those drsfts vere auunt frow :ny point iz ¥orth

DPukots, the alterncon vefore, ihey wonul 4 bis in Hiyneagolis

in the moming, I they ware vent to 86, Paul they would

be in 5%, Paul » half =n hour 22 so loter, Bat thave i s

day 108t in the astisr of prosenteiion of that axount of

Arafts, IT you will ruewcader, I steted o you the uzount

Digitized for FRASER ;
Federal Reserve Bank o%'St. Louis J




z'vh P, A, Chaaberl sin, 1440

0f the grein drafts hsndled dy the MYinme spolis benli:s last

year,

The Sceretary of the Zressury: Yus,

B ERE A

Yr, Chumberising Can you reslize what & difference thet

mskes to 'he rroir producins pepulstion of this entire wost?

The Soerstiary of the Tressuryt Vell, the coint is this,
¥r, Chamderlsain, Those practices and aperstions ere not
going to be inlterferred with by the estebiishment of this
bk,

[ e, Chamberlain: But thzy would be grestly sntarfered

f with by the ssteblishing of thia bunk in 3t, Peul,

The Escretary of the Trossuryy Thie Pedersl Resorve mank
18 poing to axerciss s re-digscounting functiom for the bxmkﬂ
of Uinm spollis end 8%, Poul end wdlli the haks of this
diast:iot, Now it is cnly wen ~he benks in thess elitles 'aré
huring trensections with the Pedersal Heserve 7tenha, »W m‘
of caarase, ore notl limitsd solely to .ra-diacaunting, ihcro
are other things thet heppen == but it is c«nlé with respect
to those opernsticns thst thefu s niy chmpge,

vr, Chemberlaing Tot me told you how thast will worlk out,

it I may bes mllowed. These bsnks, 3309 of thum, mind jou,

_ ]
that keep mecountis in ¥innespolis; why have they Paen keeplng

Digitized for FRASER
Federal Reserve Bank of%t. Louis



5 G F. A. Chamberlain 1441

these acoounts in Minneapolis of late years to a greater ex-
tent than in our sister ocity? It is simply Secause of our

1 faoilities in this respect that this lead has been inoreased
;and maintained. ©How that has resulted during that 20 years
| in the increasing of the scquaintance between the Mimrmeapolis

t

. bankers and these bankers in ths northwestern country. And

' this aoquaintance is an invaluable thing in banking. Are

you going to ask these men that have their personal acquaint- |
ance with the Minneapolis bankers, where they have been doing
| their business for years, where they have ocome to get thelir
Ere-discounta. and where, in my opinion, they will comtinue to
| come—for instance, the small banker sends the paper at the
ipresent time, acocording to the definition that I would con- i

Eaider the correot one as to commercisl paper, whioh is not

iths paper,—
|

The Seordtary of the Treasury: Which is not eligible

|
g
'paper under this Aoct? }
i Mr. Chamberlain: RKo. ©Now he is going to go to his %
)friends, to those with whom he has done business for 3) ypars,%
(40 help him out when the crop movement comes. That is g@ing %

on for & number of years, I hope and believe that this bill, |

éﬂl it works out, is going to solve all these problems, but
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for the next few yeors we will have the burden of finanoing
for tLess ocuntry banks. There 18 no guesticn sbout that
B8t nll, We have with us = nurber of bankers from this re-
gien, snd I weuld like, 1f you oars te do 7o, t0 hnve tlenm
tell ycu as te thin circumetsnos,

Kicnenpolis ham lone finsnood the Nortlwest orcp move-
rnent, The interents of iis joople in prain eclevaterz, line
lumber yerds, brenches ¢f ;rodges firms and in muzercus ooun-
try bznks, have made bonkine records that afford immedicte
nooess t0 the orcdit eiturticn in the Northmuot,

The persenel moqueaintsnes of the Hirmespolis brnlers with
the bankors of the ontirs Hortlwest énn their Sntimnto knowld
6dge of the torritery 4 r wh oh they sre epernting would be
quite indiopensnble to tre Faderrl officere in nhar#o of the
wannporent of & Federrl Rsoeerve Bank 4rn thie territory, &nd.
thaee enrvioes and facilities will be resdily extended,

It 18 the pesculiar merit ¢f this bill whioh has so goner-

rlly oommmended it to the intellisenoce and ocrseionos of the

Amariosn people that 1% ia tc de the eepsoiel tandmeid of

ricultural, sommeroisl or manufecturing. These speaulativa%

aotivitios which srs, snd slwnys hrve been eesentinily fore-

|
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esaentinlly perasitioel cre, with rare wisdom, not fosterad
by this bil) and ars cnly recogmized by it te be expressly
excluded from uny of -ths berefits of ite provieicons, |
The Foderal Rewerve districte, exceprt poseibly in minor |
perticuleras, &nd the Pederal Rosorve cities whioh your Come-
rittoe will deasigmate, will,in all humsn probabilitk, remain
unchanpsd for five, ten, fifteen or perhrps twent -five
years, Ths inmportant and far-reachineg effect of ycur work l
i 4in there reapacts omnnot well bLe exaggeratcd.‘ You are
churmod wit): tie duty of meoting not merely the necescities
of the preesent but rlee of providing for tlhe probadble re-
quiromants of tha future. Tho desimztion cf this terri~
tory os a Federsl Recarve distriot and of Hinneapollis as

ths rescerve city will beat serve the interente of that por-

ticn of the scuntry ard fully reet the requirements of the
. Currsncy Bill.
The Seoretary € the Treasuryt If a Federal Reserve Benk

wore estndlishad =2t Minnmeepolis or St,Pmul, end encther one
et Chioago, whnt distriot dhould Duluth, for instance, be

sogigred to?

e

Mr. Chamberlaint To Minncapclis, without quesiicn,

' The Seorstary cf the Treasuryt There ie nc question shout

Pl e =
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that in the =inde of anybody?

Mr, Chemborlain: Wot in my Mind. Vell, now—-
. The Becratory of the Treasury: Now mbout theso people
thermoelves, what do they think rbout 1t?
Mr, Chamberlains The Duluth sffilistions are\hore and oan
spock for tremselves, But I will eotate this \twp you, that
overy buchel ef grain thet rres to Duluth, of all \{S.nds, all
kinds of amriculturnl products which go to Dulut.h—-n%w I do
not want to make thaot too etrong, but I will say tlmt in my
¢pinion tie preponderating bulk of thnt grnin is bought by
Mirnenyolis people, im financed by Minncapolis people, goes ‘
threuch the olevators belonming 4o the Minneapolis Fedple,
Duluth 1o a grest terminel for it, you understand, but in
moving the grein from the farm to ths terrinnl elevstor,
Hirmeapolis does the business, whether it gogs to Kinneapolis
or Puluth,

Tha Becratary of the Treasuryt Now about Superior?

Nr. Chamberlsint Buperior is a warehcuse, -

The ESecretary of the Treasury: Would it‘n?turauy go to
Chioapgo or to Minnespolis or St. Paul? |
Mr. Chamberlaint The ssme proposition comes in there ex~ &

actly., Minneapclis dces the financing of tho grain until
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The Bacretary of the Treasury: That is coversd tlero, 1s
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1t osto thore, and thet 1s tre time that 1t requires ths
ZOnCY . Whon ths grain gete to Duluth and ie put' ln.;*.
Dulutl zlevstcre

Tho Eacrctary eof the Treceuryt That is the purpoaa:cf ny
inquiry, shether they weuld be boet served by being in thet

dietrict cr in this cre, if one was crested.

Kr, Chembarlaing In my judment undoubtedly Minnzepolie,

Tha Socretary of the Tressury:! Which should digleoosts the
erdinery coureses of exohanpe and of businesoe the lecat?

Hr. Chewmberleint My qy:in_im ic Yirnsepolls,

The Sscretery of Aecriculturet Whnt percoentsge of ths
trade in this distriot is hancled dirsctly in Hinneepclis
and what jercentags in Chicspo, should you 2ay?

Mr. Chsmberlaint I have not the exsct figures, but I will
veky this ne o brozd etntomwent, thad £ll ths busiress until
it pata tc Puluth 4is finsnced at Minnespolis.

The Seorstary of the Tressuryt I mean in this whol_a te_r-»
ritory you have lnid out, what percentage is handled direci~

1y ot ¥inpespelis end whet parcentame in Chicage? |

¥r. Chamberlaing That is riven very fully in Mr.MoBurh's

figures, which ke hse plven you.
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it?

Mr, Chamberlain: Yes, it i8 coverad fully.
. Ths Bacretary of the Treasury: What rseason have you Ior
thinking that Washington would hs served well from Minnsa~
polin?

¥r, Chanberlaint The great trans-continental lines, the
Xorthern pacific, the Great Northern, ths Milwaukao
Extension all come - that is the Ureat Northern and the
** Northern Pacific come directly through Vashington, and the
’ Milwauices runs to Seattle and ¢f course the line runas right
5 from ths Pucific to the Lakanm,

The Secretary of Agriculture! That is trus, dut to what
axtont doss it bring the products and comuercs of that state
to Xinneapolis, and %0 what extenti -

¥r, Chamborlaint The entirs products of Washington ars

either from the soil in ths way of agriculture or from the
foreats in the way of lumber,

The Secoretary of Agriculturs: Yes.

| Mr, Chamberlain: The proiriea between Waslhington and the
’ Takes are the markets for this entire product of luxbar)
vary little of it goas anywhere elas.

The Sscretary of Agrioulturs: Do you Jmow that it 18
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!

 handled at Xinneapolis?
¥r, Charborlaint The lumber products?

The Secoretary of Agriculture! Any of &%,

]
¥

The Scorstary of the Treansury: I& the hulk of that i

‘business financed or handled at €hicago or Kinnsayolis or

L i
slsewhore? ‘

' Mr, Chasberlain: 80 far as I Jmow, I do not know of any
} 0of 4¢ deing handled in Chioago.

The Sogretary of Agriculturs: Do you knew of its being
handled at Minneapolis?

Mr. Chamborlaint I know Minnsapolis ias the cantre for
. bthe sntire lwmber diatriduting business of ths northwest, |
what I mean is the ling lumber men,

The Becrestary of the Treasury: To mhat extent do the
| Beattle banks kswp their reserves in Minneapolis and 8t
Paxl?

Mr. Chamberlain: I think Mr. Chsgman made A guess at
that yesterday, and that is all I could do. The Beatile

banks all koep accounts im Xinnsapolis.
The Segretary of the Treasmwry! Xow you can collect those

~

Ligurss very easily?
¥y, Chaxbharlaint ¥Wo would be glad to do it.
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The Sscretary of the Treasurys And we would be vary glad
if you would analyze that amd tell us how much is kept 4n
Kinneapolis anl 8t, Paul and how much in Qhicago and how
much in Row York.

¥r. Chumberlaint I would be very glad to do that for you. |
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X would like to asgk you

one mere question, Mr, Chumberlain,

cond&orug the fact that under this bill, when it goss
fully into effect there will be a parring of exchangoes dbe-
| twesn thess Yederal Reserve Banke, how far do you think that
| is going to reduse ths necessity for banks within the dis-
triats keeping accounts in present resarvs 39ntera, continu-
ing to kxeep accounts «- I don't mean rnoﬁ;t acoounta, but
T msan exohange ascounts/ All oxohanges passing at par be-
twsen these banks, will there be any necesaity for that?

Ur, Chamdberlaint JFor instance, 1f a bank in North Dakota
- at Yargo, say, it now garries, of courss, an agcount in Now
' York, and a large aceount in Chicago, amd the rest of its
business is done in 6%, Paul and Xinneapolis., If I under-
stand yesur question, there is a possibility that 1f they
:-hculd belong to a ressrvs oity in Minnespolis, that they
Ecoud chaok on ths Reserve Bank, and that that chegk would
[ be good im New York or Ban ¥rancisco or New Orleans, Of
course, if that was adsolutaly the case, there would de no

ocoasion for sn account anywhers slse that I ses,

That is the point I want

i
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MAr, Chamb arlaint Ths whole mattser would then amount to

this, that of course, yew York has alway® got to bs, in my

. ducts of agriculture, and &ll that.

The Georetary of the Treasury: That would then be a mate

tor of clearances?

1
]

Hre Chamberlain: It would be a hstter of sxpress ngthe
‘monuvy, that would be adout all, Whether that is donme by
i the Govermsent, or the Govermment sends the mongy to New
York, whare it has got to0 be used, or dons by the acoumula-

 tion of money in that oénter, a8 hasd heratofors been the

%cuu. would be a mattay =-

e

The Segretary of the Treasury: It would he a question of
the ssttlement of balances, that is all,

) Chanmberiain: Yes, sir,

 come down te, wouldn's it?

Mr., Chamberlaint Yes, sir, although if you will permit me
te state my opinioa of that, I cannot understamd == 1% has
Deen a matter to which I have given considarabls though, and
T cannot mee how 44 is posmidle to diter the flow of monsy

to thess grsat sastern centers,

Federal Reserve Bank of St. Louis
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It 45 Just an inevitable that the money from thes2 crcps

. shall acoumulate where it i& nesded t0 pay for the geods, |
| which are returmed for it, as it is for the crsdiis thcmaelvci
to go to thess markets,

The Ssaretury of the Ireasury: This bill doss not seak to
~ interfere with the fundamental flow of anything. It only
sesks to provide superior meéeans of regulating and controlling
that flow, also for facilitating these transactions,

¥r. Chambarlain: ¥r. Scoretary, the banks of Ninneapolis

L J

. have evary one of them signified their intention of gofng in
to this system.

The georetary of Agrioulture: The national bhanks?
. Mr, Chamberlain: The national banks. They did it vary
quiokly,

The Ssorstary of the Treasury: L recall your telegram,

ir, Chaabarlaint They did it whhle-heartedly, and with the
' 1dea that they are going to 4o everything ia their powii- %0

make this system & success, and we earnestly hops that owr

fondest wishes will be realizsd, We are going to do every=-

thing that we can %0 help 1t along. |

She Seeretary of the Treasurys The bankers throughout the |
country have showmn that spirit, l
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| The georetary of Agriculture: Mr, Chambarlain, if a bank
. were not established in Minneapolis, what would De your seg-
ond choige?

The Secratary of ths Treasury: Bt, Pal?

Ur. Chambasrlain: There ocould only be one sacond choigs,

' and I wish t0 show you why osven that is not possible,

You yesterday asked that Mr, Chaman -~ I think 1t was Hr,
Chapman == t0 prepars a map showing the arsa in the country
i that would beo required if Minnesota, Horth and South Daketa
end Montana wore addod to the Chicagoe regional bhank -~ this
seotion ware added ta Chiongo.

Chiocago, allowing for their inner cirgle that thsy talk
adout, Wissonsin, Nichigan, Ohio, Indiana, Illinois and Iowa,
these states that T have namad have an area of 305,000 square
miles, with a population of 20,000,000, ihey have a banking
oapital of $372,000,000 and bank deposits of §1,270,000,000,
Thess ars national banks, In other words, in percentage that
central area would be 323 per cent of the populatien of the
comatry in that esntral areaj 4t would dbe 18 pur' h;nt of the
banking capital, ths nationsl banking eapital, and 21 per
cent of the eptirs bank dsposits of the United Btatesn,

Now, if you includs this larger srea which we are noping
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| to have as owr district, you would have these figures. You
. would hare an area that would include M¥ontana, Wyoming,
- North pakota, Bouth nakota, and Minneapolis == you would

| have an area of over one million square miles of territory,,

. negessary alternative. Scmething might be excluded from

have it at Ninneapolis,

- here (indicating on map),

\ instance, and Indiana, and a largs part of the Btats of Ille

. {nois, if£ such a district as that wers creatsd,

j ed there, we are not bound by thess figures, thay do not ‘

a population of 28,000,000, a banking capital of tnos,ooo,ooc?
and bank deposits of $1,783,000,000,
The Sscretary of Agriculture: Yes, but that is not the

that diatriot,
¥r, Chanberlaint You could not exoluds it 4 £ you did not

The Beorstary of Agriculture: You could sxslude something
Ihe Becretary of the Irsasury: You could exoclude Ohio, for
The Baorstary of Agriculturs: We are not bhound to the con-

siderati® of thut dfstrict., All I want to know is what

would be your second choice, in a cass a bank were not locat-

signify anything.
¥r, Chamberlaint Xo,

Federal Reserve Bank of Sﬁ Louis
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Tha Ssoretury of the Treasury: Hor by that suggested dis-.
trict,

gsecratary Houstonss question is, asswuing a ressrve bank |
wero not eatadblishod for this northwestern district at lmm-!
enpolis, what would be your sccond choice for such a hank,
wnat city?

¥r. Chmiborlaind %hat 48 a very difficult question for me |
to ansver, You are getting right back to the central bank's
iden, This would be a central bank then.

Tho Segretary of the Treasuryt If you cannot answer it,

we will emaouse you, M¥r, Chambarlain, ZThank you.
STATEMENT OF J, E. PHLENA,.

Mr. Phalant ¥y nume is J, B, Fhelan, I om President of
the First National Bsnk of Bowman, North Dakota.

The Ssorstary of the Tresasuryt Mr,. Phalan, if you oan add
somsthing new to what we have already drawn out here, we

should be glad to have #.

¥Mr/ Phelang Mr. Sscretary, I am not going to make a lpeec};;,
i
wantsd to, bui when I get over be- |
beocsuse I comdd not 1f X 0 l

ing soaredto dsath I mey be sble to say somsething.
The Secretary of the Treasuryl I hope you don't mean thu.t

uis {
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; the Beoretary here looks savags.

' ¥r, Phelan: Nr. Secretary, I look upon him to be my

' friend, becauss I have sat hers all day yesterday and so far
 today, and I have listoned to the tale of the millionaire,
bigger business, commerce, and there has not besn & word
about humanity nor the people,

! Fow, I live 950 miles wast of Chicago, and 550 milaes wesnt
[ of Minneapolis, in an extremes and the newest part, little

. developed, of southwestern North Dakota. I live from choice
. in town not over Bix years old, and with less than one
thousand inhabitants, I have lived in the northwest for
34 ysars, and I have besn on the frontier most of the time,
, that 48, I have been out in active life, and spend most of
my time outdoors.

How, the thought has been striking me in this confusion
of figures and statistics that you are losing sight of the
human element, I contend everything io considered, what
has beon and is,but I delieve, gantlai'nen, it i» your duty
to oconsider what is to de,

In our part of the country, nobody who has not traveled
that gountry by temm or auto or railroad can sonceive of

ths magnitude of it and what has besn dme there in the

. Louis
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last thirty-five yenrs, und I am especially desirous, and I
‘ belisve I represent ~- I ma a membar of the North Dakota
;Bankus' Associstion, and I would not say anything that T
%'beuwed or thought our psople would not approve of, but the

i
1
1

; thought in our part of the country is that a regional bank

N

%ahould be located in the Twin Cities.
; The gecorstary of Agriculture: Which one?

| Hr. Phelant Preferadbly Minneapolis, When it comesto
lCMoago, and the splendid men that are in churge of the
banking system of Chicago, they are simply splcndid. and
that {8 all you can say about it. They have done a marvel-

ous work for the northwest., You can say the sams thing

mbout St, Paul, and the dankers there, the same thing of
eapolis,

Now, the Ninneapolis banksrs or the B, Paul bankers, with
w0 or three sxoeptions ars not millionaires, thay are not

: ich men, They are men such aAs you people here, sorving the
eople in your capasity, bescause you cannot help it. You
sanot tell what leads you on there} you camnot tell what
"M. me on to stay in the comntry, It ispart of 1y life,
[ believe in 1t,

When it comes to the magnitude of our commtry, I would

Federal Reserve Bank o#St. Louis
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! Jike to impress on you ths £ ct that in our state == and I

will say beforse going any further, thers is no doubt in my
mind about the intslligmce beck of this new banking system,
and there is no doubt in my mind about its success, It all
depends upon the men that you select to run those banks,

and to be suocessful you have got t0 have men in touch with
the people, who have got level-headed judgment, who mow
ths country, know the riaks they arec taking, and know ths
oredits in that country, and hance tho oome in personal con-
tct with 4t,

And the greatest necessity that will coms, and why there
should be a region:l bank in the northwsst, from that vast
expanse of territory there, and leading men who know that
ration and can serve it ~-

The Segretary of Agriculturst Xr. Phelan, you repomb &
that the member banks thamselves sslect six of the direot-
ors of this bank, they 4o not oome from any one locality,.

%r, Phelant I should say thon for that reason that the
locatimn of s daank in the northwest should de so fixed in

rdar that they gould 40 thsir selecting and get the Dest
men 4n the country o serve it,

The Seorstary of the Irsaswy: Xr. Phelan, you are sat~

!of St. Louis
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ivfled that w regionnl bank at Minneapoldis or St, paul
| would best merve the interests of your district, or that
yart of the district?

Ur. Phelant Thers 48 no doubt of 4¢,

The Begret:ry of the Treasury: Is the view of evarybogdy
with whom you have come in contact the a-amo on this point,
or is there any mudbstantial differencs of opinion about it
| up thore?

Mr, Phelant Well, there are peculiar conditions up thore,
For instance, there i3 one genius in our northwest, who
personally manages hi s property, and I know that from have-
ing besn on the Railroad Commission four years, and in the
| noat trivial matter that would come up regard Mr, Hill's
system, it could never be passed on without his taking
. porsonal cognizance of 4t an approving or disapproving.
| Thot gsnius has accumulatsd or developad & property in my
' time since I was a young man 34 or 35 years sgo, ocspadble of
being capitalized at =ix hundred miliions of dollars,

Now, that is only a part of the property of that country,
that has been developed inside 6f a goneration,

The future that I want to impress on you, is not
| only this vast extent of territory that I am familiar

St. Louis
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; with nnd have gone ovar n number of times, to the west of
! the Twin Citivs, but the idsa of that vust Cianadian terri-
tory.,

You are muking commeroce, and you yeople in this ndminis-
tration ure removing the resistance fram commeroce in that
district, You are going to make it posaible for it to flow
 noross the line, You go up into that dietrict, even at Man-
1t ha, snd 4t surprises a great many people that there are
seven or eight parallel lines of railroad running east and
west in that tarritory. They ara 25 op 30 miles apart, and
l; they are built with intelligence, Only in the last three
| or four years have they gone crazy up in Nanitoba in the
natter of developing and getting bdeyend their limit, and
altead of thoe times,

Wnen I was up there two years ngo I read in some immigra~
tion literature, and it is correat, that you take a campass
and put one point on the Anerican boundary and the other to

the northern limit of the wheat profducing arsa andswing

it around, und 1t will coms to Tamps, Florida,
When it comes to the possibilities of commerce, there is

over one hundredmilljons, and I don't mow how much more,

h
i
§
§
!
1
i
)
i
!
1
%
1

Merisan capital in that canadian country, That has got %o
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|

icome back, and there 18 a lot more going to go there bafors
!that can come back, That country his got to bhe served.

You go up to Winnipeg, and when you go in the Chamber of
Commergs you don't know wisther vou ars in Ninneapelis or
Vinnipeg., Now and then you come in contact with a typical
Engli shmnn, and that is the main reason in my mind that I
iwant to impress upon you ths importamse of this thing.

Taks 4t back early 38 yoars ngo, when they were commencing
to develop at 8t, Pawl, thay leveled hills, and t)uf.‘was bo-
fore thay got ths hydraulics system of lsveling hills. They
took out hills that were as high as ths third atory of huild-
ings, in order to develop -— I was gwenty-iwo years 0ld then
-~ and going to Minneapolis you can sse that development
thers was along the point of least resistance,

The Seorestary of the Treasurys Your argumont is, ¥r. Phe-
lan, that we ought to take into consideration the posaibil-
ity of the future growth of this section, and not be con-
trolled Yy the present elemant.

Mr, Phelan: That 4s right, fThere is anothar point in
' that, What has been and is should not be di sturbed, should
not be sacrifiesd, but it should be served nnd protected,

and yet we should have the poasibility of what must be in
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our country providsd for,

The pacrotary of the Treaswry: ZExactly, that is what we
are goinz to try to do,

Yr. Phalant Anothar thing, the people that we deal with
in the country, we live with thase psople, weé Jmow what they
want, and we know at times that thsre has heen drastic liquid-
ation that ought not to bte, and the remedy is vay simple,
Avery tendency of the gurrency law and the pressnt legisla~
tion now 48 to relieve those people, It im a natural thing,
going back to ons of the big citioem, but the big cities, they
ara good placss to viait, but people that want to live, they
ought to go to the country and they ought to stay there,

The georetary of the Treasury: Wwe are very much obliged,
Mr. Phelan,

Mr. Fiskes MNr. georstary, I would liketo fils four more

copies of our hWrief,

STATEMENT OF DOUGLAS A, FIBKR.

Nr. Piskes My name is Douglas A, Fiske} I reside at Minn=
expolis and am Presidmt of the Minneapolis Civic Congresa
Assooistion, I wm going to be brief and take a very few
minutes, As X represent three thousand citizens of Minne
expolism, I hope Yo will let me talk to you about five or ten
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of teatimony you ars taking, and all the figuros that are

(4t will not be necessary to go into any of these old ones,

gram that answers your last question, (rendingy

]?mur as your judguent dictates. The unanimous feeling of
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minutes at the longest,

What I have got to suy may not add anything to what has

been collated :nd n~massed in this book, but with all the mass’

being prasented, we feel that there ara certain features and ‘
facts that should be brought en masse at this time, in a very
fow words,

The Socretary of the Treasury: MNr. Fieke, will you kindly
address yoursslf very brisfly to thoss points. We have given
Minnoapolis 80 much time, we must give Bt., raul a chance,

The Secretary of Agriculture: Just give new faots,

The pesgretary of the Treasury! Unless you have new facts,
¥r, Chmmderlaint Mr, gsorstary, I just received a tele-

"Wr. P, A Chambarlain,
Congress Hotel, Chicago.
At Clearing House meeting today you, Jaffray and Chapman
were fully authorised to represenmt our Association in such

the membars of ths Association being that a Foderal poserve
Bank be looatedhers, otherwiss in Chicago.”

St. Louis
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The Sacretary of the Treasurys ALl right,

W, Piake! There is one point that yvou brought out yes-
Lerdny, ¥r, Baoretary, about this being entirely a one-crop
district, The consus of 1910 -= that 48 Minneapolis am
St. Paul,

The georvtary of Agriculture: I merely seked the question,
I understood it was coversd in that dbook,

Wur, Mdaket I Just simply wamt to make the statement, £ 1
nay be allowed, that the Xinneapolis-8t, Pawll industrial
canter was the twelfth center of the entire United States
according to that census, with an annual output in value of
marly two hundred and fifty millions of dollars, which
would estatlish in your minds the fact that we ars one of the
great industrisl centers up thare in this entire country.

The only reason that any faois have bean quoted as to the

| oompariscn detwsen the two cities, 48 in order to assist
| you gentlenen in determining ths place where the regional
. bank should De located provided a regionel bank be given t0

| the northwest,

Vo thought that was a perfectly proper thing to do,

We haye & very friendly feoling towards 8t. Paul and they

have towards us,
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The Secretary of the Treasury: Ws do not misunderstand
that,
| Mr. Pinke: If you ure going to locate a ragional bank in
_ the northwest and 1t 48 betwsen Ninneapolis and St. Paul,
whore ars vou going to 190&“ that bank? It has sesmed to
us accordi ng to the text of the law, and the principles you
Ehue announced at ull these hearings, that these things
: should be taken into consideration if there ars two places;

i

i First, Minnepolis is a motropolis] Becond, Minneapolis is
* a financisl center, because her bank clearings are 72 per

| cant of the total and her deposits are $101,000,000, as

{ against $52,000,000 snd her banking ecapital is §20,000,000,
a8 against §11,000,000,

 The georetary of the Treasuryt weé have all of that, MNr.
Fiske, You need not give us these o0ld things that we have
already nad.

; Nr, Pisket I ms simply saying that these faots, it isa a
 metropolis, it is & financial center, it is a grain trade
aenter, 1t 18 a manufasturing osnter --

The Segretary of ths Irsasury: Doen't you think that that
' has Deen impressed upon us sufficlently? We have had %

itm other witnesses, and we are thoroughly cogniszantnow
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of the facts, and while I do not want to cut you off, 4t
éwould be a waste of time in golng further into the mame
/data, 7o have mot the time, The limited time at our dise
épom dous not parmit it,

Tho Bsoretary of Agriculture: Wwa ars accusiomed to intore
(pret thoss things, MXr. ¥isks,
i

1

Nr, ¥iske: I did not wish to encroach upon the tims, but

there was the fact that we wers suprems -
The Seoretary of the Treasury: I know, w¢ have that,

i
| Mr. Mdet—In all those particular lines,

I do not wish to impose upon you at all, but as represent-
iing A large constituenay, I thought 4t would not be unfair
to take five minutes of your time,

‘ The BSecretary of the Ireasury! Don't misunderstand us,
Those faots have Desn impressed wpon us vary thoroughly

jand effesotively 1ty a numdbsr of slgqquent gontlemon here, and
I think {¢ will bs given due weight. Wo shall go through
your data and statistics here with great care, and sos

Lhat Minnsapolis has every posable fair consideration.

Mr, Fiske: May I suggest, Mr. Bsorstary, that the same

oABOn s that have mads this condition a faot as to Minncapol-
8, would be controlling ressons for locating a bank at Minne |
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eapolis 80 &8 not o interfure with the natural flow and

_trend of business,

The Secretary of the Treasury: we understand that, that

!
|
(18 your argument?

4

Mr. Piasket That 18 the argumsnt,

1
5

| The gecrstary of the Treasury: Yes. Now, Mr. Bassett,
EDO” Mr. Bacsett want to be heard?
| Mr. Basssttt Yes, sir,

!
‘

STATRMRNY OF J, C, BABBAIT,

| Yhe Seerstary of the Treasuryt You are from South pakota?
Xr. passetts  Yen, sir,

| The Becretary of the Tresasury: Please give your nams,
residence and ocoupation?

. Mr. passetts J.0. passett, Presidek of the Aberdeen
@uem Bark, Abverdeon, South Dakota.

I do mot care to durdsn you partioularly with a lot of
itnthuu, but early when this matter came wp relative toa
Fegional bank, the clearing houss at Aberdsen, consisting of
bix banks, held a mesting to take opinions relative to the
1ocation of a regional bank,

For your snformation I want to state thut Aberdeen is 290
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i

i:ulu west of Minneapolis and 700 miles west of Chicago,

. 7The Seoretary of the Treasury! On what road is it?

i 3 . Bassetit On the main line of the Chioagb, ¥ilwaukoek
;;P“Eﬂ Sound Road, We have sndeavered at that poiant to build
:up a mall country size bdbanking center within the territory
'of the Twin Citiss., At that point we cover in a way the
f'ba.n.kiug accounts and the gensril banking husiness from the
Hinnesota 1line to practically the Montana line, and a strip
of territory practiocally one hundred miles wide extending
about fifty miles into the southsrn line of Jorth Daketa,

The Sseretary of the Treasuryt Give us the radsids of this
 territory,

¥r. Bassett: About 35,000 squars miles,

The Sscretary of the Treasury: XNow, your omtiention is
that Aberdeen, and all of that section of Bouth Dakota should
 be sttached to abank at Minneapolis?

¥r. pasaett: Yes, sir,

The Ssorstary of the Treasury! Or B, Paul, as the case
may de,

Mr, Passetti Preferably nt Minneapolis, besauss the bulk

o our business is dons with Minneapolis, or at the Twin

Cities, at loast,
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'
E ,45:‘13' Beoretary of the Tresury: Would you say that the
Hmlk of that territory, north of the 48th degres, or pare
allel of latitude zhould be attaghed to the Minnsapolis dioe
5 trict, or the yinneapolis-8t, Pauwl disrict, if & bank
| should be estadlised thore?
¥r. iunttc Whers do you msan?
’ The Beoretary of the Treasuryt Just 1ook at thi s map,
Zn’an 18 the 45th parallel, the line just mouth of Abderdeen,
| which 48 the southern line of the state of Xontana, Would
you say this region through thers ought to come into Bt,
Paul or Minnsapolis?

Wr. Basssttit That region in there, :containing at least
about two thirds of the state,
The Becrstary of the Trewasurys Two thirds of the state?
. KP.Babsetst Yes airj at the same time in ths southern
prrt of the state there is o good deal of business that
E0e8 10 Mimneapelis, As was indicated %0 you, I think, yes-
terday, dy Mr. MoHugh, of Bloux City, & good deal of that
cattle dusiness goes down into Biloux City, and indirectly
into Chieago, but 18 $o our dexire through that country,

and T belfeve I con speak adyisedly, dacausa I have been in
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ed practically with svery banker through that territory, and
; I know fram conversations with a large majority of men that

: they are strongly in favor of the Twin Citles, particuin.rly

; Minneapolis, on account of their genersl dbusiness, the large
%or share of it being done thers,

| About sixty per cent of our business is done in Minneapol-
is, as against the rust of the oountry.

The Sscretury of Agriculture: About what percentage?

Mr, Rassetts Abowt sixty per cent of our busiusss cover-
ing that strip of coumtry., That 1s an agricuitural ocown-
try as you know, somswhat enguged in the stock business,
but a country which is very rich and going to inorease.

The Begrstaryof the freasuryt W¥hat would be yowr ssgond
choics for a bank?

Mr. passetts Outside of the Twin Cities?

The Becretary of thes Treasuryt Yes.

Mr. passetts Ohiocago, naturally, ZThere is one thing we
| want to fellow, is the trend of the lins of cammercs and
| the line of railroad tracks. 7Thers was & proposition by
somsbody scme tims agd, when the currency natter was first
| argued that scarsd us to dsath, beoauss they 1014 us ws were
 14able to be in the Denver district, That would be starting
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. backward, and we would nover get anywhers,

There 19 ons other point I want to oall to your atten~

, tdonythat I beljeve the state banks, the larger state

. banks, would be much mure apt to Join ths Assoolation if

. ——— e S

the regional bank is in the northwest rather thas in Chica-
g0, 0f course, at the present %ime our lave do not admit,
and I think th'at generally the laws of othar states do not
admit of ““: banks sarrying stook in a Fedsral Bank, but
I premme, and I haven't any doudt —~ I know in our state
that will be arranged for at the first session of the Legl e
lature and ¥ assums that is true gensrally, and I think that

| the larger state banks would be much more apt to joinm if 4t
| were in the morthwest where St is easilt reughed, and whers
- they are alresdy in touch with the ganeral business situa~

| tion,

I do mot care to burden you with statistics,
The Seoretary of the Treasury! Thank you, Now, we will
hoar from St, Pmil. XMr. Mitohell, I believe is the first

one,

STATRMENT OF JOIN R, METORKLYL.

The Secretary 8¢ Agriculturs: ¥r, Mitohell, pleane give
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John R, Mitchell
your nawme, resid-nce and ccoupation?
Kr, ¥itchells John R, Hitchell; Presidsnt Capital Ne—
ticnal Bank, 8t. Paul,
The Beorotary of Agrioulture: Mr, mwhen,.have you a
map of the district?
Mr, Mivshell: TYes, eir; Mr, Secretary. I want to say,
Mr, Secretary, that I reprgsont the 8t. Paul Clearing House
Aagociatiun, and we have filed our application for the le-
cation of = reglonal roeserve bank in §t. Paul, for the rea-
son that we believe that it is abaolutely neces:ary, in
lcoating the eight regional reserve banks t¢ make 8 sepa~
rats 4istriot out of ths northmestern states.
The Sscretary of Agrioculture: Have you & map showing the
district you have in mind as tridbutary to 8¢, Paul?
¥r, Uitchell: We would includs in that diatriot Mimmes-
ta, North and 3South Dakota, Montans, Idoho and northern

g Wisconsin,

The Seoretary of Agriculture: You leave out Washingtol
Kr. Mitohall: We would loave Jut Washington and Oregon
undor ong oonsidsration. In our firas oonsiderstion we
would leave out Washinggon and Oregon.
The Seoretary of Agriculture: You would include allcf

St. Louis




Digitized for FRASER

1473

John R, litchell

I4aho?
¥r. itchells I would include nll of ldaho,

The Soorctary of Agriculture: How about ¥yoming; would
you inoluie thatt

Lr, kitchell: FHo, wg d1d not include Wyoning,

The Searatary of Agriculture: Your territory is diffoer-
ent from that suggested by Minnenpolis?

Mr, Mitchell:t Pouaasidly 4t ia a little different, I do-
liove Minnocapolis included Waoghington and Oregon.

The Secrotary of Agriculturet Ko, Washington and the

: northern part of Idaho,

Mr., Mitchell: A greot deal of Frghington's business ooz es

. to ué, that is true, a great deal of lunber busingss ooces

. to Ube

The Secretary of Agriculture:r I just wanteld to get the

. dietrict in py mind,

Mr. Migtohally We would include northern Wisconsin for t$he
rosson that it is tributary to the Twin Citlies.

Now, we b eliave that it is absolutely necesusary, and that
your Honorably bedy will find it is, in establishing them
eight districts, to place one in the Twin Citliea. That 10

the resson that we made application,

Federal Reserve Bank of
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%o believe that a bank located in St, Paul will serve the
district just as well as a bank located in cur sister city,
Xinneapolis, whioh we adrit is larger, in a smy, and the

argucenta which havae beon made here for the location of &
bank in that 44istrict by the Minncapolls gontlemen, apply
Just as wuch for the ldocation of a bank in S8t.Paul as the
arguments do for the ldcation of a bank in Minneapolis.

There can be no queotion about that,

e e e o ¢ e b s i

The Secretary of Agricultures Thoroe secms to ba.

Xr. Mitchells There is no (uestion about it from ny point
of view, and I don't believe therc could poselbly be from
the Kinneapolis point of vicew.

The Seoretary of Agricultures Well, you do not gars %o
add anything to the volumg of faots about the trade, ocom=
merce and production? They are the sames, arentt thoy?

Ur, Mitchells Practically the sanxg,

The Becretury of Agricplthre: In general.

Mr, Mitchelly In genersl,

i

The Becretary of Agriculture: In case & bark were ast AbH

¥

1ished 4n one or the other of those oities, what is there
that would uake 8t.Pau) & better place than Minneapolis?
Mr, Mitohell: In sdiftion to the big groin business mg
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is tributary $o0 Bt, Paul, as well as to Minneapolis, we have
8 very large liveatock industry, which we deaire to callyowr
' attention to, about which I ahall not go inte dctaile, as

| the gentlaman following ua will give you asome information

l and soxe figures on that,

That is in 4ts infancy ao yet, but we regxed that as a ven{'

vory icportant facter in determining the lloation of this
bm. |

The Secretary of Agricultures Which city fo-day in youwr
judzment handles the larger volume of business trade in that

area? ;

Kr. Mitchells 8St.Paul is unguestionably the jobdbing
center of the northwest. Ths volume of grain busineas is
. handlel in Minnespolis.
| The Secretary of Agrioulture; To which does the courss of
trais banking transactions send more largely, ldrneapolis
or 8t, Paul?

ir, Mitohell: iirmeapolis has larger daposita. It i»
true, then 8t, Paul.

The Secrotary of Agriculture; Would 1t create more of &

disturbangs of the normal course %o throw it to 8%, Peul or
l1eave i in Minmeapolis?

e e S e o
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Kr, litchell: I osnnot seo bs &t would uske any partious

lar differonce. I ocanrot sec that it would disturd buazna-§

cenrgations in any way.

Tii¢ Bovratary of the Troasury: o natter in which oity
you put $¢?

Lr. itchall: Ko matter in whichk city you put 4¢t.J Mgkt
go & Jittle bit further — _

Tue Becrotary of Agriculture: Would you state your res~
song for that?

Kr. Mitohae)lgt For the reason that the uwall service ia progo-
tically == the sace service 4o given St.,Pavl as 48 given |
dnneagclis, and the fagt that it is tho soue as 0 interw
est payconts on balances and collectiono, practically the
B350,

The Bacretery of the Troasury: I1a thors just one clestihng
houso in both citiea?

¥r. Kitohell: Ko, wo have two clouring houses, ¢one clesy~
ing bouse in 8t, Paul and cone clearing house in Mimnoapolis,

The Secrotary of the Trassury: I mean to say, the Twin
City oclearing Nouses have the same rules?

¥r, itchells I think practically the saue rules. i
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;  The Seoretary of the Treasury: 8o it is practioally one
i in administration, in that way?

! Ur, Kitchelly We are practically one large city.

% The Socretary of Agriculture: ¥hat ia the difference
;botwem the linmits of the two cities?

‘ Kr, Mitchell: Ton mllea fron centre to centre.

The Secretary of Agriculturet How much from centrs to

suburbs?

Mr, Kitchell: We jump =

i' The Seorotary of the Treasury: Thoere is a dividing line
between thent

' Mr. Mitwhell; Only an imaginary line,

f The Becretary of Agriculturet Is there any other item
.iyou dosire t0 eugzhaaize? .
j Mr, Mitchelly There is no other item I desire to call ™
il'c:n.n' attention to, gentlemen, excepting that I want to oall
your special astenticn $0 our large live stock industry

iwhich lr. Wheeler, who will follow e, will touch upon,
E

SLATIMENY OF J. W, WHEELER.
The Becretary of the Treasuryt Mr. Wheeler, will you
:mn us your full mame and ogcupation,
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Mr, Wheelers J, W. Whecler, Vioe President of the Capital
Jational Bank of St. Paul,

St. Paul has prepared a oconcise, and I think aloeat une
anagwerable argument for the creation of one ofthe new
regional banks in Twin Citiea. It would teke about 30
minutes t0 read this brief., Of necosuity a very large
portion of 44 as to faots and Lfipures would bLe a repetition
of the facts and figures given by Minneaspolis. Thore are
ocertain thinge that the gentlemen from Minneapclis have
;aesed over, and what I would like to do would be to file
this drief for your consideration whon you have time to loovk
2t 1%, and afwply dwell on two or thraec of the things that
are containel in the bvrief that have not been mentioned.

The Secretary of the Tronsury: That 48 & lbgloal thing to
do, and we would like to have you do that.

lr, ¥heelers TFor a wonier, the fncts of Minnespolis and
8t. Paul agree as to statistice,

The Secrstary of the Troasury: On the genoral territory?

Mr., Wheelers On the general tearritory, yes, sir. But
thare is one thing I would like to speak of that we have
elaborated in this drief under the herd of the federal

 Anportance of 8¢, Pavl, and 1f you wild perzit me, I wild
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just read a short extract. (Reeding)
(Feleral Iuportance of St. Paul) ‘
It has baen admitted, I think, by the gentlemen in _
liinreepolis that 8t. Paul, from the inception of the rauwayi
building of the Borthwest hos been tha railroad contra, ¥e
havs preoparel one part of this brief on that point, and I
will paass 1it.
Thore is cne othor thing that has been aspoken of, and

that is the change in agriculture, ¥or all time this pre-

posed distriot that we are arging upon you gentlemen must, |
of necesuity, be an agricultural dietrict, During the 13.:4{
dzcade there have been very rapid changes in the type of |
agriculture indulged in in that dietrict; passing from the |
aimpler forms of agrigulture to the more complex forms, snd
St. Poul has been tha gentrs. 80 I want to read just for &
rozent some faots in regard to 8t, Paul as the live stook
carket, (Reading parsgraph entitled 8St. Paul as a live
stook parkes,)

The Seoretary of Agricultures Mr. ¥heeler, as I unier~

atand 1%, your arguxent is prinarily for a regional bark in
the Twin Cities, and seoondarily in 8%, Paul.
lir, Wheelery Yes,
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The Becrotary of Agriculture: You exphasize the broader |
points first,

i, Wheeler: Yes, that is the view we take ofthis matter.
I henrd a question askel a cocont ogo in regard to Duluth.

If you will perzdt me, I would like to read one short ‘:
quotation from thia brief which we are poing to leave with
the Cormittee, It io not lens significant in another way
that Duluth, the third oity in oisze in the Northweot, and
of particular importance in a commercial sense has the
antropot of the enormous trale of tho Groat Lakes, axprsaaedg
its opinion on the whole subjeot in the following language, E
Wuotol from the eiitorial colums of the Duluth Hawa—l’ribuna}-

The Becretary of the Troossury: You assume that they npea.k'
for the pecple of Duluth?

Mr, ¥heeler: I sssume 30, They may not spoak for the
cillicnaires of Duluth, but y take it that they apeak for |
¢ the peojple of Duluth, They of courgse, would not spesk ‘ |
for the Minneapclis grain houses that have b:,'anoi; ‘otncoa

i Duluth,

The Becretary of the Treasyry: Well, you may read the %
} editorial.
E Kr, Yheolars ¥That ths northwest should have one of these
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" we believe thls chould be iboated et Bt, Paul,®

e s T

| wholo country, and to take such mensures as will woet

D Js ¥, Whealor LN
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tanss should be aonwiuusive without arpusent, Ite duvelop=-

1toalf replily and potentiolly. In ite rascurves, 1ts
natural wecdth end $ts hwan ennrgles, 1t Lo the groatest
rogion of all the state, It should be oconcelod ons of thaag

olght hanke without Question; end, sl things gonaidaered,

That is part of the editoricl snd aovers the quotaticn,

One of the othor gpenkars frow 8%, Paul will speak of
the fao8 that 8t, Psul is the jebbing centroe of the :ﬁcrth.

I will file this brief in conclusicn,
EZPID OF A ECHTHRESTIAN DISTRICT.

The fires step in dotermining where rogional roeoerve
bonke are to be establishel, rawst bo the dlvisiun of the
United Btates into suitable districts,  The oole dosire of
your Honorable Body ie to conoult the baat intercsts of the

fooilitate iss business and cunduce tothe succeaaful
cperntion of the new currency systes, The purpese of the

foliowing statouent L9 hwerely to ast Lorth facts, nweaaarny%

1
i
i

unfazdliar with you by reason of their zers or lose loond |

 charnoter, thas zay sid you in rosching conglualons; and ﬂzrat.

1
!
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ef nll, 4t 1o deaired to prove the propr&eiy, possibly

tho nocsesity of wmaking the Horthwest, popularly so-onlled

&nd indopenient rogional reserve distriot.

Th.e term *llorthwest® will be ugol throughout with two
ieaninge; the {irat including the five stetes, Hinnesota;,
forth Dakota, South Dnkote, Liontana and Idahoj end the
second, ocvering seven statos, adiing to these just kene
tionel the states of Washington and Oregen., It may seem
best to you, who have a nationsl problem to conasider, %o
includes the entire Pecific Const from norih to aouth in
one district., It may scex beat t0 you to mske one ddstrioct
of the northern tier of states from the MiaslssippirRiver %o
{ the Pagifics These seven states ure clonely ticd to one
‘ another by the fact .that four transeontinental lines of
railroad traverse them, The Oreqt Horthern, the Horthern
Proific, the Chiocngo, Milmnukes & St. Paul and the
Minneapolis, 8t, Pauwl & Ssult Ste. Marie Railrosds, running
from 8t, Paul to Beattle, Tacoua and Fortland, unite them
in a close comunity of intereat and of btusiness relations.

! +eies such ss these zuy easily override geographiosl cond |
| ditions; since the business of banks with ors another
depends 80 grsatly upon abundant and quick mtmmmmcauoz%.
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The figures gioen heroafter are all absoclutely offiolal,
being taken either from the returns of the United States
Census or from officlal roports by heads of departwents or
business organisations. They are intended to serve your |
convenignse whether you docids to make s northwestern
division ruming east or wess, or to include only the more
otxpaos territory ending with the Rooky Houﬁtam- |

The $0tal area ofthe fivo states menticnes 13 464,009

- square miles; and of the seven, 639,543 square miles. m:
| 4s frem 15 to B0 per oent Of the total arew of the Unit.d:* .

| States. The pepulaticn of the five states increased from .

' 8,877,311 in 1900 to 3,938,309 in 1510; mnd of the soven

| atates, from 3,808,850 to 5,753,864, Yhe inorease in

. the former cass was 36,9 por oent and in the latter 52 pgi'

| cent as sompared with sn inoreass in the United Btates for
the same period of 31 psr oent, You will wndoudtedly, S.n'
delinmiting reserve distriots, take inte consideration the

E

? ratie and probability of inorease in populstion and in cnrr
; kind of fndustry, When thuo d.utrxcta have ondos bnn o-hbr
" 1iahed, they camnot eeaily be changel,. A readjustment of
| any ene would mesn the ro-arrhnsmt of athers} with all

; the confusion incidmms to the transfer of banking ronum .

k
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" and the possible removal of one or more regional reserve |
banka from one city to another, It ocan be avoided only by
the oreation in the Horthweot of a separate district; for

which there is abundant warrent in the existing volume of

buainens, and an absolnte necasoity in the certainty of |

oonding dcovelopmsnt 8e meagurol by its past hiotory and by
_ the anourt of its undeveloped resources, |

: 80IL PRODUCTION.

This being pre-exinently an agricultural regionm, tpe
' amount and value of seil products are indicative of present
izportance, snd their changes indicative of future -‘lgrawth. }
. The increase in the value of all c;ropn grown in the United |
States between 18090 and 1300 was 83 per cent. Tae mlfmo
' in Minnesota was 67.3 per cent; in Forth Dakots B34.3 per
cent; in Sotth DaXota 184.1 per cent; in Montena 1.3'?.0 per

cont; in Idaho 3870.7 per cem$; in Yashinggon 835.4\;;»' centy

and in Oregon 184.9 per cent, In Horth Dakota, I and
Washingzon, the crops of 1609 wers more than Lhry QIW‘ as
vaduable as thoss of 1890, In North Dakota and 32\530 in

South Dakots, thers was, in those ten years, an m{rmﬁ 1.
of over cne million scres in the srea of land dovotdd. %0 |
orops. Agrioulture, whioh your cuuzittee desires eap\‘ﬁml'i,

T s S e s (a2

PRI
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to serve and encoursge, is increaaing here at o rate which |
these figures show to be rhenomgnel, That rate ot‘ inoreue |

!

will be maintaingd gubotantizlly for meny yeors tn am. It
doea withcus saying that the markoeting of thece cropn

i

valueld in 1909 at §583,0606,657 for the five atzateq and at

§691,634,435 for tho seven, demands axple benking flacilities
The aroual resports of the grain irspection depa.ri \en$o

of Mirmeeota and Illincis for the ¥orop year® iS13+1sX3

give the carlead receipta of grain for thelr prinoipal Y

rarkets as follows: (hicago 174,605, Minnoepolis '2\.30.9 ‘

follows)d Chicage 303,553 cars, Minnenpolis 160.55&. Duluth
67,9305 the gain for the year 1513 bringing the tot\\:zl for bi
two gredin markets of Minnesota to en amount comia 'ley m’

excess of tho Chicago recoipts, Inadiition te ths
; grain roocipu of our diotrict a very lavge business i dond
by St. Paul with the Oanddien Eorthwset, which will ing \w
* stosdily with the development of that country and the:
| inevitable rolaxation of tariff restrictions.

VOLIRE A¥D DISTRIBUTION OF BANKING BUEINESS.

the Currency Aot provides that each national bank shall

g A ar o

o e e o i i st A e

subscribe for stock $o the amount of six per cent of its

A . I
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paid in oapital and surplus, and fixes the minimun capital
of & regional reserve bank at §4,000,000, By the report of

tha office of the Comptrollar of the Currency &s of Qctober t
81, 1913, the national banks of tha five stotes mentioned {
have & coubined capital and surplus of $67,757,967, and those
of the aeven statos §88,849,316. 8ix per cent of the

former amount ie $4,065,478, and of the latser §$5,930,958.

mtlm' district, therefore, can gualify undsr tho law
mthnnt oalling for supplementery subsoriptions ss a.uthomeﬁ
in the law and the results arrived at do not inclule Horthe@
¥iaconsin which is tributary and should bo in the dlstriot.
A better basis for oalculation in & case like this ia
the total amount of oapital engaged in all kknds of banking
business; and even more so, perhaps, the total number of

banking institutions, With an eye to the future, \tha
nunber of banks, indicating the neods already tolt ina

. growing seotion, estadlishes the trus relation of tho i
' territory considered to the whole country. In both r\npcotJ
thedaims of the Northwest ani of St, Paul are satistactorily

)
t
{
i

mge oty gy

sntitled to gonaideration, '
Acoording to the report of the Cozptroller of the s
Currency, the number of national banks on July 7, 1813, i

o S T Lt

[ Y R
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inthe United States wns 7,450. The nuubsr in the five

atates was 631, and in the seven states wus 705, The lnttax;‘

{

is glmost one-ninth of the whole. The number of all ;
financial institutions reporting, including atate and savi.naa

banks and trust companies, by the oawe report wns 35,683 !

for the United Btatea, 3,083 for the five states and 3,453
for the seven, The former is cne=ninth ¢f the whole

approxizately, mmd the latter is nearly one-seventh. Beyond |
a doubs many of thess institutions will apply for permiasion

to cocuw in under the new lew, But merely on the basis of thp
nunbar of existing national banks, 83 related to the wnhole i
nuzber, and as indicating imreiiate finanocial neods of a |
country in the full tide of zrowth, the claim of the Horthe l
woat to be conagituted & ssparate district seams to be wall
founded, The sotal loans and digcounts of all banks were,
sccording to the Coxptrollerta report, §575,083,168 for
the five states,and §$796,503,33) for the aeven.

Yor centralised banking purposces, 8t, Paul and
Mirneapolis can be considered as ons grest city of more tMJ

half a million people. In adiition to the other reascns
containel in this stasement, why, 8t Paul is entitleld to
preceicnos, its present bankiyg busingss shows & volyme

Federal Reserve Bank of St. Louis
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worthy of the establishugnt of s rogional reserve bank.

The total ocapital etook, surplus and undivided profits

of il its banking instituticns s $13,219,646. The govorne
munt deposits here, October ), 1013, were over §3,000,000,
end the balances of cou try banks were over §18,500,000,
The exchange dramm in 1813 waa §$459,633,733. ALY the
soccunta Of the State Treasurer of Mirmesota in behalf of

oy — ——

twanty=thres state institutions and twenty-nine state
. departumants,with throe exceptions, are kept with St, Paul
banka, The transactions of the State with the 330 banks
throughout the state with which it does business are con-

| ducted through 8¢, Paul banke. The following stateuent of

business done by ths Stats Troasurer of Kinnesots during

the yoar 1913 is more significant than an argunmms sould bes

| Deposits ¥ithdrawals

' §t Paul Banks §18,933,163,70  §18,403,514.39

Mimmeapolis Banke 3,813,154.77 3,460,105.53
PR CAPITAL OF THE WHOLE EORTHWEST.

Business development as a rule follows the lines parked

out and the channels worn by history. The Horthwest ia no
exception. Three-quarters of & century have passed since |

the first settlement of Bt, Paul. For moro than sixty yesr @

I
' {
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| accoumodation,

| a Zow of the prinoipal points which entitle Bt. Peul to
capital of the Stato; snd in a real sense, the capital as
| navigation on the Kississipyl River, and known nationally
- as the mosb important railread centro weat of Chicage and

' north of 8%, Louls. It ia the leading jobbing oentre of
this sootion; having in the staple lines ocuch as dry gooda,

D Jo. W, Wheeler 1488

1t haa boen the locsl point for the finoncial, historieal |
and govorncental development of ail the upper portion of what
wns originnlly the Rorthwest Territory. From 8t. Paul
have radiated linea of businesa that put and 6ti1l keep the

pouile of thooe states in cloge touch with their natural
and original eentre. From St, Paul entarprising men have
gone out to sutablish naw centres of dusinaeas throughout
the tributary country. Zverything has contributed to make
and ksep this olty she place to which the people ¢f the

Rurdlmoeat nasurslly look for business leadership and business|
|
It will be 4in plmoe morsly to state, without elsboration,

gonsiderztion frox & business point of view. It ias the

wall 29 the gateway of the Northweat. It is the head of

zrecerias, drugs and hardsare, housds that are among the
largast shclessle eatablishuents in the country, It ia the
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. lorzest Ary gools and gents furnishing market in the Horthe
* waat, Jjobbing in thosae 1linea alons £16,000,000 ennually.
It haz the seconi largest wholesale tuy and notion housa,

. end ia fourth in rank in the diatribution of mdliinery gools

in thio United Btetss. It 4o one of the larzest boot and

i ahos manufeoturing contres in the country. It has ono of

. the principsl mational live atoak markete, so imporiant that

‘ the detatle of this will be given separately. It hss the

;gln.rgeut low bouk publishing house, tha lar'gest ard celendar
| house, the largest individusd horse dealing cupuern, and the

%llarzaat plents for the nangfacture ¢ gress oarpeta in tha
world,

It leads the vountry in wnolesale lend trading. It
i-i‘;ea.h the United Statea in the mmnufncture of high clasa
%_:ura and high grade refrigeratera, It hag one of tha largest
";plnnto in the world for tho making of gasolins fire engines.
h has the largest pudblio cold staorage plant in the Xorth-
étut. It has one of the six Unite? States Cuastoss Ports
fhere tea is inspected. These sro some of tho princiyad

tana 4n a 1ist #nich wight e lengthmod to & oonalderable
4xtens,

Bouis
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FEDERAL ILIPORTANCE OF SAINT PAUL.

8t. Paul i{a a sort of Subecapital for ths entire Northe
weat,

The fiecal Adspartmants of the Covernment lboated
. here take in, through the Customs and Internal Re venue

© ¢fflces, in round nucbers, four wmillion oix hundred thoussnd

dollars a year., It ia Port Office headquarters, adl funds

. for the State baing aent to thias office. It 1o the head-
guartere of a railway mail service for tho tent dlstriot.

It s the headquarters for the rural carrier service, Here

{ 4a the seat of the Departuent of Justice, inoluding the

i
]
L
i
!

United Btates Court of Appoals, the United Stetes Distrlot

; Court and the officea of the Distriot Attorney, ilarshal, and

; special ngents., The ¥2f Department formorly had headquarters
i{yhera; ani gince tho re-srrangement of the military depart-

zonts of the country, the purchaasing sgemoy of the Quarterw
cagter's Departuant is still ratained, It makes diaburae-

ments for Forts Yellowstons, Ksogh and Missoula, Montans,
and Fort Anedling, Minnesota, aggregating $500,000 annually.
Suppliss are alec sent to Fort Brady, Michigan, The Agri-
oultural Deparszent has headquartcrs et South 8%, Paul, with

& large corps of inapectors for the stock received at thnt

R OUIS
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duportant market. Two departuents of the United 8tates
Engincer's service have their headguarters hore. When the
garrioson at Fort Snelling is at full otrength the total
annual disbursemsnt on army account will be §$650,000.

Since the business of tho banks is co~terminous with the ;
postal service on which 80 large a part of the creiit system
dspends, ~ fadr conception of the icportance of tho terrttor}

serve!l from 8t. Paul may be had by reuexbering that the

Tenth Division of the Reilway Kadd Bervice, with hoaduartons
here, exbraces the states of Minneeots, Hortherm Michigon, |
¥isoonsin, North and South Dakotsn, with juriddiction also
ovar mall service on lines extending into Montana, Jowa and
Rebraska, This aweeps in territery from Sault Bte. kinrie
on the east, Chicago on the Southeast, Cwsha on the south
and Rapid City on the Bouthwest, wgustwnrd allng the lines

of the four northern transcontinental syotems, To the whole |
of this, 5%, Paul has the relation of a commuercial oentre,
The total routs milesge, or miles of lines over which mail
cars run, atthe end of the fischl: yesr was 26.308, the
total anmual mileage 48,037;691. and the total number of
il clorks, including officlals, atthe present time is
1,728,
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Without goinz into detail, the rocords show that twenty-
fowr Federal offices, all, oxaepting the seversl agencies of
the Departcont of Justioe representing distinet Foleral
govornuontal funotions, are centored in 8¢, Paul. Thelr
activities radiate frox this point in ell directicns from
the up,or pendnauls of Michigan to the Pacific Coaat. Ald

of theae branches of the Jovernmont'a work require large

¢ funds fer iisbtursemants, and many of thom take in large

o prenin_ o 7

i

et Fa - T e e
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recelpts. The total list of Felersl officials and exployes
in 8t. Paul, and under jurisdiotion of the Feleral hosde
Qarters in 8t. Paul, incluiing the arxy, muxbers 5,803
porsons. It would be telicus to givo the acparate um.

of their bnlance sheets, ary of all of which ¢an be furnishéd

A dosired. It s sufficient to state hore that the receipts

and iiedurasmemts of the 8t, Paul Post 0ffice sach range
from four million to four and one-half wmillion dollars
armmuslly. Of the ether Poleral offices, thirteen do not
colleat any money, but reseive from the government an anaual
total of §1,571,908.74 for cipenditures, This, added %

. the interhsl revenus, customs and misoellansous roasipts,

: vakes a total of $6,377,078.78. Ad1 the receipts and

digbursenonts of the Post Office mid the total amount of

. Louis
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Cov: runent money handled in Seint Paul annually io obove
pixtecn million doliars, and constantly growing, The in-
oresse in poatal reoceipts in thae ton years from 1804 to
1914, wns 03,9 por ceant, The money ordiera issued are wall

above & million and a half yearly, the wmoney ordera pald

over two milliona and o half, The 8t. Paul Postel Savings |

. Bank has had high rank from the beginning, Ito net depcsita
on January lst, 1914, were $7809,407.C0,

, 41l of the adove is exclusively Feleral money taken in

and paid out in thae gourse of transacting the Goverumntts

business, It mny be addad as a not imporstant detail in

the establiahment of the proposeld Federal inatitution, that
thars are now thres lerge public buildinga in 8t., Paul owndd
bythe United States Governnent, in whith & regional roeserve

bank oan be agcoagpdfaked without roquiring the expenditurs

i £ s

of any money for oonstruoticn.

RAILROAD BUSINESZ ARD CORXECTIOHS.

Dt

Tee devalopoment of railroads in the Northwests states
is cne of the chief factors of thair past growth, the surest

& g gl S

gusrantes of thoir future progress and an indispensable aid
in binding thex tcgether as a unit for banking purposes.

Lt O sl e C AN
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In 1360, the seven atates nbove monticned had 5,485 midleo |
of railrend; in 1010 they had 30,263 miles; in the last ten

yoars their inorease in mileage was 41.686 per omt as

scxparel with 24,36 per cent forths United Statss, Bt.
Pauwl wae the teruinal of the first railrosd bulls in
Kinnonota, and {t remains the actucl or potentinl termimal

of the ten railroad systems that now enter ths city, "Them
ton aystecs had an sggregate nilsnge of 56,768 miles in
Octoboer, 1023, Yhres of theoe syetans have thelr genersl |
offices hore. 8%, Paul is the acknowlelgel rallrozd centm
for the whole northwestern country, Upwards of ten millien
Fasaenzers pass throuph 1tes Union Dopot every year.

The Mirmeaota Tranafor, locsted in 8%, Peul, is the
Ireight clearing houss for business extending fros the
Klssiasippl River to the Pacifio Coanst eni for a very large |
voluza of business to tho eost and south, In 1B1Y the omrs |
bandled at the Minnesota Transfer nusbered 7C5,187 and the
tonnnge representel was slzostiten nuuqn tona. From 1904

to 1023, the inareass in the business was 70.7 per omt. |
The transfer y:;dn censain 91,77 miles of srack; and besides 1
the distribution ef thr«m;h freight cars, all of which take
piace here, they serve 110 looal industfies which have

Federal Reserve Bank of %t. Louis
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traokage cormections.
To the financial Arporiancs of a busineass of thie

nagnitule and 1t need of homes banking scocmmodaticon, is
nilel the abunilange and ease of comamication with the whol+
‘ borthweatern torridbyy. The nucber of trains carrying
rall ocars which arrive here dally is 64, and the numbeor
departing ia 63, Two fast mail traing, handlipng mail
exclusively, arvive and two depart daily from 8t, Faul., The

o Sopmramp P P g

Croat Northem spocial faat uail trains maoke the run from
8t. Paul to Beattle, a distance of 1814 miles, in 47 hours
and 30 winutes, as coxpared with 50 hours and 35 minures
for the fast cail over ths Wnicn and Bouthern Pagific from
Gaaha to Zan Francisce, This Oreat Horthern transcon-
tinental xail train is the fastest 3ong distance train in the
werld, The through time schedule shows how quiokly A3
internaeliate points are served,

An aversge ¢f 340 pasuanger trains operating in and cus
of the 8t. Paul Union depot dajly gives abundant zail emﬂ-
lcation with every part of the territory. This servics
Erewn up naturally in anewer to she dexands of the vest) :J.
through 4t business connactions which could not be m-mu%a
withous 1oes to all parties have linked togother the uevesal
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comrunitics of this territery frem St. Prul to the Paeifio
ConptsTheir eentiment in tlie mntter hne been dcubtlese

E3do tore or less fAmilisr to ycu by direct exrreasicn, JAe
more indidental evidence cof it you mny be reminded here

that the binks of n olty so fer distant as Butte, Mentona,
in reply to a request thst they elly themealves with Benttls,
E€pokrne or Portlend in the request for a regirnal

ressrve brnk, replied th=t all their business ocnneoticns
were with St. Paul and th..at they proforred tc be raprescented |
hsre. It is not less eimnificont in snother way thet
Duluth, the third olty in size in ths Ferthwest, snd of
Frr$ieulr iimportence in a commerainl sense as the scentrspot

of the encrmcun trade cf the Ore-t ¢nkes, exprecses ite

PR . PR

I
o
/
i

?
|

opinion an the whole subjcot in the fellowing langunge,

| quoted from the Editerisl columns of the Duluth Bewa Tribdbunes
’ ®That the Kortlweet should have one of these banks should

: be conclusivs withrut 2ggument. Ite development in the last
twenty years hes boon phenocmencl, It is finddng itself

g repidly and potentially, In the rescurces, 1is notural

: wenlth Ard its humen enerpgles, it ie ths grestast

. region of all the states. It shculd be ocndeded cne of

thess eight banks without queaticn; ond, sll things cen-

gt tbe Ay e Ao =
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sidered, we bollove this ehculd be looated st St. Paul,®

MARUFACTURING AND JOBBING

It 1s mattor for regret thut no dcurate statistios
have besn kopt from year tc year of the volure of the
jobbing trade in ths Horthwestv. It 1s, however, & fact

vell known even outside this roeicn, and unquestioned within

| it, thnt B8, Psul ia its jobbing centre. It hes beon the
oentrelling peint c¢f ths wholoenle trade es long ne it hae
bean the rallre~d oentrs, snd for =2 eimilar renson, Its
heuses snd thair represontatives ané sell thedir goc.e all
threurh the territcry tc the sheres of Pupet Sound. The
moet relinble estipste of the total trade in round wumbere
se 2400,000,000,
Yhile the sotivity of ¢ ccpmunity in menufacturing ie

e Ao i o et e o P b R g o s it i iy o

usually in proportion to ite age, ths Northwaet is meking
gre: ¢ progross in th-t jrrtioular; having juet resched the
stage of growth where it 1o pragtionble to make &t a profit
2 large share of the preduots forzerly drought from points
furthsr enst. A reference to the osnsus report cn manu-
faotures eothblishes this law, and exhibits the remnrkadle

percentage of inoreass in the memifacturing bueiness cf the
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" nerthmest,  The total value of the muvufecturse in ths five
strtsn 't ths lost cereusr wrp £545,100,000; exd in the

i toven etates, $855,851,000, £t. Paulte mormfszoturse are

‘ tenth dn ths eountry in thesr gein in murmber of wegpe émera,
snd tled for feurtssnth plses in gein fn value of produots.
The increacve bstween 18G4 rnd 1802 in warse ecrnérs in St
Poul wae 4,8 per oent, and in volues of preduocts, 53,0 per
cmmt,

i BAYKING AND THE CHARGE IR AGRICULTURE

favine 4n vier nct only the bdusinses et proeent centored
| in §%, Paul but 1ts grodabla future increass, and the
| chenmes in its distridution, prodabdly nothing is were
| impressive than its pesiticn as & live atook parkst,. The

Herthwest de prisorily ond sust slwsys resain, first of all,

o s

an agrigultural region, Large and varded &o &re its mineral
| rescuroes, at the hesd of Lake Suporicr and in the Rocky

Nountains, ond {$s lumber suprly, the extant cf fertils,

prable lend is so large and ita productiveness so ,romgark-

, |
abls thet primary and sscendary products ¢f tbe earth will k
always conetitute ite greestert scurce of wonlth and the ;

|

E basis and measurs of iis finsnoisl trenanotions,
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Ko 1w 46 botter ostsbliohad than thnt whicl doorses a
cruaams from whatt produdtion to o wore diversified frdustry,
tra ospecially to tho rafsing of live stook, ne & reglon
zdvaress in yeare. Asricultura boscmes more prefitsble

by boscming mors intensivse. This meens not anly the sub-
stitutien ef faru: for grasing land, hut the grewing of more
livs gteok cn farms, A ocnelderablo portien of ths lend
provicusly used for whert raleine e doveted to the rulsing
of ceures groine and fodder orope for the fesding of live
stcck, which is immongely more profiteadle, Ths Unitsd
2tates Cansus raports show s decrense of 145,8 per cent in
ths total whenrt uorengy frem 1893 to 1308, This doorease
tcok plooe 4n the cider otates, ¥hils thero w2o a wery
lrrpo inorsose in North Dakots, Montups, Xdtho sand Weehin-
ten, tho area fell off 60.18 por cent inMnneecta und 19,6
por osnt in Zeuth Dakets and 12.8 per osni in QOregon, thees
atates being older snd thersfore following the law Just
stxtod., Tho smmo process e shown in 8 aAorrurmding
dooreane of 43,2 par mm't in ths Btnte of Now York, 58,3 per
osnt in Mickigen, 43 per oont in Chie snd 74,8 per cent in
wisocnoin, The day of the supremacy of whest raieing in
tha Northwest has passed. The wheat preduct, whent reooipts

t. Louis
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ns privary marketo and all comrmsroinl snd finrneinl trene-
sticne bnesd on whert growing muet rropressively decline,
The osubatitution of live stock prcducts for the le=ding
ocoréal is procooding mere rejpidly in the Northwest then
anywhero slss, In the United States the number of R/ll cattle
en fares deorossed 5,910,544 in thes ton years betwoen 1800
and 1910} but in the five Xorthwestern states the rumber
inorezmed G15,947, and in the seven etztes 648,086, Suck |
! @& shewing §s possible only on the bueis of n pronounced
¢ oand pormc-noent movemont teward a chenge in the amricultural
zcthods that hre been [roved sccnomioclly dezirsble. It e
Suat re significant that the entire inoreasc in the vr.lue) of
rll ornttls on frrme in tha Unitod Staton in ten yours h'
idsnticsl with the incrsese nrda in these meven otaton., Out
of the tventy-four million odd dollaers for %he whols eocuntiry,
mors than ninatesn million dollers of the increase were in
the firet five stotes, One ninth of ths entirs inoresse of
ths value cf all swine on fsrme tock pl-ce in the sume
states, Nothing wao mors clearly brought cut in the die-

cussicn in acngreaes on the torms of the Currancy Law, and

in tha prgenis-tien of ycur Honcrable Committee, then the

Ry e AR 4.4 A e, e 8 e e P+ 2 - e e

puryose to consult the interests of the farmor, Even iz
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it werz deotded that cnly edirht euch Brrke should be entabm
lished, the Lorthwest in this p-rtioular is cle-rly entitled
to emo; nrit £4 will pow bs ghorm th~t on thic ba-i{s B¢, Peul

is entivled to thet cne,

ST. PAUL A8 A LIVE STOCK ULSEET.

The fcuth 8t, Prul Live Stock merket has bagome cone of
ths gre-teat in the country, enl in its grewth frem year to

yoeer it hae really ro rival. All the westaern rarkots

; chcwod n dsorsass in orttle receipta for 1813 gompered with
. 1812 oxoopt South Bt. paul snd Rrnses City, In hog

- rogeipta Scuth Bt., piul showed an inorengd of 27 per oent,

thret tinmes the cimbined percentnge of gring in all other
markets. In sheop regeipte scuth 8t. Paul wes searnd only
to Omaha., Beth in abaolute importenoe end in reletive
rrowtk the South 8¢, Paul stook market is one of the most
importsut in th¢ oountry. These 1live stook receipts are
dietriduted over all the staters of the Rorthwest, more than

T hal? » millicn sheep coming from Uentana slonc. South 8t.

| Paul 4o by no m ans & feeding or tranefer station for estook

oo $he way to Chicego, as practionlly nll omlves, hogs and

. horses, 93,5 per oent of the oattla and BO per cent of the

Federal Reserve Bank of $f Louis
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e e - e e e——

skasp raceived there are also sold there.

This is nlso & stocker and faoder na'rkatg Huch of the
11va stoaX regeived 1o returrod to ths occuntry to de
frtterad. Nors th n cme-holf of the 531,000 hasd of azttle
and orlvea rocoived l=si ysar m}n dought for thet purpose,
Thia demsnds exosllent banking facilities, Gems of the
farmara wio coms to that mirket 30 buy live stook have

nonsy, but msny of them requirs to be finenoed,

e vy ety W o B waw SPEn e e & e —a .

Here ento:rs an impertant releticn of the live stook

{ market $o the finencisl intersats and tho finsnoial
faoilities osntored in St. Prul, A groat leoen businges,
to 1dd ths live stook trade, has bsen built up quistly.

It will require snorncus e:pcnoion 40 meot futurs demnnds.
{ The 1crns cutstanding esde in Soush 8t. Faul o farmers
threushout the Northwest on live n_tock bdeing propared for
| markot anount to feur end one-half million dedlare, Thase
loane were made by twe papks, ens ‘eattle leen’ comysny,
twenty ocmmiecion hcuses end fiftesn brokers looatedin
South 8t. Prul. Ths tctal losns for the yessy searegeted
sswen ond one-helf nillien dollsrs. c*p'ug; ue sppleysd
turns cver culekly, snd largs oredit rescurocs sve regutrcd.
Thess loans were scattercd thrcugh the states frem the
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Misedsoirrl River tc the Reoky Mcuntoine, ineluding Tows.

. It 1s eatimated that 3800,000,00 of Scuth St, Peul meney

| was locned in thin wey in Montens, A omeervativs estimate

@ o am S e v m R Gy et W A ¢ e — ¢ em

¢f ths tetal omount of momey paid cut for live stook in St,
Paul during 1913 s forty million dollars.

Thlo item of ths commareinl and finenoial interasts
groupsd in 8t, Paul kas bean trested in sowms dstall Lor o
reascns. It 1e notgnerally known to the public. It is
ouly & dDaginning. Msasured in dollars, it will bsccme

with a vary few years prodably ‘the most izportant single

irterest in the Borthweat, Mossured in walue tc ths

agricultural interest of ths ccuniry, 4t cannct be cver-
ostinntad, Nuasured in torms cf financs, as ralated to
tke purposs occntémplated in the ’puuge ¢f the now Currenoy

' Aot, 1t 1s & powerful argument for the erecticn of the

Rorthwest into a distinot distriot, snd the ombu-@cnt
ef o rericnsl reserve bank at 8%, Paul,

CONCLUSION

14 would bs sasy to add to ths feragoing & very lergs
apount of faots and statistiocs bearing on beth these
questions, But {he purpose of this statement 48 no% to
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| enouzbor the Committes with detuils, but to drsw the breod
lineo of the natursl argument for e Kerthwootern Rcae_fn

| Distriot, centoring maturally st 8t. Pouls The £acts

3 agnud seex tc warrant that srrangemenst; and, should sny

A . weme we b

others be desired upen mny topie not ocvared hare, or sheuld
rny cooumsntery proef be orlled for of any of ths atatonpntn
contained hersin, ecither will bs furnished with pleasurs,

Tha bnnkers and business zen of 9t, Prul, sposking for thome-
ezlves and fcr the bdankere, the dusinees wen, the tamsrs-‘-

for the whols jeople of this secticn which is neturally Juet

. s - S—————— § At e A % AiAin o .

orming irta its full develepment nad prespprity, end which
looks to 8%, Paul as ite orpitnl in o commeroisl and
; finzn3isl sense e truly ss it ic the politieal ospital of '
Minrosots, the lesding ocommenwerlth of t& Borﬁmoat. respectsy
fully rejuest tha‘nta.bu-mnt of suok & distriot, with- |
. beundsrise such as shall scenm bopt 40 yeu to establieh in B
| yiow of tha whols 0f the grest task that hes boon ccun t4ed
\o your hands, and fer the loosticu in 8%, Prul of ook of
tha regicnrl ressrve banke which will u&nt.tﬁtor ‘80 mrmily

to thnt distriotts future growih,

&

ADDITIONAL STASEYTNT OF JOill ‘B, MITCHELL.
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statement thet might possibly bs misinterprated, thet I
mzde & memant &2go, and thet wag thet the State of Washington
was not inociuded in tho district whioh wa thcught should be
incluued in the licrtrwestarn dietrict., It was not included
for tho re-son th-t it wee net nsoessary, in ocur judpgment,
in order to estzblieh the bank, ac far ess the nccumlrilion
of cr it-1 L& orngerned, Of cecurse, we weuld 1iks to huve
Veohington 4n cur distriot, ond in ene of cur oompil<ticns
ve hove included 1it.

-y
B

The Ssoretary of the Treasury: I understand,
STATEMERT CF YILLIAM MAGIVRY,

Ths Ssoretary of the Treasury: Nr, Magiwmy, will you
etate yeur full name and ocoupztiofi?

¥r. Usapivay: ¥illism Megivny, President of the 8¢, Psulfs
Union Stock Yards Company, South 8t, Paul, Winn,

¥he Ssorotary of the Treasuryt Do you want to subnit sows
dnta 4n ressrd tc the atook yerds?

Nr. Magivayt Yes, & liitle in addition to what is
cubnitted sn the brief, snd what perhaps will be submitted
by scasone olss, I went to show psrticulerly the grewth

of the live stock busineas in this territery snd how it is

. Louis
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deperdent on 8t, Prul in & way in thet respsct.

The Becorstzry of the Tresoury: And you nre showine thot
withk the theory thst thnt io an argument in faover of rutting
tha benk in 8%, Poul rathor then in Minnespelie?

Hr. Ureivoy: Yes. The situation in the territéry _
tributary tec St. Poul mey be briefly sumererised ne follows:
Divorssfied farming will bring gra:tor wesith ond prester
waalth suct be ndoquately represented by oredltﬁ or ourroncy
in order to permit out territor& to davelop ese rapidly an
its cenditicne ahrld warrant, Ths territery elsimed by
£t. Paul has boen descrided. Péruit me to roview the
eitunticn in thrt torritery with respeot to the livé stocek

dustry whish all oxpertn aprec is the crly true expamnent

- of agriculturnl pronperity;

Minrescta 4a oradited with nbout 1,750,000 hope and
adbeut 2,000,000 cattle principslly of the dniry type. Corn

' cnd alfalfs are bacoming staple preducte of Minnesota and
% whzet is teking s back seat, This meens mere live stock
tnd thore is no goed receon vhy'Hinﬁeaota,ehauld not produce

_ 5,000,000 to 8,000,000 grge annually and bo & big factor

' in beff producttcn. In 1813 Minnesota zarnera purohsaad

- cn the Bt, Psul market 84,637 cattle and 80,204 ghep
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S UUI

agninat 48,434 oattle wnd 37,458 eheap in 1913, an i&énuo
of nearly 80 per cent 1n oattle end )40 per cent in ahup.

e~ et — e

Coneidar the State of North Dikots. The census aocoras it
somsthing like 300,000 hogs. In 1912 we roooiqu tro_n 43 3
etate 163,000 hoge as againat 66,000 hogs in 1912, or an

o e ey i

inoroase of 154 per cent. The ocattle receipts of 101;,532

shov . an increase of 306 por osnt whila the -hécp nmihtc

At g Wy 8 A ———

79,485 show an increase of 33 per osnt over the previcus year.
All this from & Btate that suffered on asccount of a
short whest Orop scme fhree yasars ago. Their bankers

woke up $o the faot that diversifioed farming was moi‘uary
and thsy Mave ainco been ptting into liwe ntook as rn.pidly
s poesible znd raleing corn and alfalfe. Last nu' Iarth
Dajota farmers purchased cn our merket 13,429 onth as
againet 4,098 in 1912, an increase of 337 per oent. Memtams,
the state Ahat has poased out of he rangs oattls business
sent u; 28,0C0 csttle last yoer end 523,000 sheep. Her
setilers and those west of there were buyers en our market
of 10,103 cattle &s agsinet 5,158 ostile in 1913, an ;norou&
of 56 per oent. In sddition 150,697 cattle and 60,811
sheep were distributed from thie merket 4o farxers in ‘
Yisocnsin, Illinois, Icwe, Hebraeks, Hissouri, and Bouth
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Dixota, 8inse the removal of tariff gherges, we rooa:lvod
lass fall tron Oenada over 13,000 oattle snd that busin“l
is beoeming regular and is growing, Oanade wlse purchuu
sheep and oattle cn cur market hut not ag yot in nny hrm
| volumne, ;
{ Thase figures are given to show ycu ‘that insofar as our

; territory s cencerned its ;roc.uouon of live stook hu not
oxceeded 25 per cent of its pomsibilitiss. The pupu in
Minneapolis and North Dakets sre very much in carnest in
their desire to instituts divereified farming end ive

, otook, They meintain eotive mnd effeotive donl.opmmf
leagues snd bettor farming asrooations for that purpb;o.

They are dswloping a» rapidly as oa;;uu con be ohtained,

| 8%, Psml i# the esnter to whioh thess people look for hslp.

u; the live stook business. Biukers froz Berth Dakets have

ceme $0 me from time to tiu. and no unllMor of . thli,

| steting th:t their ceamittess nesded .uw unck and glnnt

| finangisl sid to earry them, The potnf ie ohvlm. ato
osuldn't xeet more than s swall part of their mtl. Our
marke$ lastysar showed inoressos in catils, bhogs snd sheep.
I% was the result of grewth in our territory and not §£

" abnorasl oonditions ¢f weathsr such as csuged an incresss
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in the =movement cf cattle to Konses Oity or of cholsra
conijticre that orused a movement of homs to cehsr peinte.
¥e showed healthy inoreaseo where cther lsrpge merkets ahewed
deorenscs. Live etook will be the basis of weelth of the
torritery vhich presents the grostes field for growth in

N e -y

this ccuntry. 1 speak ncw for the territory naturalldy
tribvutnry to 8¢, Paul, Thut growth will de mteriaily aided
by proper financing. Proper finsncinr will be poseiblo if

f a regicnal reserve bank io looated st Et. Peul,

STATEMERT OF MR, JOHN. J. FLANHAGAR.

The Booretery of thes Treasuryt MNr., Flannagsn, you may
stnte your full name and opocupation.

» Flamnapant John J. Flarnapan, President of Btook
Yords National Bank, Scuth St, Paul, I will be se brief
as possible in stating wy mission hers this table. I
have beon anonh}t{.ﬁ in }\t. Paul in furthering the
interests of live stock growth in thie 1-enn aron tributery
tp tje Tein Cities, Ths yards wers astarted in 1887, and
formarly we had $o go to Iowa and Misscuri t¢ obtain our i
puraoheasss, In 1888 there wers scmsthing like 383,000

head of nooi slasughtered thore; and in 1913 wo had raised
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i in our own vicinity, efter the pursuit of : sducation and
enllisting the services of cur egricultural colleges and |
county oclleges, and there were grown end marketed =t our
r merkot tho sum of 2,6CC,000 heald of live atock, the value
; of which was $40,000,C00, thet wo distributed to the . r-

! farzers of the northwest.

i I have deen for 24 yenrs, os I seid befors, advoecating
tha growdh of live stock and corn prowing, and &0 much se,
. T ap pleaged-to state, while I will not say it is from my
f efferto, that Einnesots has obdbtained grest prominencs as o
corn siaite; in faot it led ths Union lsat year,

The Booretary of Agriculturss We had hsd all thet
' fully presonted to us, Will you not sddrese yourself $o
ony new facts or any eignificent conditiome,

Mry Flernepsnt I might scy that 8t, Prul is slamoring
for this grest rnin:;ﬁl ban!{ institution, and we think we
can furthq‘;i the mt‘ij‘ltl of} the northwest by making locns

| 10 thesse gmcrl tmd to do good by reising live stook.

The Sooretary of the Treasuryt The enly question hore ie,
aasuming thet such & bank is to bs orested, whether B¢,Paul
1s s better place than Minneapelis for the hoadquartere. It
you have any fact that hae net been brought cut slrsady %o
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2pn e e wew | Cop gapoce_a,

ohow that 8t. Paul s bstter th:n Minreapolis for that

purpose, we weuld be slzd to kasve i,

¥r. Flampegant Well, I beliove it $e., It §3 my home eity

e Rt

and T wae born and raiged there,

Ths Baocret:ry of Agriculture: WS could not eptablish a

memoriel or morumont there,

e ity ey

Mr, Flumagani Zot ot all, |

Ths Searetary of ths Tressury: On that ground,

¥r. Flamagant ¥Ye have uwlweys bL:én 8 great demcoratic
oity, 1f that will have any effeot,

The Seoretury of the Traasuryt Permit me to say that ie
the lest thought that we will have in the solution of this
. problem, It 16 net s pelitisal but an eccnomic problem
| snd sust be deslt with with thon in view.

The ﬁamhn of Agriculiurs: ind sc far from 4t, that
it cught not %0 be menticred in this conneotiem, |
Mr. Flennagant I3 Just coourred to me on tho spur of thb

moment, I think the umtion has beon pratty well oonrod

fron our point of vhw, o8 to the live atonk inteorsuts, M

we will let the matter rest in your goed Judpant.
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STATEMENT OF CECROE H, FRINEE.

Tho Searetary of the Troasuryt Will you state your wll
name end oocupation?

Hr. Princet Goeorgs H, Prince, Chrirran of Herchonts
Beti-nel Bonk, €t¢. Paul,

The Bacretary of tho Tressurys Now, 4f you will be pood
oncurh to sddreore ycurnelf t¢ eny noew faats whioh hsve not
bosn brought ocut, whioh will shor thet Bt, Perul is s Detter
ploos for this bank than Minneaspolis, we would be glod to
have i¢; but we do not oare to have simply a repetition of
what we have just had, besgeuse cur timoc ie too valuable,

¥r, Pringet I think the fagte huv; 8ll hoen brought out
in the paper which Mr, Whasler has left with yod, and ths
exiracts which he read to yeu. I merely want to enphasize
the fagt that we bolisve thers 1s & real need for s reglonsl
bank in cur seotion of ths gountry to serve that section
from the Twin Cities to the Puget Sound, which is tributary
to us, snd forwesons whioh have slready bson stated, X
bolieve it sheuld be in St. Psul,

It s & -1W$mt £a0% that tha Steel Corporatiom, -
which hns famifications all over the United Btatee, has
regicnal warehousss loosted in the following cltiest

Federal Reserve Bank of S& Louis
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: Bﬂ‘tm‘ Kew Ycrk. P‘tt”mrm. M“Eol Bt, Lmiﬁ, San

- Fruroisoo, Eow Orleans and £t, Paul‘.

T e s e g

e e i

I dc not knew thet I oo add anythine to whet han
besn ealrendy said here., Ve would inalude the westem end
nerthérn part of Wisocensin and Minneacte, North and South
Dakots, Montana, Idaho snd Waphington,

The georetary of the Trossuryt The whole ¢f Idahot?

Mr, Priross Vell, thsre 1s s questicn whather we would
snolude the whole of Idsho or enly the northern pars, The
scuthorn prrt, it is possiblc, would more mt{xr&ny obno
into the Omsha distriot, if thers wne ¢ns eetadblishsd in
Omahs, or inte Chicago distriot, V¥e are not oertain about
thot, although we bave &noludsd that, But there is & 1ittle
question in wy mind whether it would not be quite as woll
saerved possidly, es the natural ohanzel is right down

through Omahs,
The Seoretary of the Treapuryt We sre muoh obliged so you,

Kre Prinos.’
STATRMENT OF G, W, OORDOK,

Hr, Gerdont I am one of ths jobbers snd Wacwraro he
do a larpge Duoiness in this propoesed rggional reterve

Federal Reserve Bank obet. LOLlis
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distriot, and fer the menmufacturers wnd jobbers of B+4.Paul
wo would 1ike $c see the bank loosted ue nesr as possibla,
Our business in ths lines thsv I rapreeent, that 1s, in the
linse 4h:t sre mnnmuleetursd snd seld in the Tain Cities,
‘ do the majer pertion of the business dono in those five
| stutes, ¥irnssdhs, Horth and S8outh Ddkets, Uontann sml
dnociuding Idaho, We have a lorge dusiness ithere, and in
. many inetsnces ths firme with whow we do business do sll
their bBusiness in ths TRin Gitied, snd the majorisy of i,

Tt o 3t 2

T believe, in 8%, Psul,
The Ssoretary of the Tressury: Row about Weshingtom, do
you do & large businesa theret ‘
Mr, Cordent Yon, but we do net do ap wmuch 4n prcpor’flm
as v¢ do in Minneeots, for the resscn that Weshingtom m

FUETE TG T AT S e e, g ey Y

larg: cities. If you oliminote Spokane, 8$3:ttle and Tadons,y |
woe 4o 40 » vory large buciness in the sountry; propor- '
tiorstely, now, I rmaan, |

Ths Secretary of Africulture? Would 4t meke eny ‘du’n@
|  enoe whethsr the reserves were hold in Ninneapolie or 8%,

Paul? ',
Xr, GCordom; B6 far ag our buciness e scnosrnsd?

on e R

¥he Secretary of Agriouliuret Yes,
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Mr. Cordent No, I do not think it weuld, Yo belicve thot
. 8t, Poul 48 the plree,
The ecretary of Agriculturet But your main argunsnt is
. for ore in that soocticny
| ¥r. Cordent Yos, this seotion that we serve; and we
' believe, Mr, Bsoreiary, that if you wars te teke 40 pins,
fer instanoe, and stiok thom in towns in Xorth Dakota and
i than pe to the generzl worchanta therse and eok them where
thoy did their business, and who finonced them in their
hiourses ¢f need, 1:: they do havewhan they have orop fallures,

you weuld £ind/75 per cent of your inquiries thet St,

. Psul was the eity thsat did thst. I do not mesn to take
' any stated soleoted nmucbar, but just tnke them as you
chocse a$ haphasard.

The Eecretary of the Traasuryt Is thera onyone here
repressnting Idahe or Hantana with suthority to speak for
| anybedy cut there?

Mr. Cordaley:t I what shaps ownn we ta.ta that up? : u
ranapor of the Cheaber of Com:erce of§ 9‘15&:10. *

"he Seoretary of ths Treasuryt Wo will pat' Spekm

sithar at Portland or Beattle,
Xr, Corbalsyt 1If thers sre any trade eer.dttiml which yeu
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w:nt to ask ebocut 4n Ydaho, I exn emewer ze to them,

Ths Soorstary of ths Tressuryt We have not the time
to take ihat up here,

STATEXEET OF A. F. DAWSOR,

Ths Seoretary of the Treasury: Will yeu stats your full

noms apd cooupation?

Mr. Dewscnd A, F. Dawecn, President, First Naticnsl Bank,

TSR s A T ATt eI, S 4

Divenpers, Yowa,

The Beoratary of the Treasury: I presume you gentlemen
will want to tell us whors Iowa cucsht tc po.

Hr. Dawsont !’iut is 211, sizply to em;huiu vhat wos
presented to tha Committes yosterday, Ye bhsve no
eencern with slther our bellijpsrent sister citlies up the
river or our larger oister oity down the river, ¥We h:d scme
foear that poseidly the Kisalasippl niyor pight be desipg-
nsted as dhe western 1ins of the Chionpge ragion, This map
vhich the Committsc hos prepared should perhaps have somd
31ttle amsndments. Davenport, Yows, is one of the thres
. cities whioh mnke up the Tri-Cities, a community of
135,000 prople o=

Ths Bosretary of ths Tressury: Thnt was intended mers to
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‘be an cutline m2p then anything olse.

Mr. Dowscnt And the lorgeet industrial contre on the
Miaoslesip 4 River between Bt. Paul znd St. Louis,
| The Bsorotary af theTrersury: Your point is whrt? You
;zm:r:t to bs Included in the Chiocapge distriot?
" Mr. Cawscnt By all means,
f The Eeorstary of the Trsaruryt Th-¢ ia the fzot you want
;to ipgress on us now?
' Mr. Dowaont Yes, All cur business ie in this direotien.
f;m‘ ths axohenree of Divenport end the Tri-Cities banke,
;'nmrly 80 por oent, of thor ere sent tc Chicemge. The sumo
; is true in ths amount cf exchengo writtm, I speak not
?enly for Davepport but for all ths cities in essterm JYows,
?mt ws should be included in tho Chicage aistriot.
l The Searetary of ths Treacury: Those faots heve all been
%brwﬂn ocut,
i ¥r. Dawscny 8o if I mey jurt fila a drief statement frem

the Clesring Houes Association, I will not teke up mny

ORI NP OS PV N

'further tise,
| The Beoretary of the Treasuryt Yes, thet mny bo made

Rl

irart of ths record.
(The paper 44 as follows):
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*J-nusry 13th, 1914.

. men. Yillirm ¢, Mokdco,
Hene Do B, Hounten,

Cczmittes on Crganizatien,
Chicngr, Illincis.

Q:ntlemens

The Davenport cmarmgnr«uee Asscodnticn, at Ate
! roguler ocetins en i"‘eszgrd:.y, deoided unanimous’y to request
yeur Committee to include Davenport in the Chiceze repien
un.der the Federazl Ronerve Aot.

Savenpert 18 & port of the 'rrx-citiuf ‘an industrial

ccmmunity of 125,000 people mzde up of this City nnd Rock
Islard nnd Moline, Illinoie, It ie the uncnimous wish of
the bunks in ths $¥1-Citiles to be 4n the Chiorgo roglon.
Prastioally all of cur direcot Wusineps intsrorurse is with
Chicrgoe ALl shipments of form produce fror ihis commmity,
es well se all of Esotern Jown, go to Chiongo nnd mgnnnur
2ll of our jurchises ocms fros there, Yeu will obnar:n N
that sll Sransportatien end mail fecilitise of ours sre with
Chio:pge and for fifty years, thig locality has deen

| inticatoly occnneoted in practionlly &1l bueiness treans-

agticne with Chlosgo.
¥s sinosrely hcpe, therafore, An muking up the region
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tc b¢ vorvee by ¢hs Federrl Rdservo Bank nt Chiosgo, that
D-vaiocet cne the terriscry surrouncing us in E:-g}amfxm.
will bo inzjudad dn 4t. I e ours wo weice the unanicous?
aactinunt of ths bdeuda of this leaslity in muking thie
rojuedte
Vary tmuly yours,
(sagncl) Yo Te Bromildle,
More Duvas:ipors Clanring Housof,

Mr. Mitohslls 8%, Paul would liks to heve you call in
*f Xre D=iloy, of the First Ksti nal_ Bank, for not more than
{60 ‘Gr thros mimutes, as bs bus n telegrac which b would
| iike to offer,
The Secretary of thalfrecowrys ‘t.t will hear from him, if

he bas anything new Qé‘cﬂ'cr.

]

srATYRNY OF 1R, B, H, BATLEY
The Sacretary of the Traoasuryt You pay etate your nane

. and cooupation?t
Mr. Balley: E. B, Bziley, Proeident of the Pirst sationel

Bank of 8%, Peuls Mo, Socretsry, you asked s mement &40
Af coyons was here representing Memtsnse I have have.
tslegrans fromMumtsns which I think mey be of interest,
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E. ¥, Briley

i and I wculd like to recd and present them to the Cammitiee.
One is frcm the Helons Closring Houas Associstion, undsr
date of January 17th, addressed to the 8t, Paul Clecoring
Houso ASscolintion, to ne a8 ex-officis President:
"Replics recoivod o inquiries frem Heticnzl banke in

-} Hentena representing tetsl capitsl end esurplue of eight
. millicn dollars show that eighty psr cent seleat Twin Cities
and trenty per cent seélsct Chicsgo --*

Ths Seorstary of the Tranesury; ¥e huve had that telsgram,
Th.t was presented yesterday.

Mr. Baileyt I hrve cns other {ron C2gonde, Mentena, which

I think would be of interest 3

*¥We have just wired Secretary of the Treasury s follews?
" As ninsty-eight por cent cf sll merobandieing live atook
end sgricultural businees of this locality pacaed threugh
tha T¥in Cities gatowsy we believe the selaotion of 8t.
Pzul as cur Yedersl Réverve City would beet ccneerve the
| intersets of this locality snd influence many more state
' inatitutions to oome in under the now 1aw,

H, ¥. Brom,

; Cachier First State Benk.®

The Secresary of the Treesuryl You msy file th-t with
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the Cormittee, and thoss letters olsc, &8 I presume Lhay
¢ £ like tenor, ’
¥r, Belley: Yes,
ihe sSeerctery of the ireasury: Ve thaik you,
(The leiters submitted by ¥r, Builey are sa follows)i
*The First Nuticnsl Bank of Glendive,
Glendive, Hontans, Deo, 30, 191s,
dre L, ¥, Beiley, Prest,
8¢, Paul, Minn,
Dosr 8ir;
Tour wire rugeived, and in confomity with your sishes
I hrve Juot sent to the Sceretsry of the Trcmn the
following wires
"Dasirous cf daing » vomber Bunk, we wish to urge
the designntion of 5t, Psul av the location of s Federsl
Resarve Benk for our district,'
*It struck me st first e» very strauge thet our entire
territory from Chicage to the Comst ;u left out iu the
Plsce of mcatinre, |
It may, howsver, have been & dslicscy sbout nsming

_eithsr 8%, Peul or ¥innespolis, :md theredy expreesing e

prefarenss, To icmb *he Twin Cities out = » Reserve

ER

Federal Reservégank of St. Louis
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Bonk locetion for this whole territory would seem to be out
of the question,
Yours very truly,
C. A, Thurston,®
UNION B/NK AXD TRUST COMPAWY
of Nontena,
welens, Iveo, 31, 1913,
¥r. E, W, B lay,
Pres, First Hational Bark,
8¢, Peul, ¥inn,
¥y deer ¥r, Balley:
Upon receipt of your tolegran of the 23th sekingy that
ws tulegraph the Heoretary of the Troasury urging the
designetion of 8t, Paul o8 the loeation of » Pederal Reservs
Rank, I immcdistely sent Sscretery ltcdddo ® tahgxém (Y ] |
follows}
*in donxggstxng FYsdorsl Lessrve Cities end territories,
I feol that Nootans, whose businvss is in comeon with thet
of North Dekota sad Winnesots, should ds included in e
district to the sest of us and waul d respiotfully urgc 8t,
Paul be sslected o5 Bnicrvu city snd thst Yontens be includc$

in ita district,
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Kvh 1623

Gur business nesturslly drifts Dastward snd it weuld

not onl; bu inconvenicnt but inhermonious were wa included
in ¥Western or Bouthern dietrict,?

*AL the timc of sending this tolegram I was not aware

thst during my edsence the local olesring houss dbenk in the

¥inneapolis would ‘escide Detwean therpelves which of the
two cities woul® be desigmoeted or, lasve it to the Federal
Raserve Bcaxd,

It suems to hc the genersl opinion throughout Montens
that this state should be included in Bestern territory
and it e)bo seems to bo generally oonceded thst the Twin
cities should have s bsak snd that we should be in thst
territory, Thu feeling locslly sesms to bo that sither gt.
Paul or Minnespolis would be s satisfactoxy locstion, but &8
moat of the banks curry both 8t, Psul and innespolis
accournts, thcy hsrdly fcel 1ike discriminating in favex of
gither of the cities,
Perscnally, I fevor Bt, Paul snd sltho my telegran,
a8 herstofore Guotsd, is at vsrience with the talegrum
previcusly sent to Yeshington by the l1oesl clearing house,

fuvoring ths Twin Cities, I = willing to lat it stund snd
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hope thet 3t, Paul may b designeted a8 tho locstion and
& ove nll, wish Montans to be included in its territory,
Luter on, lhere is every probsbility of Helens wishing
to obtain » drench of th:. Federsl Regorvé Bunk and we will
thea solicit support for such a dosignation,
¥ith kindeat regurds, I wn,
Cordially yoaurs,
(8igned) 8. MoXennen,
President,”

STATEMEXT OF P, B, YKITER,

The Secretsry of the Tressury: Btate your full name wnd
ocoup ation?

¥r, Yetter: P, 3, Ystter, C ashier Jows Y.otionsl Bank,
Davenport, Iows, |

1 hays nothins further to say exoept the fact thst ¥r,
vawson hos presented our sids of the srgument, ¥o wmt to
bs put in the Chioego district and would 1ike the whols of
Iows included, I Deliove it is tiw genorsl sentiment of

sll the banks in thu state, snd I have beon in pretiy oloss

touch with '&h“p

f St. Louis

——



STATEMEXT OF M, X, VERER,

Ire¢ Becrstory of the Treasury: Your full nuse?

Yr, Weber:s W, ¥, Wedbor, President of the Firet Notional

| mank, Springfield, Illinois, |
Qentlumon, we erg not Ppearing here in the 1nt.ar.ut of

my rogional bank, dut representing the Clearing house of

Springfield, snd we fool thit we would like to express wn

opinion s to where we would 1ike to be located so s member

bank, The sovarsl bsaks of the eity havetiraugh their

directorates snd their stodcholdere oxpressed a desire to

bacons mexbers md they will dhe loyal in &y event, no
satier where wemsy be located, snd atteept to make this new
bill a most auccessful ons in its operstions, Ve heve

‘Pot » vory great desl of finsncial power or strength there,
We have s conbined cepitsl end purplus of spproximstely
$4,000,000, snd » deposit line of $15,000,000, snd we hendle
the peper of merchants and msnufactursrs snd fermers to the
extent of perhaps from $80,000,000 to 3100.000,000 annuslly,

Yor 6O ysars, 73 per oent, 1f not 90 per ount, of the drift
|
of our cosmercisl «¢nergy has besn northward, snd the amumxit

of our poopls 1e Af, 4in your wisdom, your sone gould be zudc;

of mich a ghsrscter thet Springfield would fall in & memborw
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shi; of s northern roglonsl bek, we would feel mich &b

homs snd highly gratified with the location given us,
The Suerctary of the Tressuryt You mesn you prefer Chicego?
¥pe, Tebar: Yo prefer Chicamo to my other point,

The Bocretary of the Truss:Iry: I wuld like to ssk you,
Yr, ¥ober, what part of Illinois would you eay ought to be
tributary to St, Louis, if & resorve bmk should be ested-
1lished thers; sbout whers should the line be drawn?

¥r, Beber: My suggestion would be thst Iliincis should
ell bs incluted in Chicsgo, I think the &rift of &1 our
co-meroisl anorglies is norxthward,

The Secrstary of the Treasuryi You would not say that
sbout Esst 8t. Louls, would you?

vr, Wibers I think e, very 1srgsly,

The Secretary of the Tressuryi And some of thesse other
cities to the south?

¥r, ¥ecbery I think so, very 1srgely.

The Secretary of the Iressury! There nmfa to b &
difference of opinion sbout thet, md we are anxious to

get your view,
¥r, Weber: yes, I know thers is @iite s difference o

opinion in thst regerd,




gvh ", ¥. Veber, 1537

———y

The Socretery of Agriculture: You ruprdesent the banks
| gensroelly?

¥r, Woeber: I «n Presidsnt of the Epringfiecld Clusring
Houso Asw cistion ard of the Pirst ¥stionsl Benk,

The Scoretary of Agriculiure: And you officlslly Tepré=
sent theo?

¥r, Yebor: I officislly represent the usntire bun king
interest,

Ths Seerstary of ths Treasurys Ve thank you, I® there
any one clse from Springficld who desires to de heard?

Yy, Paynoes If you please,
BT ATEUENT OF EUFARD ¥, PANE,

The Becrstary of the Irsasurys XYou RE state your name,

Yr, Payne: Xkdward ¥, Payme, Springrield, Ill.} P:guldant
of the State ¥Wationsl Ruwnk, Howmney ninutes ssn I hove,
thros?

The Secretsry of ths Trcasurys Tou n&y teke what time
you desire if you hays siwihing new to offer us,

¥r. Paynet I feol st home here, becsuse I sm fron the
homs of Abrehesm Lino+ln, We repreesent the sxricultursl
diatricts of Niinois, Ve ere the heart of the Corn Pell,
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Littlc Sangemon County, in 1912 raised §18,000, 006 worth
¢ form products, In 1907 we hidihe distinction of paying
cagh, the mnly city in the United 8tates of 60,000 people
excopt Richmond, Ve, We will slways pey © sh &n long os
we have hogssnd osttls to ship, We raise corn, wheet,
cate o=

The Secretary of the Troasury; Pordon me, ¥r, Payne, but
wa are quite femiliar with thosefacte, I presume you want
to urge that Springfisld Be put into the Chicago districs,
Af » hesdquarters dsnk is locsted there,

rr, Pasmet Yes, The heir on my head bosrs witnessthat
I heve boen in «ll the pwmics since 1873, In 1873 old man
Blafires

The ~scratary af the Tressurys If you hsd storted sfter

| this dill began you probsbly would have Dblack hair now,

ur, Paynes Old men Miair, in 1873, telegrophed usy withe

 out any solicitstion on our pert, *You ocan have your p&lmu

' in gesh if you want 1%," Ever since then we have lowved

Chicaso sad have kept our resexves in Chicego and have

ahipped sur products to Chiesgo,
The Secorstery of the Treasury: Whst poroentege of your

Y.ininsss comeshare 4

Federal Reserve Bank §f St. Louis
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¥r, "aynet

T6lle w«nd tiw

reserves hare,

i

r. Paynel
reserves hare?

badness,

1 think,
¥r, Pumel}

f St. Louis

do business here,

X, ¥, Payne, 1529

90 per cent, Cur wives buy their goods in

The Seorctary of Agricultureg

{Chicacy, Whan we foel sick we come to Chicagoee

That i3 the resacn 90 per

ccnt of your businosscases to Chicsgo, prodebly,

Yo, Vhen we fecel good we atop ot the La

Shermen, When we are sober snd want to tank

up we come to Chiocago} when we are drunk snd want to soder
up wa cout to Chicemo, andit is here vhere wo seg the

morning sfter of the night befors, And we keep our

The Sooretsry of the Treasury 3 A regionsl bsnk would not

look very good to you the morning sfter, wuld it?

It is bhere whers we isep our reperves, wmd we

The Sscrotsry of Agricultures

The Secrutayy of Agriocul tursg

Itis our state,

It s part of Illinols,

You keep 81l your 3iquid

¥r, Payne; Yes, Vo srspert of Chicego snd ereproud

of Chicego for its goocdneas snd are rond of cpicm Lfor its

¥s undexrstand the o tustion,

Ve do & rrest deal of

teees = o 5 = =



glmuncu with the 8tate Traasurer of Idlinois, snd millions
Eor doll ars pessthrough Springfield from the State Tressury,
snd a great desl from Chicego,
The Jcoretary of the Irsssury: Vell, the normsl location
fror Springfiald im with Chicepo, snd 90 per cent, of your
gfbnkinr.: tremsactions are hore,

¥r, Paynct Yes,

T»e Jacretary of Agrioculture: You have long estadlished
rol stions hers, |

Hr, Payne: Vs wmt to put our money in a dsnk thet ig x

going to pa: dividonds snd thst io depondent on diveraified

i eyt it e Ao ek btk + e A . S Mo 2

-products of sgriculturs and msnufaoture,

The Secretary of Agriculture; Aside from $het the other
questions sre the determining oncs, end you have brought thenm
| ~but.,

¥r, Payne: Yes, we want to make Chiosgo the monsy gentre

of t-e world, It is our state and our peopls, ;

STATEMENT OF EDWAHD D, KEYE, |
i

g The Secretary of the TTeasuryi will you ptate your nam;z
i 4
| and veeation?

| wp, Xeyas Edward D, Keys, President, Parmers Yationsl
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nenk, “prinsfield, I11,

"Fo Puya: heansde m st of the talx, md I heve not !

mich tc my,

{
The Secretary of the Tressury: Re 414 not leave you mci{n

i

x

§

!

;

!

i

{

i

!

i

’ o 83y, did he? f
1 . .
! ¥re Foya: Yo, but he omitted one thing, V¥e ship from

,; Springficld lerge quantities of cosl, Our pesyroll emounts
!

|

I

|

{

|

!

}
!
|
to four :r five million dollars on @6l alone, which sll |
|
}

Ovles North to Chicsgo »nd the northwest, Thet business

had to be mettlod with through Chicugo. Ho has soversd
|

evarything else, I think,
1

The Seeretary of Agriculture: Thore is no Wfferemse in |

J
r, ¥Yoys: We all agrse upon hsving Chioago 8 our noney

centre, 80 to 90 per oent, of the business comes hers,

sentixent down there? ‘ i
t
!
The Sscretary of the Tressuryp It would de the natural i

I would suggest, howuver, that Xeat jt,

Place for you to go, on account of your Musiness rslstions,
¥r, Fays: Yaa, ,}
1
1

Louis and §t, Clair County, snd » fev of thoss down thers
| near 8%, Louiw ought probadbly to d: in the 8t, Louls dntﬂci‘h
Like Yz, Payne, I hove b;cu benking hexe for 40 years,

The Baoretary of Aktleultunt Here i

[ O
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7. Hollister, Vico-Preuident of the Yutioned Bank et Grand ’
raplds, wnd from Mr, Weters, sivogsting Chicago as the =
loosticn of & luscrve Bank in ¥4chigen, Thub mey co in '

the record,
{The paper ie e follows):
"Chicarv, Illinols, Jsnuary 20, 1914, {

To
i

The Rceerve Renk: Organisstion Cormittao:

nentlexgng

Hr. Tudlsy 2, VWatere nnd mysulf, informslly rapree f
senting the Yationel Banks of the City of Crand Repids,
Tgs the inclusion of ¥ichigan

in the Chicago Pedera) Reserve District, In their own

city the benks ropresont osjitel, surplus and undivided

profits sggregeting seven millicns of dollars, depesits to
These bounku rapzeunt;

|
l

!

|

f

!

{  ¥ichigsn, were present t-
l

i

J

{

i

|
i
i
{
|
i
i
i
|
f
i
1
!
i

tre smrount of thirty-five millions,
the wosto:n part of the Btate of Wichigsn perticldarly, buql
|

80 far a8 our observation goes we own speek for the ent!.reg

1
Btate that the n.«tursl trund of husinese is towards Ch!.oagd;

rather thm toward sny othBr point, This is pertiailarly f

-

true of tha western porticn of the Stste end the Leke Shore

diatrict, which is the nstural highway of communicstion with

!

|
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Chioepc, The trsde snd trunsportation fecilities are such
thatit ~culd couse » serioun diversion of dusiness to
attoxpt to send 4t in eny other dirvection in eny large
' volure, Uncer ths present State le# of llichigen it is not
\ posud bl¢ for the Stele wnd savings banks, a8 yct, to bscons
z a parl of the Pederol Heserve Systenm, but undoubtedly the
State lawwillbe 82 amended thst tris esn be brought sbout
st wn early dste, snd it s our opinion thet meny state
banks, when given tho privilege, will Join thu national -
ossoclstion,
Very reospectfully,
(3igned) Claoy H, Holliater,
Y, Pt, 014 ¥stionsl Bank,.
(Sign&d) Pudley B, Taters,
Chaiman of Board,
grand Rupide |
“ationad City Bank." |

A T e o . A T . S S0 - Pt ek b S S A o b N 5. oAt s s = e mer et 8 e x

The Secretary of the Tressury: Prom 8t, Joscph we have

besn seked to hear ¥Xr, Forbdus,

STATEMEYT OF R, T, FOIBES,

The Sscretery of the Tressury: You may statc your neue,:

BepNUArS S dag e P oS

Digitized for FRASER
Federal Reserve Bank®of St. Louis

et ot s ¢ w e e b e e e



[V —

gvh R, P, Porbes, 1534

¥r, Ferbee: L, T, Forbos, President of Firat etionsl

Rank of 8St, Joscph,

_‘ “he cecretary of the Trossury! Ve uxpoctedto hesr st,

Joserh st Tunsas City,

Er, Furbes: 8o rov 4id, but the Clesring House sent us
here Lo sk tho't we bu attoched to the Chicago territory.
Y aro unsnimous in thst request, The hoais of 8St, Jomeph
feul thut thsir business is in Chicago territoxy end thst
81l of thelr scttlements precticelly come $o Chicago end the
wrede lincs 81l run to Chiceso andour rsilrosds all run to
Chicsro,

The Scorctary of Agriculiure: ¥How meny bsuks do you

- ropresent?

ur, Forbves: In the Mearing House, five,

The fccercetary of the Treasury: Pive nstionsl banke?
¥r, Yor 4: Four rational bonks snd onc state,

Ths Seoretary of Acrioculture: Yhat percontsgeof your
;buulnengou to Chioapo?

| wr, Porhes: Mmkinr businese?

The Becretary of Agriculture: Yos.

¥r, Forbes: Vall, I should say at loast Y8 per cent of

1‘ »
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Tre Scerstary of Agriculture;
City®

And what part to vensas

re Forbdes: In what sense do rou meen?y

ihe Soeretsry of Agriculture; Yo you Xeep exchange
bul :nces there?
Ur, Forbus: Funses Ci ty not deins & reserve city, owr

| Teésaerves are not carried there,
Tre lecratary of the Tressury; We wore sdesking of

H
¢

| axghanges with Yansas City as sgeinst Ohicago, for

;
1
instuncs,

Yre Forbes: The exchanges with peness City &8 compared to:

Chicek o are vastly in tha mizority, I chould Judye meydba

23 per cent, of our sxchenge businesswould z¢ through Kensas
iCity,

Tre fecretary of the Trassuryt Yo You keep your reserves
Pumw in Chioago?

| ¥r, Porbea: Yes,

Tho Secretsry of the Tressury: Howmuch do you keep in
$t, Louls?

- ¥r, Porbves: Wo keep s part of our regerves in 8t. Louisr

éouuudn purpo ses, our scuthern itexzs, in southesstern

inois,

. T
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’ The Seaoretary of the Treaswy: What percentagzs should you
say?
| wr. Porbess I could mot anseer that. I have not figured
the neroentage,

The Seeretary of ths Traoury: What part 4o you kesp in
{ New York, of your reserves?
| Mr. Forbest Just snuugh to most our axchange requirementay
that i# t0 say, ths balancss carried in New York ars not
| heavy bdalanges, nerely to mest the drafts ws drav frae day

to day.

The Secretary of Agricdturet Args your trade comnastions
¢lose with Xansas City?

ir. Forbvest No, sir,

The Secretary of Agriculturet Thay ars mush closer with
Chd cago?

Mr. Yorbesi Thay are more intimate wit h Chioago,

The gearetary of the Ireaswy: 7This is a question of .z
dopositing a part 0f your reserves in a partioular Pﬂiﬂta?‘ and
huving a depositary samoewhers accessidble, for re~discnumting
operations in times of necessity, withthe Ressrve gank, 7o
{ncorporate 8t, Joseph in the Chioago district, wouwld

 neosssitate taking the morthorn part of ¥issouri and adding
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it to that diwstrict,
¥r Forbss: Yes,
| The Segretary of the Treasury: ys thore any deamand that
tho state should hs separated in that fashion?
Hr. Jorbes: It is fraom our district.
The Jaoretary of the Iraasiry: But I am speaking about
the northern line of Xissouri, with a line drawn south of
' Bt, Joseph, for instance, would you say that district wanis
L0 Do sttached to a district 0f whioch Chicago Ehoul be the
: headquarters?
1r, Forbsss Yes, I should say so, on agcount of the mail
. service and natural development of that territory. We
' balieve that the territory along the St, Joseph & Hamibal
. Railroad from 8t. Joseph to the Xissowri River and that
' part lying north ought to come inte Chicage territory for
the reasan that trade dsvelopment is with Chicago.
The gecretary of the Treasury: Ihe ostablishment of this
bank will mot interfers with your normal exshanges in
busifiess with your gorrespondsnt banks, You of courss,
| undsrgtand that, The Reservs nsuk w1l nold a part of yowr
reserves, snd 1t will be utilised for asrtain purposes by

nmd«w banks onlys
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¥r. Forbas: Yes,
| The Jecretary of the 7Treasury! Now would you not bhe as
“well served in that regard vith a Reserve Bank established
- gt Xansas City or Bt. Louis?
| Mr. Forbest Well, I doubt it, for the reason that we are
a pretty heavy settling point on eastern exchange, and it
Just a question of the spsculation 0f the exchange drafts

that we {ssue,

The Seorstary of the sreasury: But supposs there is a
parri ng of exshange between all those Reserve Bonks, is not
that going to materially chmge that situation?

¥r. Forbest It will, except as to time, Of course -

s h e e ————— e s

! The Hscretary of ths Treasuryt But you will have a system
' of cheock collections hore and exchange passing at par betweesn
. the differemt Federal Reserve Bonks. The bhill contemplates
some such thing, Assuming that that were done, would not
the nocessity of which you speak lagely disappear?

¥r. Yorbes: ZThat is possidle, W understand. that the
principal reason we have for making this request is tat
' the established trads is with Chioago. Ihe tulk of our
. trade runs to Chicago. Our packing houses are thers, and
it gives us an adbundange of Chicago and sastern exchange}
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i and in our settlmments through our clsaring houses we settle

on cxchange apnd we have to sottle on practically a Chicsgo

| Bxsis, The banks at the present time are almost prohibited

The 8agretary of the A riculture: Your buainess men look
wheres?

i
!
|
1 from taking Kansas City exchange.
i
|
!
|
f
2
i

MNr. Porvest To Chicago.

. Tho Searstaryof Agrioultures They would mot look with

j muoh favor of being attached to any other city in that
rogion?

Wr., Forbes: Ko, sir,

The Ssorstary of Agriculture: S5t, Louis, Kansas City,
Omaha, or any of them?

Mr, Yorbes: No, We can best illustrate that in thia
- senss, that the question was asked of £ive mambers of the
Olearing House how often thoy had been to 8t. Louis on
business in the past thres and a halfl years, and X 40 not
think there has besn a member of the Bt, Joseph banks who

Ins besn to Bt. Louis on sotual business for thres years,

EJt. Louis




Digitized for FRASER
Federal Reserve Ban

pJv R, T, Forves, 1840

The gooretary of Agrioculturs: Xow would they look on
Omaha?

Hr. Porbes: we have no sesond choics,

The gagretary of Agriculture: ¢8 thers any large rala~
tion between St, Jos and Gmaha?

Hr, Porbes: No, thoo territories ars rathar duilt up
independently, and depending mostly on Chicage, ye are
not asking ror anything excspt to be attashod to the terw .
ritory «= the figures I have pared are of little ;;onse-

 quence, I presume, to the Committee,

.
4
H
f

3
4

The Sagretary of the Treasury! They may bo filed as an
exhidbit to your testimony,.

Er. Forbest I will file them later.

The Bearetary of the Treasuryt You can file them later/
Kr. Yorbest But they are of 1little conssguence in that
reapoct exsapt to show the vwolume, perhmps, that cames that

WY »

The georstary of Agriculture: You do show ithat,

Mr. Porbest 0 will show it, I have only had the capi-
talixation hers, and in taking in this territory that lies
above thet line of ralrcad, it is rather signiticent from
the standpoint of the capitalimation, There ars only about

véof St. Louis
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. twanty-five national banks in it, and outside of St, Joseph
they are 1l small country bdanks, five banks in Bt, Joseph,,
and about twenty national bdanks in the terrstery,

Ths Secretary of Agriowlturet What is the wndorst anding
| inMissours as 0 the adility of the state banke to sube
soribe? ﬁon is a differmocs of opinion there, is there
not?

Ure. Forbest There is a differencs of opinion as to the
degality of ths subsoription, but the Atterngy General has
ruled that thsy may mubsoride,

The VBeorstary of Agrioultureg The Attorney Gensral has?

Mre. Jorbest Yes, sir, the Tax Camiesionsr has recommend-
 od that the banks swbsoride, 5ome have adwoated that the
- resdlution be adopteddy a stock vots, authoriaing the
- subsoription, and X believe that the state banks of Xissowd
 will eventually come into the systas, and the larger
| onss will come in new,
| The gearetary of Agrisulturet Wam did the f\ﬁemy
general render that opinion?
| Mr. Yorbes; Same two or three wecks ago.

The gesretary of Agricultures I you will have that
| preparsd, and file £%, At will de an sxMbit to your toat~
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| imony.
Nr. Forbost: Yea, sir.
The essarstary of Agriculture: Thank yow vy much,
I believe there is a committesfrom Indianapelis which
woul like to be hoard,
' Mr. 8talnaker: Yes, sir.
The gegretary of Agriculture: Whioch oneo is te be heard
| rArst?
¥r. S8talnaker:t r, Nalodt is hers, Jr. Malotd 1s the
dean of the dankars,

The ssgretary of Agriculture: Buppose he comes first,

ETATIDXNT OF VOLAZY T, MALOTX,

+ e~

e, e irtatom

The Seorstary of the Treasury: Wt is your full name,
Hr. yalott?

Mr., ymlott: Volney T ¥ulott, Chairman of the Board od
Dirsotors of the Indians yatienal park, whioh bauk I
represent at this conferemse,
 The gecretary of the Ireamryd Do you represext the
| slearing howse, too, Xr, Nalott?

Mr, yalotds I oannet sady — not, of courss =
the gseretary of the Treasuryt The Olew ing Houss has 1o
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' cormittes hore, has it%

¥r, ygalotts Xone thut X kmow of, I have been prosident
until this year of the clearing houss for many years,

% Zhe Boaorstary of the Treasuryt FKow, Mr, Nalott, I presume
3, you want to tell us, or give us your views as to what showld
% bs done with Indianapolis or Indiana, or both,

; ir. ¥alott: RHoth/ Indianapolis is the geogrephioal and

| financial center of the State of Indiana, IV is & grast

' railroad geator, as you know, and a great manufacturing cen~
ter, ¥e have more than two thousand industrieg great and
small, The grent outlet -

The Secrstary of the Treasuryt Will you speak o 1ittle
louder?

Nr., yalott; ‘he great outlet for this manufagturing bus-
iness is largely through this gateway, I Dhave bem connects
ed with the banidng business ef the sity of Indianapolis
for more than fifty years, My conncotion with banking ante=
' dates the estabiishmeat of the national banking system, and '
| I hod an opportuni ty of obasrving the develoyment snd tremd

of the busineas of our city and state, aud X wish $0 sy
' to you gentlamen that it 18 Jargely in this directien, the

drifs of owr dusiness is largely in the direction o2 Ohi~
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G2go,

The gaoretary of the Treasuryt §gave ydou any means, oOr
" luve you mads any estimate of the pearcentage of businassa
from Indianapolis, and through nathorn Indians, that comes
to Chiocngo, or through this gateway?
‘i Hr, ¥alott: ¥No, but I would boglad t0 have the priviiege
‘of furmishing §t.
The gegretary of the Treasury: We should be glad to have
;your cle-ring houss or your hanks, in Iy way thut you Sg¢
1 £it, prepare sume data on that subjeot, and fide it with
1

{ the committ~ s, 80 that we may he able 10 give it cansidera=
| tion, What we particularly would 1ixe to know, ¥r, Maloit,

i
H

ﬁu whers the normal cowse of business 1s,

¥r.XMalottt I undarstand,

The gsoretary of the yroasuryt And what would most cone
| voanlently serve the interssts of Indi sapolis and the state

Nr, Malott: X will be glad to give you that,

|

|

i

|

!

]

[ of Indiana in the sdjustaet of these distriats,

1

}

% The Beoretary of the Tre 1 Cam you tell um mow what
| percentage of your ressrves are carried in Chicgo?

Nr, walotts Ko, I cannet.
The Sserstary of the Ireasurys Do you earry the duwlk of
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' them 4in Chioagp or Xaw York?

Hr., Yalott: VWe carry more in Chicagoe than wedo in Rew
| York, in fact, tha busim ss relations batwasn our ocity and
ichicugo are greater or clossr thma those with any other city.

, The S retary of Agriculture! How ars your relations with
Cinocinnati?

|
| Ur, yalott: we do camparatively little business with Cin-
!
|

oinnnti, Our dDusiness does not go in that direction, It

t
icomes largely in this &rection,

|
' The georstary of the Treasury: North?

i

i
¥Mr., Malott: XNorth,

t

. fThe Becretary of the Treasury! How about St, Louis?

i

! Nr., Malotts XNot nearly so grsat.

The georetary of the Ireasury: Do you do mors with 8t,
Louis than Cincinnati?

Mr. Malott: Yes, comparatively little with Cinoinnati,
1f I ahowld roughly estimate ths husiness of Indiannpolis
with Now York, Chicago aad St. Louks, I would say that about
‘thru-mnnthl of our transit business isin Chicago,
| The Segretary of the Treasury: About mt proportion?
Xr, ¥allott: About thres—ssvenths perhaps two ssvenths

Viih yow York,ons-seventh with St.Jduis and one~seventh
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divided, possibly hetween Joul sville and Cincinnatd.
That 18 a rough ast imats,
The geagretary of Agriculture Xf a bank wers stationsd
at Chicago &nd ono at B, Louis, wuld you include the
| whole of Indiana in the Chicago district?
é ¥r. yalott: I think it should bhe, frraa the fact that the
trond of trade {8 in that direotion largely. We have raile
ronds west of Indianapolis extending to Evansville, to yow
Alvany on the Ghio River, and largsaly in this diraction,
I think ths whols state should be included,
The Secretary of Agrioulture: How about ferre Haute?
Xr. walott; Terre Kaute is very intimately conneoted with |

Chicago, I have a good idea of the business of Terrs Haute
having been the Recsiver of the Vandalia fystem of Railroads
ruaning through yYerrs faute, for more than it years,

i e

The Secretary of Agrioultures We would appresiate it
very mugh if you would give us the data t)» seorstary ask-
ad for,

Mr Malott: I would be very glad to do 80,

The gscretury of Agriculture: As an sxhibit to your tep~
timony?

Mr. Nalott:t Yes, sir,
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The pearetary of the sreasury: yf you will send that to
V.ahington to the Rpessrve nank grganisation Committeo, we
will be glad to give it consideration when we return there,
That will give you mmple time to go into ths question thore
oughly,

¥Mr. M«lottt I want to say that the bank that I am connecte
ed with handles adout fifty millions of dollars of foreign
items, tranasit itoms, a month,

The geeretary of Agriculturet You have heam in touch with
thit situation for a gret nany years?y

Mr. Xalott -3 I have bem in touch with thes situation thers
for mors than fifty ye-rs. I was connsoted wihi the old
Bronoh pank of the State 0f Indiana, as one of the officers,

- and a dirsctor in my youthj organized the yerchauts ¥ation-
a1 Bank, of which I was president, in 1843, and in 1882 I
booame President of the Indiana National Bank, and watil a
 year ago last JWly was prexidemt of that institution, and I
- Deosme Chairman of the Board of Direstors.

The goorstary of Agriculture: We would be very much Ob=

| 11g 4 ¥r. Malott, if you would have myy infomation that you

can get for us along the sane 1indvearing won the state
situstion as a whols, through your Btate Bankers! Ass00i =
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-
[N
o

tion, --you miyht collaborate with then, or co-operats with
ithen in giving to us such information as will dear upon this
| pubjoot,

Mr. yalott: Thaak you, I will be vary plesased to do so,
rhnnk you,

A £ o e oy A et 5 2 e e b . it

STATH OF FRAXX D, STALNAKER,
The gaaretary of the Treasury: MNr, Stalnaker, do you de=

sirs to bs hoearda?y
Xr., Btalnaldert Just marsly to add to what Mr Malott says.

I ma president of the Indian National Bank, You asksd Mr.
' Malott one quest iom adout what proportion of our reserves
was oarried in Chicgp, sud the reserves we cwry in other
banks, We carry sbout ons. third in Jhiocago.
| The Seoretary of the Tressurys Whers 4o you carry the
 other two-thirdst?
¥r. Btalnakert We garry it in New Ybrk and B, Louis,
The Begretary of the Treasuryt 1 nouu that you gentiemsn
ars repressnting only ons bank hers, Are J“ speaking for
| anything tut your bark?
Mr, Stalnakert XNog, Sirs
Ths Searetary of ths Irsaswryl

Yhat i3 the sentiment mnq
l

ths other dankers of the ciiy?
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Mr. Stalnakers I understand that we would like = all of
us would 1like very muah to he attagched to the Chicago dis-
trioct, becmuse business fiows that way,

The Sserstary of Agriculture: Will ths clearing houss or
the banks ns a whole give us an expraession of opinion?

Xr. S8talnnkert I am sure they will, and I am sorry that
their attention was not called to itbefore.

The Secrstary of Agriculture: We expsct to give Indiana~
. polis a nhearing later at some point,

¥r. Stalnakers we will de very glad 10 be heard.

The Ssoretary of Agriculture: We may give you a hearing
and wa probadbly will give you a hearing at Cincinnati on
our retum, ws are going to hold a session at Cinoimnati,

' and we could hear Indianspelis st Cincimmati, posd dly the
 17th of the month, or Cleveland om the 18th.
Xr. Stalnkker: ye have a great many friends in Cincinnati
and we wiuld rather tellwhat we Xnow here than to go down
thers, beoauss we wand to be attached to this district, Ve
would nt want to bs taliing against Cinoinnati.

The Socretary of the Ireasurys You would not be talking

|

agd nst them, sigly presenting your views, They will hear .

of 1%, no matter whsther you present it or not,
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Ur. Stalnaker: we will bes glad to have a hearing, and I
s sure cur glearing house will prepars themselves.

The georatary of the Treasury: Wwe will have, as I under=
stand 1¢, a hearing at Cincinnati on the léth of Fedruary,
but if vou prefor not to e heard, and merely to submit a
brief, ws mhall be glad to have that.

Nr, Stalnaker: Yes air} we will ha very glad to have
the privilege of being heard,

The Becretary of the Ireasuryt Certainly, we sxpect to
zive you an opportunity to he heard.

The Bocretary of Agriocultures If you are comingthers,
you might have that brisf with you when you ocome 0 Cine
ecinnati,

Xr. Stalnaker: We will have it prepared.

The Booratary of the Ireasury: I suppose no ons clse de-
sires to be heard on this question, in view of that arrange-
ment, Mr. Stalnaker,

Mr, Btalnaker: MNo, air,

The Secretary of the Treasuryt I presuss it will be un=
NeceSEAry t0o heAr anyonse slss now,

Xr. Stalnakert ¥o, sir,
The EGsorstary of Agriculture: RHore i34 letter from a
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nat.onal bank in MHuskegoen, sasking that they bs attached to
the Cricizo Feloral Reaerve Bank,

he Socratary of the Treasurygs This will be incorporated
in tho pecord,

(The daid le-ter i as follows)

*Chicago, Illinois, January 30, 1914,

Te

The Reasrve Bank Orzaniszation Cozdttaoe.
Gentleceng=

The capitsl and surplus pf the Muskegem, Mich=

igan, banks nzounts to $670,000, inoluding the national banks
and tho savings bank, I have read over the cozmunioation
hanlel in by Mr. Yators sni Mr. Holllister, representing the

Grant Rapids banks, and oo we sre situatel sbout tho saze &8

thoy are, I agree with the view they have taken g8rthe mate

ter ani heartily aniorss Chioago so the location for a Yede™

a1 Reserve Bank. Taking into consideration that wost Michiw

gan kas been in the hadit of loing about two-thirde 0{ their

| business thrcugh Chioago, 4t would inconvenlence us very much

to have the Ragionsl bank located anywhers put Chiocago.
Respestivlly,
George A. Abbots, Cashiel,

Pf St. Louis
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Hackle; Hationnl Bank,
Muskzegon, Michigon,
The Jecrotary of the Tronaurys Befors the Commnittee ade
Jourws woe shoull liks to asy thaet of anyone hore desiras to
be herrd to o7 fer any new facts that will have any bearing

u;on this 4dtunticr, wo will give thau an opportunity.

STATIMEYT OF L, M, WING. |
The Secrctary of the Treasurys Do you desire to be heard
Kr, ¥ings Yes, alr.
The Secretery of the Treasurys You naze?
Ur. Wing: E. M. ¥ing, La Crosse, Wiseonaln, represents~

T

tive of tho Batavis National Bank,

We ars in n debatable tersitory, and if there ia & re=
gional bank placed at 8ts Paul or Minneapolis, we would
like to cc on reoori as wighing to be 1m$1udod inrthe Chiw-

engo dlatriot, | |
fhe Becretary of the Trenaurys  ¥hero are you, in the

southern cr northern part of ‘naoomm_?

¥r., Wing: In the western part.

The Seorstary of the Tressury: Wnat is the Place?

Mr. ¥ing: La Crosse.
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E. K. Winc,

Thae Secretzry of Agricult.ret Right on tha Southenst
cornar,

Kr. %Wingt In here (indicating on mﬁx;;.)

The Secretary of AjeriSulsurey You want to go to Chicage
inatenl! of 10 St Paul or mmdnpulln!

Mr. Uingt Yes we oars nenrsr St. Paul or Minneapolis;
but 75 por cent ¢l ocur buainess ias done with Chiecago and
that 45 cur mt)ura.l cantar, |

The secrctnr,; of tho Treasury Are you bpoaking of La
: Crosae nn g,f/hole. or just thi: bdank?

Mr. Winc'z,"/ I thought Mr, Burton of the other national bank |
- wno harc. but 1f not, I wll sey that we agree on thia,
‘tba Socretary of Agricultures Are there state banks theret |
=‘.}’d'. ¥ingt There is one atate bank there that is eligible.

The ZCecretary of thg Treasurys Wy :ion't you subnit your
viewa in writing tc the Coardttes? \

Mr, ¥ingt We can lo that. I wanted to briefly make thls
atntonent, , : |

The Secretary ¢f Agricultures mppm you subndt & written
atatomont and we will attach 4t to your “"1"‘?”7‘
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STATZUTHY OF J, Lo KoCULLOCH,

The Secratary cf the Tresourys Ploass glve your name aﬁd
reod lence Mr. McCulloch?

Mre MoCullockrg J. Lo HcCulloch, Proaidiont of the Marion
National Bwni, Uarien, Indisna, ‘1

Tho Jocratary of the Treasuryy Are ycu still Presidant

of tho Indinna Gtote Bankerts Association?
]

Ur, HaCullcohy I a. note XIn Seéptexbar l t oute I am

still Chairran of the Currency Cukamittes, unfortunstely.

The Seurctary of the Treasurys You hesrd th ;mr;gentiom
here of Ur. Malott?

ir. MeCulloos Yoo, 8ir.

The Secretary of tho Tressuryg I think it would be well
if the Inlinna Jmnker'n Assoclation would take up thie
Quostion an! cubmit te the Comittes ouch facts and data as
‘will be useful in doterminin; just what arcangements should
be cade with respect to Inlians, |

Mr. MoCuldoghy That would come under our Couulttes, of
which I rm chnirmen,

The Becretary of the Tressurys Will you take that up and

olther npyoar before us et Cinsimnati on the 16th, or send
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a. L. RQMIGOH.

puch a briel to us nt Tashington?

Ur, LcCullochs Certainly. L

Tra Secret-ry of Agriculturag (As to'i hat arrsongesent
weuld beat aerve the, UWiferent parts o:; the state, andi the
whole stnte. bh

Ur. LoCullochs Bc[ you mean as to vhat they ahould bo ate

t2chel to?
‘the
The Gocret:ry of Tressurys That district Indlam shoudd
bocoro pary 65
Mr. UoGedlocht We will be glad to 4o that,

Tha Jooret:ry of the Tresoury:s You do not necesssrily

'; have to put the whole stete into one ilastrict, The consal te

| tes has the power to disregnrl stcte lined.

The Secrotary of Agricultures Yo serve the gonvenienco |

- 0f the Alffaront parts of the stata.

The Bscret~ry of the Treasurys Yas, and the ge neral

courses of busineoss in the utate, Incidental to that, of

Gourse, you have to sas@me that the country is going to be
divided insa certadn iletricts, in order that you may do~
terzine how Infians will fit into tho entirs sohesze. AW

suggeations that you ray core to subid slong tnat line will

_ be very much appreciated.
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Jo L. McOullogh,

lr., MoCullocit The ascumption whother or not 8t, Louis .

wad to have n re:servae bank hes a material affoct, '1f it 1o
betwgcen St, Louls ani Chicago, we could very oansily dcter=
| mina.

Tho Secratnry of the Tressprys You can assuue the nlter

native, We don?s know whera they ars g,oing to bé, Ue are

L trying to get £ncla now.

The Seorst~ry of Agriculturos That isrthe renacn I ansked

' about Cincinnati,

¥r. MoCullochg It will be tore coplicated of courss if
Cinocinnagl wns to be oonaidered ao probakly gotiing & ro=
sorve bank,ptherwise it would be vary eagye. |
The Secretary of tho Tressury; Does anypne else desire %0 |

bs heard, If rot, the Comittoe will now adjcurn,

Yheroupon at 13330 o'clock P, M., January 30, 1814, ;”“

Com.ittoe adjourned,

£ OUIS






