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A pathway to the middle class?
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Or financial ruin?



Federal loans play a central role in access
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Federal policy: Make loans cheap and broadly available
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Student loans went from being rare and modest…
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…to widespread and significant
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We make loans we know can’t be repaid
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We make loans to low-quality schools
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We make uncapped loans to parents and grads
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But most undergraduates borrow modestly
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Most undergrads graduate with little or no debt
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0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Total

Cumulative Debt of Bachelor's Degree Recipients, 2011-2012

No Debt Less than $10,000 $10,000 to $19,999

$20,000 to $29,999 $30,000 to $39,999 $40,000 or More

Source: NCES, National Postsecondary Student Aid Study, 2012.



Especially at public and private non-profits
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Total 30% 10% 13% 18% 12% 18%

Public Four-Year 34% 12% 14% 18% 10% 12%

Private Nonprofit
Four-Year

25% 8% 12% 20% 14% 20%

For-Profit 12% 4% 7% 14% 16% 48%

Axis Title

Cumulative Debt of Bachelor's Degree Recipients, 2011-2012

No Debt Less than $10,000 $10,000 to $19,999

$20,000 to $29,999 $30,000 to $39,999 $40,000 or More

Source: NCES, National Postsecondary Student Aid Study, 2012.



Income-based plans now offer substantial relief
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It’s a system worth saving

• Only lend when borrowers are expected 

to repay

• Restore accountability

• Reinstate loan limits

• Assess parent’s ability to pay 

• Encourage state reinvestment

• Expand income-based repayment
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