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Chicago Fed Midwest Manufacturing Index

Midwest Manufacturing changed little
in January

The Chicago Fed’s Midwest Manufacturing Index was virtually flat in January,
after hitting a record high in December. January’s slight decline of 0.1 percent is
likely to be little more than a temporary pause, given the recent spate of positive
economic reports. Growth in the Chicago Fed Index was consistent with the
national experience. The manufacturing component of the Federal Reserve
Board’s industrial production index posted a modest decline of 0.2 percent.

A slowdown in the steel sector was the main reason for the Midwest’s un-
changed performance. Steel-related activity in January dipped 0.6 percent
from the previous month. Actual raw steel production was down more than
5 percent from very high year-ago levels. Much of that decline may have been
due to mill outages rather than an easing in demand for steel. Lending credence
to this argument is the fact that production declines were concentrated in Michigan
where a steel producer experienced a recent outage.

Most sectors both nationally and regionally showed only modest gains or
declines in January. The Midwest’s auto sector continued to do slightly worse
than the nation and its resource sector (which includes paper, chemicals, petro-
leum, and food processing) continued to do slightly better. Overall, the Chicago
Fed Index closely matched the nation in recent months, despite some downward

revisions in both the regional and national indexes in December.
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Manufacturing output indexes — January 1997 percent change from
1monthago 3 monthsago 1 yearago
Chicago Fed Midwest Manufacturing Index (CFMMI) -0.1 1.1 5.2

US Industrial Production-Manufacturing (IPMFG) -0.2 1.3 5.1



Tracking Midwest Manufacturing Activity by Sectors — January 1997

Auto Sector

Index, 1992=100
145

130 VA

CFMMI, Auto
115 1
CFMMI
100 r, V/
85 ‘\HHHHH‘HHHHH\‘\HHHHH‘\HHHHH‘\HHHHH‘\HHHHH
1992 '93 '94 95 '96 '97

Auto Sector CFMMI Components:
Rubber and Miscellaneous Plastics Products; Transportation Equipment

Machinery Sector
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Machinery Sector CFMMI Components:
Industrial Machinery and Equipment; Electronic and Other Electric Equipment;
Instruments and Related Products

Manufacturing Activity: Summary Table

Index, 1992=100 Percent change
Monthly Annual
Nov96 Dec96 Jan97 Nov 96 Dec 96 Jan 97 Jan 96-Jan 97
CFMMI 123.8 1244 1243 0.6 05 -01 5.2
CFMMI - Auto 133.6 133.6 1337 1.6 0.0 0.1 6.6
CFMMI - Steel 130.0 130.0 129.2 -1.3 00 -06 2.6
CFMMI - Machinery 139.6  139.8 139.7 0.6 02 -01 49
CFMMI - Resource 1103 1121 1122 1.0 1.6 0.2 6.7
IPMFG 1185 1194 1191 0.8 07 -02 51

Note: Three of the sixteen industries in the CFMMI are not included in any of the four sectors
above. These are Furniture and Fixtures, Printing and Publishing, and Miscellaneous
Manufacturing Industries.

Steel Sector
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Steel Sector CFMMI Components:
Primary Metal Industries; Fabricated Metal Products

Resource Sector
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Resource Sector CFMMI Components:

Food and Kindred Products; Lumber and Wood Products, Paper and Allied Products,
Chemicals and Allied Products; Petroleum and Coal Products; Stone, Clay, and Glass
Products

The Chicago Fed Midwest Manufacturing Index (CFMMI) is a monthly estimate of
manufacturing output in the region by major industry. The Midwest is defined as the
five states comprising the Seventh Federal Reserve District: lllinois, Indiana, lowa,
Michigan, and Wisconsin. The CFMMI is a composite index of 16 manufacturing
industries (identified by 2-digit SIC codes) that uses electrical power and hours
worked data to measure monthly changes in regional activity. The CFMMI provides a
regional comparison with the manufacturing component of the Industrial Production
Index (IPMFG) compiled by the Federal Reserve Board. Although the IPMFG is con-
structed differently than the CFMMI, it also uses electrical power and hours worked
data as measures of industry output for about 60 percent of its total production index.

CFMMI and IPMFG historical data are available on the Federal
Reserve Bank of Chicago’s Web site at http://www.frbchi.org



